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1.1 A bill for an act

12 relating to taxation; providing for homestead credit state refund; providing for
1.3 aids to local governments; providing city foreclosure grants; changing and

1.4 providing property tax exemptions and credits; modifying green acre eligibility
1.5 requirements; providing for senior citizen and seasonal recreational property

1.6 tax deferral programs; modifying transit taxing district; modifying levies,

1.7 property valuation procedures, homestead provisions, property tax classes,

1.8 and class rates; modifying, extending, and authorizing certain tax increment

1.9 financing districts; authorizing and modifying local sales taxes; requiring

1.10 studies; providing appointments; appropriating money; amending Minnesota
1.11 Statutes 2006, sections 216B.1646; 270C.85, subdivision 2; 272.02, by adding
1.12 subdivisions; 273.11, subdivisions 1, 1a, by adding subdivisions; 273.111,

1.13 subdivisions 3, as amended, 4, 8, 9, 11, 11a, by adding a subdivision; 273.121, as
1.14 amended; 273.124, subdivision 1; 273.13, subdivisions 23, as amended, 24, 25,
1.15 as amended; 273.1384, subdivision 1; 274.14; 275.065, subdivisions lc, 6, 8, 9,
1.16 10, by adding subdivisions; 276.04, subdivision 2, as amended; 282.08; 290.01,
1.17 subdivision 19a, as amended; 290A.03, subdivision 13; 290A.04, subdivisions
1.18 2h, 3, 4, by adding a subdivision; 290B.03, subdivision 1; 290B.04, subdivisions
1.19 3, 4; 290B.05, subdivision 1; 290B.07; 297A.99, subdivision 1, as amended;
1.20 469.1813, subdivision 8; 473.446, subdivisions 2, 8; 477A.011, subdivisions 34,
1.21 36, as amended, by adding subdivisions; 477A.0124, subdivision 5; 477A.013,
1.22 subdivisions 1, 8, as amended, 9, as amended; 477A.03; Minnesota Statutes 2007
1.23 Supplement, sections 273.124, subdivision 14; 273.1393; 275.065, subdivisions
1.24 1, 1a, 3; Laws 2008, chapter 154, article 2, section 11; proposing coding for

1.25 new law in Minnesota Statutes, chapter 273; proposing coding for new law as
1.26 Minnesota Statutes, chapter 290D; repealing Minnesota Statutes 2006, sections
1.27 273.111, subdivision 6; 290A.04, subdivisions 2, 2b; 473.4461.

1.28 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

1.29 ARTICLE 1

130 HOMESTEAD CREDIT STATE REFUND

1.31 Section 1. Minnesota Statutes 2006, section 273.1384, subdivision 1, is amended to
1.32 read:

Article 1 Section 1. 1
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Subdivision 1. Residential homestead market value credit. (a) Each county
auditor shall determine a homestead credit for each class 1a, 1b, and 2a homestead
property within the county equal to 0.4 percent of the first $76,000 of market value
of the property minus .09 percent of the market value in excess of $76,000. The credit
amount may not be less than zero. In the case of an agricultural or resort homestead, only
the market value of the house, garage, and immediately surrounding one acre of land is
eligible in determining the property's homestead credit. In the case of a property that
is classified as part homestead and part nonhomestead, (i) the credit shall apply only
to the homestead portion of the property, but (ii) if a portion of a property is classified
as nonhomestead solely because not all the owners occupy the property, not all the
owners have qualifying relatives occupying the property, or solely because not all the
spouses of owners occupy the property, the credit amount shall be initially computed as
if that nonhomestead portion were also in the homestead class and then prorated to the
owner-occupant's percentage of ownership. For the purpose of this section, when an
owner-occupant's spouse does not occupy the property, the percentage of ownership for
the owner-occupant spouse is one-half of the couple's ownership percentage.

(b) For property taxes payable in 2009 and thereafter, the county auditor shall

determine the amount of the homestead credit under paragraph (a) and this paragraph.

The county auditor shall report the amount of the credit to the taxpayer on the property

tax statement or in another manner, as authorized by the commissioner of revenue. The

amount of the credit allowed for the property taxes payable year is to be computed as the

following percentage of the credit amount under paragraph (a):

(1) for property taxes payable in 2009, 100 percent;

(2) for property taxes payable in 2010, 60 percent;

(3) for property taxes payable in 2011, 45 percent;

(4) for property taxes payable in 2012, 30 percent;

(5) for property taxes payable in 2013, 15 percent; and

(6) for property taxes payable in 2014 or thereafter, no credit is allowed.

EFFECTIVE DATE. This section is effective beginning for property taxes payable

in 2009.

Sec. 2. Minnesota Statutes 2006, section 276.04, subdivision 2, as amended by Laws
2008, chapter 154, article 2, section 19, is amended to read:
Subd. 2. Contents of tax statements. (a) The treasurer shall provide for the
printing of the tax statements. The commissioner of revenue shall prescribe the form

of the property tax statement and its contents. The statement must contain a tabulated

Article 1 Sec. 2. 2
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statement of the dollar amount due to each taxing authority and the amount of the state
tax from the parcel of real property for which a particular tax statement is prepared. The
dollar amounts attributable to the county, the state tax, the voter approved school tax, the
other local school tax, the township or municipality, and the total of the metropolitan
special taxing districts as defined in section 275.065, subdivision 3, paragraph (i), must
be separately stated. The amounts due all other special taxing districts, if any, may be
aggregated except that any levies made by the regional rail authorities in the county of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under chapter 398A
shall be listed on a separate line directly under the appropriate county's levy. If the county
levy under this paragraph includes an amount for a lake improvement district as defined
under sections 103B.501 to 103B.581, the amount attributable for that purpose must be
separately stated from the remaining county levy amount. In the case of Ramsey County,
if the county levy under this paragraph includes an amount for public library service
under section 134.07, the amount attributable for that purpose may be separated from the
remaining county levy amount. The amount of the tax on homesteads qualifying under the
senior citizens' property tax deferral program under chapter 290B is the total amount of
property tax before subtraction of the deferred property tax amount. The amount of the
tax on contamination value imposed under sections 270.91 to 270.98, if any, must also
be separately stated. The dollar amounts, including the dollar amount of any special
assessments, may be rounded to the nearest even whole dollar. For purposes of this section
whole odd-numbered dollars may be adjusted to the next higher even-numbered dollar.
The amount of market value excluded under section 273.11, subdivision 16, if any, must
also be listed on the tax statement.

(b) The property tax statements for manufactured homes and sectional structures
taxed as personal property shall contain the same information that is required on the
tax statements for real property.

(c) Real and personal property tax statements must contain the following information
in the order given in this paragraph. The information must contain the current year tax
information in the right column with the corresponding information for the previous year
in a column on the left:

(1) the property's estimated market value under section 273.11, subdivision 1;

(2) the property's taxable market value after reductions under section 273.11,
subdivisions la and 16;

(3) the-property'sgross-tax;beforecredits: any items required by the commissioner

of revenue under section 273.1384, subdivision 1, paragraph (b); and

Article 1 Sec. 2. 3
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67 (4) the net tax payable in the manner required in paragraph (a).

(d) If the county uses envelopes for mailing property tax statements and if the county
agrees, a taxing district may include a notice with the property tax statement notifying
taxpayers when the taxing district will begin its budget deliberations for the current
year, and encouraging taxpayers to attend the hearings. If the county allows notices to
be included in the envelope containing the property tax statement, and if more than
one taxing district relative to a given property decides to include a notice with the tax
statement, the county treasurer or auditor must coordinate the process and may combine

the information on a single announcement.

EFFECTIVE DATE. This section is effective for taxes payable in 2009 and

thereafter.

Sec. 3. Minnesota Statutes 2006, section 290.01, subdivision 19a, as amended by Laws

2008, chapter 154, article 3, section 2, and Laws 2008, chapter 154, article 4, section 3,
is amended to read:

Subd. 19a. Additions to federal taxable income. For individuals, estates, and
trusts, there shall be added to federal taxable income:

(1)(1) interest income on obligations of any state other than Minnesota or a political
or governmental subdivision, municipality, or governmental agency or instrumentality
of any state other than Minnesota exempt from federal income taxes under the Internal
Revenue Code or any other federal statute; and

(ii) exempt-interest dividends as defined in section 852(b)(5) of the Internal Revenue
Code, except the portion of the exempt-interest dividends derived from interest income
on obligations of the state of Minnesota or its political or governmental subdivisions,
municipalities, governmental agencies or instrumentalities, but only if the portion of the
exempt-interest dividends from such Minnesota sources paid to all shareholders represents
95 percent or more of the exempt-interest dividends that are paid by the regulated
investment company as defined in section 851(a) of the Internal Revenue Code, or the
fund of the regulated investment company as defined in section 851(g) of the Internal

Revenue Code, making the payment; and

Article 1 Sec. 3. 4



5.1

5.2

53

54

5.5

5.6

5.7

5.8

59

5.10

5.11

5.12

5.13

5.14

5.15

5.16

5.17

5.18

5.19

5.20

5.21

5.22

5.23

5.24

5.25

5.26

5.27

5.28

5.29

5.30

5.31

5.32

5.33

5.34

5.35

HF1222 COMMITTEE ENGROSSMENT REVISOR SJ CEH1222-1

(ii1) for the purposes of items (i) and (ii), interest on obligations of an Indian tribal
government described in section 7871(c) of the Internal Revenue Code shall be treated as
interest income on obligations of the state in which the tribe is located;

(2) the amount of (i) income or sales and use taxes paid or accrued within the
taxable year under this chapter and the amount of taxes based on net income paid or sales
and use taxes paid to any other state or to any province or territory of Canada, and (ii)

the amount of real and personal property taxes paid or accrued within the taxable year,

to the extent allowed as a deduction under section 63(d) of the Internal Revenue Code,
but the addition may not be more than the amount by which the itemized deductions as
allowed under section 63(d) of the Internal Revenue Code exceeds the amount of the
standard deduction as defined in section 63(c) of the Internal Revenue Code. For the
purpose of this paragraph, the disallowance of itemized deductions under section 68 of the
Internal Revenue Code of 1986, income or sales and use tax is the last itemized deduction

disallowed, real property tax is the second to last itemized deduction disallowed, and

personal property tax is the third to last itemized deduction disallowed;

(3) the capital gain amount of a lump sum distribution to which the special tax under
section 1122(h)(3)(B)(i1) of the Tax Reform Act of 1986, Public Law 99-514, applies;

(4) the amount of income taxes paid or accrued within the taxable year under this
chapter and taxes based on net income paid to any other state or any province or territory
of Canada, to the extent allowed as a deduction in determining federal adjusted gross
income. For the purpose of this paragraph, income taxes do not include the taxes imposed
by sections 290.0922, subdivision 1, paragraph (b), 290.9727, 290.9728, and 290.9729;

(5) the amount of expense, interest, or taxes disallowed pursuant to section 290.10
other than expenses or interest used in computing net interest income for the subtraction
allowed under subdivision 19b, clause (1);

(6) the amount of a partner's pro rata share of net income which does not flow
through to the partner because the partnership elected to pay the tax on the income under
section 6242(a)(2) of the Internal Revenue Code;

(7) 80 percent of the depreciation deduction allowed under section 168(k) of the
Internal Revenue Code. For purposes of this clause, if the taxpayer has an activity that
in the taxable year generates a deduction for depreciation under section 168(k) and the
activity generates a loss for the taxable year that the taxpayer is not allowed to claim for
the taxable year, "the depreciation allowed under section 168(k)" for the taxable year is
limited to excess of the depreciation claimed by the activity under section 168(k) over the

amount of the loss from the activity that is not allowed in the taxable year. In succeeding

Article 1 Sec. 3. 5
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taxable years when the losses not allowed in the taxable year are allowed, the depreciation
under section 168(k) is allowed;

(8) 80 percent of the amount by which the deduction allowed by section 179 of the
Internal Revenue Code exceeds the deduction allowable by section 179 of the Internal
Revenue Code of 1986, as amended through December 31, 2003;

(9) to the extent deducted in computing federal taxable income, the amount of the
deduction allowable under section 199 of the Internal Revenue Code;

(10) the exclusion allowed under section 139A of the Internal Revenue Code for
federal subsidies for prescription drug plans;

(11) the amount of expenses disallowed under section 290.10, subdivision 2;

(12) for taxable years beginning after December 31, 2006, and before January 1,
2008, the amount deducted for qualified tuition and related expenses under section 222 of
the Internal Revenue Code, to the extent deducted from gross income; and

(13) for taxable years beginning after December 31, 2006, and before January 1,
2008, the amount deducted for certain expenses of elementary and secondary school
teachers under section 62(a)(2)(D) of the Internal Revenue Code, to the extent deducted

from gross income.

EFFECTIVE DATE. This section is effective for taxable years beginning after
December 31, 2008.

Sec. 4. Minnesota Statutes 2006, section 290A.03, subdivision 13, is amended to read:
Subd. 13. Property taxes payable. "Property taxes payable" means the property
tax exclusive of special assessments, penalties, and interest payable on a claimant's
homestead after deductions made under sections 273.135, 27313845 273.1391, 273.42,
subdivision 2, and any other state paid property tax credits in any calendar year, and
after any refund claimed and allowable under section 290A.04, subdivision 2h, that is

first payable in the year that the property tax is payable. Beginning for property taxes

payable in 2009, the amount of the credit under section 273.1384, subdivision 1, must

not be deducted in computing property taxes payable. In the case of a claimant who

makes ground lease payments, "property taxes payable" includes the amount of the
payments directly attributable to the property taxes assessed against the parcel on which
the house is located. No apportionment or reduction of the "property taxes payable" shall
be required for the use of a portion of the claimant's homestead for a business purpose if
the claimant does not deduct any business depreciation expenses for the use of a portion
of the homestead in the determination of federal adjusted gross income. For homesteads

which are manufactured homes as defined in section 273.125, subdivision 8, and for

Article 1 Sec. 4. 6
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homesteads which are park trailers taxed as manufactured homes under section 168.012,
subdivision 9, "property taxes payable" shall also include 19 percent of the gross rent paid
in the preceding year for the site on which the homestead is located. When a homestead
is owned by two or more persons as joint tenants or tenants in common, such tenants
shall determine between them which tenant may claim the property taxes payable on the
homestead. If they are unable to agree, the matter shall be referred to the commissioner of
revenue whose decision shall be final. Property taxes are considered payable in the year
prescribed by law for payment of the taxes.

In the case of a claim relating to "property taxes payable," the claimant must have
owned and occupied the homestead on January 2 of the year in which the tax is payable
and (i) the property must have been classified as homestead property pursuant to section
273.124, on or before December 15 of the assessment year to which the "property taxes
payable" relate; or (ii) the claimant must provide documentation from the local assessor
that application for homestead classification has been made on or before December 15
of the year in which the "property taxes payable" were payable and that the assessor has

approved the application.

EFFECTIVE DATE. This section is effective beginning for refund claims based on

property taxes payable in 2009.

Sec. 5. Minnesota Statutes 2006, section 290A.04, subdivision 2h, is amended to read:
Subd. 2h. Additional refund. (a) If the gross property taxes payable on a

homestead increase more than 12 percent over the property taxes payable in the prior year
on the same property that is owned and occupied by the same owner on January 2 of both
years, and the amount of that increase is $100 or more, a claimant who is a homeowner
shall be allowed an additional refund equal to 60 percent of the amount of the increase
over the greater of 12 percent of the prior year's property taxes payable or $100. This
subdivision shall not apply to any increase in the gross property taxes payable attributable
to improvements made to the homestead after the assessment date for the prior year's
taxes. This subdivision shall not apply to any increase in the gross property taxes payable
attributable to the termination of valuation exclusions under section 273.11, subdivision

16, or to the reduction in and elimination of the homestead market value credit under

section 273.1384, subdivision 1, paragraph (b).

The maximum refund allowed under this subdivision is $1,000.
(b) For purposes of this subdivision "gross property taxes payable" means property

taxes payable determined without regard to the refund allowed under this subdivision.

Article 1 Sec. 5. 7
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(c) In addition to the other proofs required by this chapter, each claimant under
this subdivision shall file with the property tax refund return a copy of the property tax
statement for taxes payable in the preceding year or other documents required by the
commissioner.

(d) Upon request, the appropriate county official shall make available the names and
addresses of the property taxpayers who may be eligible for the additional property tax
refund under this section. The information shall be provided on a magnetic computer
disk. The county may recover its costs by charging the person requesting the information
the reasonable cost for preparing the data. The information may not be used for any
purpose other than for notifying the homeowner of potential eligibility and assisting the

homeowner, without charge, in preparing a refund claim.

EFFECTIVE DATE. This section is effective for claims based on property taxes

payable in 2009 and thereafter.

Sec. 6. Minnesota Statutes 2006, section 290A.04, is amended by adding a subdivision
to read:

Subd. 2k. Homestead credit state refund. (a) A claimant who is a homeowner

is entitled to a state refund of the amount of the property taxes payable in excess of two

percent of the claimant's household income, based on the percentage and maximum for the

appropriate household income level shown below. The refund amount determined from the

table must be reduced further by the amount of the homestead market value credit under

section 273.1384, subdivision 1, paragraph (b), but not to an amount that is less than zero.

Household Income Refund Percentage Maximum State Refund
0 to $5,399 90 percent $2,500
5,400 to 18,899 85 percent 2,500
18,900 to 26,999 80 percent 2,500
27,000 to 32,399 70 percent 2,500
32,400 to 37,799 65 percent 2,500
37,800 to 45,899 60 percent 2,500
45,900 to 64,699 55 percent 2,500
64,700 to 80,899 50 percent 2,300
80,900 to 94,399 45 percent 2,100
94,400 to 99,299 40 percent 1,900
99,300 to 104,099 35 percent 1,700
104,100 to 115,599 30 percent 1,500
115,600 to 127,199 25 percent 1,250
127,200 to 134,099 25 percent 1,000
134,100 to 138,799 25 percent 750

Article 1 Sec. 6. 8
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138,800 to 144,399 25 percent 500
144,400 to 200,000 25 percent 250

(b) No payment is allowed under paragraph (a) if the claimant's household income

is more than $200.000.

EFFECTIVE DATE. This section is effective beginning for claims based on

property taxes payable in 2009.

Sec. 7. Minnesota Statutes 2006, section 290A.04, subdivision 3, is amended to read:

Subd. 3. Table. The commissioner of revenue shall construct and make available
to taxpayers a comprehensive table showing the property-taxes-to-bepard-and refund
allowed at various levels of income and-assessment. The table shall follow the schedule
of income percentages, maximums and other provisions specified in stbdtviston=2 this
section, except that the commissioner may graduate the transition between income
brackets. All refunds shall be computed in accordance with tables prepared and issued
by the commissioner of revenue.

The commissioner shall include on the form an appropriate space or method for the
claimant to identify if the property taxes paid are for a manufactured home, as defined in
section 273.125, subdivision 8, paragraph (c), or a park trailer taxed as a manufactured

home under section 168.012, subdivision 9.

Sec. 8. Minnesota Statutes 2006, section 290A.04, subdivision 4, is amended to read:
Subd. 4. Inflation adjustment. (a) Beginning for property tax refunds payable in
calendar year 2662 2010, the commissioner shall annually adjust the dollar amounts of the

income thresholds and the maximum refunds under stbdtvstons=2-and—=2a subdivision 2k

for inflation. The commissioner shall make the inflation adjustments in accordance with
section 1(f) of the Internal Revenue Code, except that for purposes of this subdivision
the percentage increase shall be determined from the year ending on June 30, 2666 2008,
to the year ending on June 30 of the year preceding that in which the refund is payable.
The commissioner shall use the appropriate percentage increase to annually adjust the

income thresholds and maximum refunds under sabdtvistons2and=2a subdivision 2k for

inflation without regard to whether or not the income tax brackets are adjusted for inflation
in that year. The commissioner shall round the thresholds and the maximum amounts,
as adjusted to the nearest $10 amount. If the amount ends in $5, the commissioner shall

round it up to the next $10 amount.

Article 1 Sec. 8. 9
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The commissioner shall annually announce the adjusted refund schedule at the same
time provided under section 290.06. The determination of the commissioner under this
subdivision is not a rule under the Administrative Procedure Act.

(b) Beginning for property tax refunds payable in calendar year 2002, the

commissioner shall annually adjust the dollar amounts of the income thresholds and

the maximum refunds under subdivision 2a for inflation. The commissioner shall make

the inflation adjustments in accordance with section 1(f) of the Internal Revenue Code,

except that for purposes of this subdivision the percentage increase shall be determined

from the year ending on June 30, 2000, to the year ending on June 30 of the year

preceding that in which the refund is payable. The commissioner shall use the appropriate

percentage increase to annually adjust the income thresholds and maximum refunds under

subdivision 2a for inflation without regard to whether or not the income tax brackets are

adjusted for inflation in that year. The commissioner shall round the thresholds and the

maximum amounts, as adjusted to the nearest $10 amount. If the amount ends in $5, the

commissioner shall round it up to the next $10 amount. The commissioner shall annually

announce the adjusted refund schedule at the same time provided under section 290.06.

The determination of the commissioner under this subdivision is not a rule under the

Administrative Procedure Act.

EFFECTIVE DATE. This section is effective beginning for claims based on

property taxes payable in 2010.

Sec. 9. REPEALER.

Minnesota Statutes 2006, section 290A.04, subdivisions 2 and 2b, are repealed.

EFFECTIVE DATE. This section is effective for claims based on property taxes

payable in 2009 and thereafter.

ARTICLE 2
AIDS AND CREDITS

Section 1. Minnesota Statutes 2006, section 477A.011, subdivision 34, is amended to
read:

Subd. 34. City revenue need. (a) For a city with a population equal to or greater
than 2,500, "city revenue need" is the sum of (1) 5.0734098 times the pre-1940 housing
percentage; plus (2) 19.141678 times the population decline percentage; plus (3)
2504.06334 times the road accidents factor; plus (4) 355.0547; minus (5) the metropolitan

area factor; minus (6) 49.10638 times the household size.

Article 2 Section 1. 10
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(b) For a city with a population less than 2,500, "city revenue need" is the sum of
(1) 2.387 times the pre-1940 housing percentage; plus (2) 2.67591 times the commercial
industrial percentage; plus (3) 3.16042 times the population decline percentage; plus (4)
1.206 times the transformed population; minus (5) 62.772.

(c) For a city with a population of 2,500 or more and a population in one of the most
recently available five years that was less than 2,500, "city revenue need" is the sum of (1)
its city revenue need calculated under paragraph (a) multiplied by its transition factor;
plus (2) its city revenue need calculated under the formula in paragraph (b) multiplied
by the difference between one and its transition factor. For purposes of this paragraph, a
city's "transition factor" is equal to 0.2 multiplied by the number of years that the city's
population estimate has been 2,500 or more. This provision only applies for aids payable

in calendar years 2006 to 2008 to cities with a 2002 population of less than 2,500. It

applies to any city for aids payable in 2009 and thereafter. The city revenue need under

this paragraph may not be less than 290.

(d) The city revenue need cannot be less than zero.

(e) For aids certified in 2010 and subsequent years, the city revenue need is equal

to the average of (1) the city's revenue need calculated under paragraphs (a) to (d)

based on data available by January 1 in the year the aid is certified, and (2) its revenue

need calculated under paragraphs (a) to (d) based on data available by January 1 in the

previous year.

tey (f) For calendar year 2005 and subsequent years, the city revenue need for a city,
as determined in paragraphs (a) to ey (e), is multiplied by the ratio of the annual implicit
price deflator for government consumption expenditures and gross investment for state
and local governments as prepared by the United States Department of Commerce, for
the most recently available year to the 2003 implicit price deflator for state and local

government purchases.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2010 and thereafter.

Sec. 2. Minnesota Statutes 2006, section 477A.011, subdivision 36, as amended by
Laws 2008, chapter 154, article 1, section 1, is amended to read:
Subd. 36. City aid base. (a) Except as otherwise provided in this subdivision,
"city aid base" is zero.
(b) The city aid base for any city with a population less than 500 is increased by

$40,000 for aids payable in calendar year 1995 and thereafter, and the maximum amount

Article 2 Sec. 2. 11
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of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also
increased by $40,000 for aids payable in calendar year 1995 only, provided that:

(1) the average total tax capacity rate for taxes payable in 1995 exceeds 200 percent;

(i1) the city portion of the tax capacity rate exceeds 100 percent; and

(iii) its city aid base is less than $60 per capita.

(c) The city aid base for a city is increased by $20,000 in 1998 and thereafter and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $20,000 in calendar year 1998 only, provided that:

(1) the city has a population in 1994 of 2,500 or more;

(i1) the city is located in a county, outside of the metropolitan area, which contains a
city of the first class;

(ii1) the city's net tax capacity used in calculating its 1996 aid under section
477A.013 is less than $400 per capita; and

(iv) at least four percent of the total net tax capacity, for taxes payable in 1996, of
property located in the city is classified as railroad property.

(d) The city aid base for a city is increased by $200,000 in 1999 and thereafter and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $200,000 in calendar year 1999 only, provided that:

(1) the city was incorporated as a statutory city after December 1, 1993;

(ii) its city aid base does not exceed $5,600; and

(ii1) the city had a population in 1996 of 5,000 or more.

6 (e) The city aid base for a city is increased by $150,000 for aids payable in

2000 and thereafter, and the maximum amount of total aid it may receive under section
477A.013, subdivision 9, paragraph (c), is also increased by $150,000 in calendar year
2000 only, provided that:

(1) the city has a population that is greater than 1,000 and less than 2,500;

(2) its commercial and industrial percentage for aids payable in 1999 is greater

than 45 percent; and
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(3) the total market value of all commercial and industrial property in the city
for assessment year 1999 is at least 15 percent less than the total market value of all
commercial and industrial property in the city for assessment year 1998.

tg> (f) The city aid base for a city is increased by $200,000 in 2000 and thereafter,
and the maximum amount of total aid it may receive under section 477A.013, subdivision
9, paragraph (c), is also increased by $200,000 in calendar year 2000 only, provided that:

(1) the city had a population in 1997 of 2,500 or more;

(2) the net tax capacity of the city used in calculating its 1999 aid under section
477A.013 is less than $650 per capita;

(3) the pre-1940 housing percentage of the city used in calculating 1999 aid under
section 477A.013 is greater than 12 percent;

(4) the 1999 local government aid of the city under section 477A.013 is less than
20 percent of the amount that the formula aid of the city would have been if the need
increase percentage was 100 percent; and

(5) the city aid base of the city used in calculating aid under section 477A.013
is less than $7 per capita.

) (g) The city aid base for a city is increased by $102,000 in 2000 and thereafter,
and the maximum amount of total aid it may receive under section 477A.013, subdivision
9, paragraph (c), is also increased by $102,000 in calendar year 2000 only, provided that:

(1) the city has a population in 1997 of 2,000 or more;

(2) the net tax capacity of the city used in calculating its 1999 aid under section
477A.013 is less than $455 per capita;

(3) the net levy of the city used in calculating 1999 aid under section 477A.013 is
greater than $195 per capita; and

(4) the 1999 local government aid of the city under section 477A.013 is less than
38 percent of the amount that the formula aid of the city would have been if the need
increase percentage was 100 percent.

9 (h) The city aid base for a city is increased by $32,000 in 2001 and thereafter, and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $32,000 in calendar year 2001 only, provided that:

(1) the city has a population in 1998 that is greater than 200 but less than 500;

(2) the city's revenue need used in calculating aids payable in 2000 was greater
than $200 per capita;

(3) the city net tax capacity for the city used in calculating aids available in 2000

was equal to or less than $200 per capita;
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(4) the city aid base of the city used in calculating aid under section 477A.013
is less than $65 per capita; and

(5) the city's formula aid for aids payable in 2000 was greater than zero.

) (i) The city aid base for a city is increased by $7,200 in 2001 and thereafter, and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $7,200 in calendar year 2001 only, provided that:

(1) the city had a population in 1998 that is greater than 200 but less than 500;

(2) the city's commercial industrial percentage used in calculating aids payable in
2000 was less than ten percent;

(3) more than 25 percent of the city's population was 60 years old or older according
to the 1990 census;

(4) the city aid base of the city used in calculating aid under section 477A.013
is less than $15 per capita; and

(5) the city's formula aid for aids payable in 2000 was greater than zero.

o (j) The city aid base for a city is increased by $45,000 in 2001 and thereafter
and by an additional $50,000 in calendar years 2002 to 2011, and the maximum amount
of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also
increased by $45,000 in calendar year 2001 only, and by $50,000 in calendar year 2002
only, provided that:

(1) the net tax capacity of the city used in calculating its 2000 aid under section
477A.013 is less than $810 per capita;

(2) the population of the city declined more than two percent between 1988 and 1998;

(3) the net levy of the city used in calculating 2000 aid under section 477A.013 is
greater than $240 per capita; and

(4) the city received less than $36 per capita in aid under section 477A.013,
subdivision 9, for aids payable in 2000.

b (k) The city aid base for a city with a population of 10,000 or more which is
located outside of the seven-county metropolitan area is increased in 2002 and thereafter,
and the maximum amount of total aid it may receive under section 477A.013, subdivision
9, paragraph (b) or (c), is also increased in calendar year 2002 only, by an amount equal to
the lesser of:

(1)(1) the total population of the city, as determined by the United States Bureau of
the Census, in the 2000 census, (ii) minus 5,000, (ii1) times 60; or

(2) $2,500,000.
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tmy (1) The city aid base is increased by $50,000 in 2002 and thereafter, and the
maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $50,000 in calendar year 2002 only, provided that:

(1) the city is located in the seven-county metropolitan area;

(2) its population in 2000 is between 10,000 and 20,000; and

(3) its commercial industrial percentage, as calculated for city aid payable in 2001,
was greater than 25 percent.

fmy (m) The city aid base for a city is increased by $150,000 in calendar years 2002
to 2011 and by an additional $75,000 in calendar years 2009 to 2014 and the maximum
amount of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is
also increased by $150,000 in calendar year 2002 only and by $75,000 in calendar year
2009 only, provided that:

(1) the city had a population of at least 3,000 but no more than 4,000 in 1999;

(2) its home county is located within the seven-county metropolitan area;

(3) its pre-1940 housing percentage is less than 15 percent; and

(4) its city net tax capacity per capita for taxes payable in 2000 is less than $900
per capita.

toy (n) The city aid base for a city is increased by $200,000 beginning in calendar
year 2003 and the maximum amount of total aid it may receive under section 477A.013,
subdivision 9, paragraph (c), is also increased by $200,000 in calendar year 2003 only,
provided that the city qualified for an increase in homestead and agricultural credit aid
under Laws 1995, chapter 264, article 8, section 18.

Py (0) The city aid base for a city is increased by $200,000 in 2004 only and the
maximum amount of total aid it may receive under section 477A.013, subdivision 9, is
also increased by $200,000 in calendar year 2004 only, if the city is the site of a nuclear
dry cask storage facility.

te (p) The city aid base for a city is increased by $10,000 in 2004 and thereafter
and the maximum total aid it may receive under section 477A.013, subdivision 9, is also
increased by $10,000 in calendar year 2004 only, if the city was included in a federal
major disaster designation issued on April 1, 1998, and its pre-1940 housing stock was
decreased by more than 40 percent between 1990 and 2000.

) (q) The city aid base for a city is increased by $30,000 in 2009 and thereafter
and the maximum total aid it may receive under section 477A.013, subdivision 9, is also
increased by $25,000 in calendar year 2006 only if the city had a population in 2003

of at least 1,000 and has a state park for which the city provides rescue services and
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which comprised at least 14 percent of the total geographic area included within the

city boundaries in 2000.

9 (r) The city aid base for a city is increased by $80,000 in 2009 and thereafter and
the minimum and maximum amount of total aid it may receive under section 477A.013,
subdivision 9, is also increased by $80,000 in calendar year 2009 only, if:

(1) as of May 1, 2006, at least 25 percent of the tax capacity of the city is proposed
to be placed in trust status as tax-exempt Indian land;

(2) the placement of the land is being challenged administratively or in court; and

(3) due to the challenge, the land proposed to be placed in trust is still on the tax
rolls as of May 1, 2006.

€ (s) The city aid base for a city is increased by $100,000 in 2007 and thereafter
and the minimum and maximum total amount of aid it may receive under this section is
also increased in calendar year 2007 only, provided that:

(1) the city has a 2004 estimated population greater than 200 but less than 2,000;

(2) its city net tax capacity for aids payable in 2006 was less than $300 per capita;

(3) the ratio of its pay 2005 tax levy compared to its city net tax capacity for aids
payable in 2006 was greater than 110 percent; and

(4) it is located in a county where at least 15,000 acres of land are classified as
tax-exempt Indian reservations according to the 2004 abstract of tax-exempt property.

v (t) The city aid base for a city is increased by $30,000 in 2009 only, and the
maximum total aid it may receive under section 477A.013, subdivision 9, is also increased
by $30,000 in calendar year 2009, only if the city had a population in 2005 of less than
3,000 and the city's boundaries as of 2007 were formed by the consolidation of two cities
and one township in 2002.

(u) The city aid base for a city is increased by $100,000 in 2009 and thereafter, and

the maximum total aid it may receive under section 477A.013, subdivision 9, is also

increased by $100,000 in calendar year 2009 only, if the city had a city net tax capacity for

aids payable in 2007 of less than $150 per capita and the city experienced flooding on

March 14, 2007, that resulted in evacuation of at least 40 homes.

(v) The city aid base for a city is increased by $200,000 in 2009 to 2013, and the

maximum total aid it may receive under section 477A.013, subdivision 9, is also increased

by $200,000 in calendar year 2009 only, if the city:
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(1) is located outside of the Minneapolis-St. Paul standard metropolitan statistical

area,

(2) has a 2005 population greater than 7,000 but less than 8,000; and

(3) has a 2005 net tax capacity per capita of less than $500.

(w) The city aid base is increased by $80,000 in calendar years 2009 to 2018 and the

maximum amount of total aid it may receive under section 477A.013, subdivision 9, is

increased by $80,000 in calendar year 2009 only, provided that:

(1) the city is located in the seven-county metropolitan area;

(2) its population in 2006 is less than 200; and

(3) the percentage of its housing stock built before 1940, according to the 2000

United States Census, is greater than 40 percent.

(x) The city aid base for a city is increased by $100,000 in 2009 and thereafter and

the minimum and maximum total amount of aid it may receive under this section is also

increased by $100,000 in calendar year 2009 only, provided that:

(1) the city is located in the metropolitan area and its 2006 population is less than

2,500;

(2) at least 25 percent of its housing was built before 1940 and at least 50 percent of

its housing is rental housing, according to the 2000 United States Census;

(3) the median household income in the city is 80 percent or less than the median

household income in the metropolitan area and 50 percent or less than the median

household income for all cities contiguous to that city, according to the 2000 United

States Census; and

(4) at least 60 percent of the land and water acres in the city are classified as

tax-exempt property, according to its 2008 planning document.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2009 and thereafter.

Sec. 3. Minnesota Statutes 2006, section 477A.011, is amended by adding a
subdivision to read:

Subd. 41. Small city aid base. (a) "Small city aid base" for a city with a population

less than 5,000 is equal to $8 multiplied by its population. The small city aid base for

all other cities is equal to zero.

(b) For calendar year 2010 and subsequent years, the small city aid base for a city,

as determined in paragraph (a), is multiplied by the ratio of the annual implicit price

deflator for government consumption expenditures and gross investment for state and local

covernments as prepared by the United States Department of Commerce, for the most

Article 2 Sec. 3. 17



18.1

18.2

18.3

18.4

18.5

18.6

18.7

18.8

18.9

18.10

18.11

18.12

18.13

18.14

18.15

18.16

18.17

18.18

18.19

18.20

18.21

18.22

18.23

18.24

18.25

18.26

18.27

18.28

18.29

18.30

18.31

18.32

HF1222 COMMITTEE ENGROSSMENT REVISOR SJ CEH1222-1

recently available year to the 2007 implicit price deflator for state and local government

purchases.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2009 and thereafter.

Sec. 4. Minnesota Statutes 2006, section 477A.011, is amended by adding a
subdivision to read:

Subd. 42. City jobs base. (a) "City jobs base" for a city with a population of 5,000

or more is equal to the product of (1) $18, (2) the number of jobs per capita in the city, and

(3) its population. For cities with a population less than 5,000, the city jobs base is equal

to zero. For a city receiving $2,500,000 in aid under section 477A.011, subdivision 36,

paragraph (1), its city jobs base is reduced by 25 percent of the amount of aid received

under that paragraph. No city's job base may exceed $5,000,000 under this paragraph.

(b) For calendar year 2010 and subsequent years, the city jobs base for a city, as

determined in paragraph (a), is multiplied by the ratio of the annual implicit price deflator

for eovernment consumption expenditures and gross investment for state and local

covernments as prepared by the United States Department of Commerce, for the most

recently available year to the 2007 implicit price deflator for state and local government

purchases.

(c) For purposes of this subdivision, "jobs per capita in the city" means (1) the

average annual number of employees in the city based on the data from the Quarterly

Census of Employment and Wages, as reported by the Department of Employment and

Economic Development, for the most recent calendar year available as of January 1 of

the year in which the aid is calculated, divided by (2) the city's population for the same

calendar year as the employment data.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2009 and thereafter.

Sec. 5. Minnesota Statutes 2006, section 477A.0124, subdivision 5, 1s amended to read:

Subd. 5. County transition aid. (a) For2605;acounty-ts—elgibte-for-transttion
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ter12667; For 2009 and each year thereafter, a county is eligible to receive
onfre-third-of the transition aid it received in 2665 2007.

(b) In 2009 only, a county with (1) a 2006 population less than 30,000, and (2)

an average Part I crimes per capita greater than 3.9 percent based on factors used in

determining county program aid payable in 2008, shall receive $100,000.

(¢) For aids payable in 2009, 2010, and 2011 only, $250.000 each year shall be

distributed to any county in which (1) the 2006 estimated population exceeds 30,000, and

(2) the 2006 percentage of households receiving food stamps exceeds 15 percent, based

on data used in computing county program aids for aids payable in 2008 and the 2006

estimated household count according to the state demographer. The aid must be used to

meet the county's cost of out-of-home placement programs.

EFFECTIVE DATE. This section is effective for aids payable in 2009 and

thereafter.

Sec. 6. Minnesota Statutes 2006, section 477A.013, subdivision 1, is amended to read:

Subdivision 1. Towns. 1266210 In calendar year 2009 and subsequent years,

each organized town is eligible for a distribution under this subdivision equal to $100 plus

the product of the town aid factor multiplied by its population. Each county with one or

more unorganized townships shall receive $100 plus the product of the town aid factor

multiplied by the total population in all unorganized townships in the county.

The "town aid factor" is the same for all towns and must be calculated by the

Department of Revenue so that the total aid under this subdivision equals the total amount

available for aid under section 477A.03.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2009 and thereafter.
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Sec. 7. Minnesota Statutes 2006, section 477A.013, subdivision 8, as amended by
Laws 2008, chapter 154, article 1, section 2, is amended to read:
Subd. 8. City formula aid. In calendar year 2664 2009 and subsequent years, the

formula aid for a city is equal to the sum of (1) its city jobs base, (2) its small city aid base,

and (3) the need increase percentage multiplied by the difference between 1 (i) the
city's revenue need multiplied by its population, and 25 (ii) the sum of the city's net tax

capacity multiplied by the tax effort rate.

No city may have a formula aid amount less than zero. The need increase percentage
must be the same for all cities.

The applicable need increase percentage must be calculated by the Department of
Revenue so that the total of the aid under subdivision 9 equals the total amount available

for aid under section 477A.03 1

and=5. For aids payable in 2009 only, a city's revenue need, population, net tax capacity,

and tax effort rate will be based on the data available for calculating these factors for

aids payable in 2008.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2009 and thereafter.

Sec. 8. Minnesota Statutes 2006, section 477A.013, subdivision 9, as amended by
Laws 2008, chapter 154, article 1, section 3, is amended to read:

Subd. 9. City aid distribution. (a) In calendar year 2009 and thereafter, each

city shall receive an aid distribution equal to the sum of (1) the city formula aid under

subdivision 8, and (2) its city aid base;and-{3onc-hatt-ot-the-difference-betweentts-totat

thts—subdtvistorr 2009 only, the total aid for any city shall not exceed the sum of (1) 25

percent of the city's net levy for the year prior to the aid distribution, plus (2) its total

aid in the previous year.

(c) For aids payable in 2669 2010 and thereafter, the total aid for any city shall
not exceed the sum of (1) ten percent of the city's net levy for the year prior to the aid
distribution plus (2) its total aid in the previous year. For aids payable in 2009 and

thereafter, the total aid for any city with a population of 2,500 or more may not be less
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than its total aid under this section in the previous year minus the lesser of $15 multiplied
by its population, or ten percent of its net levy in the year prior to the aid distribution.

(d) For aids payable in 2669 2010 and thereafter, the total aid for a city with a
population less than 2,500 must not be less than the amount it was certified to receive in
the previous year minus the lesser of $15 multiplied by its population, or five percent of its

2003 certified aid amount. For aids payable in 2009 only the total aid for a city with a

population less than 2,500 must not be less than what it received under this section in the

previous year unless its total aid in calendar year 2008 was aid under section 477A.011,

subdivision 36, paragraph (s), in which case its minimum aid is zero.

(e) If a city's net tax capacity used in calculating aid under this section has decreased
in any year by more than 25 percent from its net tax capacity in the previous year due to
property becoming tax-exempt Indian land, the city's maximum allowed aid increase
under paragraph (c) shall be increased by an amount equal to (1) the city's tax rate in the
year of the aid calculation, multiplied by (2) the amount of its net tax capacity decrease

resulting from the property becoming tax exempt.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2009 and thereafter.

Sec. 9. Minnesota Statutes 2006, section 477A.03, is amended to read:

477A.03 APPROPRIATION.

Subd. 2. Annual appropriation. A sum sufficient to discharge the duties imposed
by sections 477A.011 to 477A.014 is annually appropriated from the general fund to the
commissioner of revenue.

Subd. 2a. Cities. For aids payable in 2604 2009 and thereafter, the total atds aid paid

under section 477A.013, subdivision 9, are-tmtted-to-$429:666;6600 is $515,052.000. For

477 A3 —stbdtvistonr- 9t Hmitedto-$485;652:660 2009 only, an additional $1,000,000

shall be retained by the commissioner and used to make payments under section 10.

Subd. 2b. Counties. (a)

$166:506:866- For aids payable in 2009 and thereafter, the total aid payable under section
477A.0124, subdivision 3, is $110,500,000 minus one-half of the total aid amount

determined under section 477A.0124, subdivision 5, paragraph (a). Each calendar year,

$500,000 shall be retained by the commissioner of revenue to make reimbursements
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to the commissioner of finance for payments made under section 611.27. For calendar
year 2004, the amount shall be in addition to the payments authorized under section
477A.0124, subdivision 1. For calendar year 2005 and subsequent years, the amount shall
be deducted from the appropriation under this paragraph. The reimbursements shall be to
defray the additional costs associated with court-ordered counsel under section 611.27.
Any retained amounts not used for reimbursement in a year shall be included in the next
distribution of county need aid that is certified to the county auditors for the purpose of
property tax reduction for the next taxes payable year.

(b) For aids payable in 2605 2009 and thereafter, the total atds aid under section
477A.0124, subdivision 4, are-tmtted-to-$165;006;0060 is $115,132,923 minus one-half of

the total aid amount determined under section 477A.0124, subdivision 5, paragraph (a).

4—tstHmtted-to-$105:132:923- The commissioner of finance shall bill the commissioner of

revenue for the cost of preparation of local impact notes as required by section 3.987, not
to exceed $207,000 in fiscal year 2004 and thereafter. The commissioner of education
shall bill the commissioner of revenue for the cost of preparation of local impact notes
for school districts as required by section 3.987, not to exceed $7,000 in fiscal year 2004
and thereafter. The commissioner of revenue shall deduct the amounts billed under

this paragraph from the appropriation under this paragraph. The amounts deducted are
appropriated to the commissioner of finance and the commissioner of education for the
preparation of local impact notes.

Subd. 2c. Towns. For aids payable in 2009 and thereafter, the total aid under section

477A.013, subdivision 1, is $3,000,000.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2009 and thereafter.

Sec. 10. CITY FORECLOSURE GRANTS.

For calendar 2009 only, a city with a concentration of foreclosures within the city

or within a zip code area of a city in calendar year 2007, may receive a grant under this

section. A "concentration of foreclosures'" means that the percent of housing in foreclosure

within the area is at least 50 percent higher than the average percent of housing in

foreclosure in the metropolitan area, as defined in Minnesota Statutes, section 473.121,

subdivision 2. The city must apply to the commissioner of revenue by December 30, 2008,

on the form prescribed by the commissioner. The grant will be paid with other aids paid

in calendar year 2009, as prescribed in section 477A.015.
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The commissioner of revenue shall consult with the commissioner of the Housing

Finance Agency, to develop a form for cities to use when applying for grants under this

section and to determine whether applications qualify. The appropriation for the grants

under Minnesota Statutes, section 477A.03, shall be divided between successful applicants

based on the number of foreclosures in the area meeting the concentration criteria. No city

may receive a grant of more than $250,000. All decisions by the commissioner regarding

erant qualification and amount shall be final. The grant must be used to fund inspection

and public safety costs associated with housing foreclosures.

EFFECTIVE DATE. This section is effective for grants made in calendar year 2009.

Sec. 11. STUDY OF AIDS TO LOCAL GOVERNMENTS.

The chairs of the senate and house of representatives committees with jurisdiction

over taxes shall each appoint five members to a study group of the tax committees to

examine the current system of aids to local governments and make recommendations on

improvements to the system. Of the five members appointed by each chair, two must be

members of the tax committee, one of whom is a majority party member and one of

whom is a minority party member. The remaining members must represent local units of

covernment. The chairs of the divisions of the tax committees having jurisdiction over

property taxes shall also be members and shall serve as cochairs of the study group.

The study shall include, but not be limited to, consideration of existing disparities in

the distribution of local government aid, the relationship of need for city aid to other

sources of revenue such as local sales taxes, an analysis of current law need and capacity

factors as well as alternative need factors, alternative analytical methods for determining

correlations between factors and need, the formula used to calculate aid for small cities,

and volatility in the local government aid distribution. The group must report on its

specific recommendations to the legislature by December 15, 2010.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 3
PROPERTY TAXES

Section 1. Minnesota Statutes 2006, section 216B.1646, is amended to read:

216B.1646 RATE REBBEHION ADJUSTMENT; PROPERTY TAX
REDEHEHON CHANGE.

(a) The commission shall, by any method the commission finds appropriate, reduee

adjust the rates each eteetrte utility subject to rate regulation by the commission charges
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its customers to reflect, on an ongoing basis, the amount by which each utility's property

tax, including the state general tax, if applicable, on the personal property of its electric

system eed or pipeline system

transporting or distributing natural gas is changed under this act. The commission must

ensure that, to the extent feasible, each dollar of personal property tax redtettonattocated

change in taxes payable in 2009

under this paragraph is outside of a general rate case proceeding under section 216B.16.

(b) By-Aprit16;2662; Each utility shalt may submit a filing to the commission
containing:

(1) certified information regarding the utility's property tax savings change allocated
to Minnesota retail customers; and

(2) a proposed method of passtrg-thesesavings-ont adjusting rates to Minnesota

retail customers.

The utility shall provide the information in clause (1) to the commissioner of revenue at
the same time. The commissioner shall notify the commission within 30 days as to the
accuracy of the property tax data submitted by the utility.

(c) For purposes of this section, "personal property" means tools, implements, and

machinery of the-generatingplant:

substatton—whereverdoeated an electric system or of a pipeline system transporting or

distributing natural gas.

Sec. 2. Minnesota Statutes 2006, section 270C.85, subdivision 2, is amended to read:

Subd. 2. Powers and duties. The commissioner shall have and exercise the
following powers and duties in administering the property tax laws.

(a) Confer with, advise, and give the necessary instructions and directions to local
assessors and local boards of review throughout the state as to their duties under the
laws of the state.

(b) Direct proceedings, actions, and prosecutions to be instituted to enforce the
laws relating to the liability and punishment of public officers and officers and agents of
corporations for failure or negligence to comply with the provisions of the property tax

laws, and cause complaints to be made against local assessors, members of boards of
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equalization, members of boards of review, or any other assessing or taxing officer, to the
proper authority, for their removal from office for misconduct or negligence of duty.

(c) Require county attorneys to assist in the commencement of prosecutions in
actions or proceedings for removal, forfeiture, and punishment, for violation of the
property tax laws in their respective districts or counties.

(d) Require town, city, county, and other public officers to report information as to
the assessment of property, and such other information as may be needful in the work of
the commissioner, in such form as the commissioner may prescribe.

(e) Transmit to the governor, on or before the third Monday in December of each
even-numbered year, and to each member of the legislature, on or before November
15 of each even-numbered year, the report of the department for the preceding years,
showing all the taxable property subject to the property tax laws and the value of the
same, in tabulated form.

(f) Inquire into the methods of assessment and taxation and ascertain whether the
assessors faithfully discharge their duties.

(2) Assist local assessors in determining the estimated market value of industrial

special-use property. For purposes of this paragraph, "industrial special-use property"

means property that:

(1) is designed and equipped for a particular type of industry;

(2) is not easily adapted to some other use due to the unique nature of the facilities;

(3) has facilities totaling at least 75,000 square feet in size; and

(4) has a total estimated market value of $10,000,000 or greater based on the

assessor's preliminary determination.

EFFECTIVE DATE. This section is effective for assessment year 2009 and

thereafter, for taxes payable in 2010 and thereafter.

Sec. 3. Minnesota Statutes 2006, section 272.02, is amended by adding a subdivision
to read:

Subd. 85. Fergus Falls historical zone. (a) Property located in the area of the

campus of the former state regional treatment center in the city of Fergus Falls, including

the five buildings and associated land that were acquired by the city prior to January 1,

2007, is exempt from ad valorem taxes levied under chapter 275.

(b) The exemption applies for 15 calendar years from the date specified by resolution

of the governing body of the city of Fergus Falls. For the final three assessment years of

the duration limit, the exemption applies to the following percentages of estimated market

value of the property:
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(1) for the third to the last assessment year of the duration, 75 percent;

(2) for the second to the last assessment year of the duration, 50 percent; and

(3) for the last assessment year of the duration, 25 percent.

EFFECTIVE DATE. This section is effective for property taxes payable in 2009

and thereafter.

Sec. 4. Minnesota Statutes 2006, section 272.02, is amended by adding a subdivision
to read:

Subd. 86. Electric generation facility; personal property. (a) Notwithstanding

subdivision 9, paragraph (a), attached machinery and other personal property which is

part of a simple-cycle combustion-turbine electric generation facility that exceeds 150

megawatts of installed capacity and that meets the requirements of this subdivision is

exempt. At the time of construction, the facility must:

(1) utilize natural gas as a primary fuel;

(2) be owned by an electric generation and transmission cooperative;

(3) be located within one mile of an existing 16-inch natural gas pipeline and

69-kilovolt and 230-kilovolt high-voltage electric transmission lines;

(4) be designed to provide peaking, emergency backup, or contingency services;

(5) have received a certificate of need under section 216B.243 demonstrating

demand for its capacity; and

(6) have received by resolution the approval from the governing bodies of the county

and the city in which the proposed facility is to be located for the exemption of personal

property under this subdivision.

(b) Construction of the facility must be commenced after January 1, 2008, and

before January 1, 2012. Property eligible for this exemption does not include electric

transmission lines and interconnections or gas pipelines and interconnections appurtenant

to the property or the facility.

EFFECTIVE DATE. This section is effective for the 2008 assessment payable in
2009 and thereafter.

Sec. 5. [273.0645] COMMISSIONER REVIEW OF LOCAL ASSESSMENT
PRACTICES.

The commissioner of revenue must review the assessment practices in a taxing

jurisdiction if requested in writing by a qualifying number of property owners in that

taxing jurisdiction. The request must be siened by the greater of:
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(1) one percent of the property owners; or

(2) five property owners.

The request must identify the city, town, or county and describe why a review is

sought for that taxing jurisdiction. The commissioner must conduct the review in a

reasonable amount of time and report the findings to the county board of the affected

county, to the affected city council or town board, if the review is for a specific city or

town, and to the property owner designated in the request as the person to receive the

report on behalf of all the property owners who signed the request. The commissioner

must also provide the report electronically to all property owners who signed the request

and provided an e-mail address in order to receive the report electronically.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2006, section 273.11, subdivision 1, is amended to read:
Subdivision 1. Generally. Except as provided in this section or section 273.17,

subdivision 1, all property shall be valued at its market value. The market value as
determined pursuant to this section shall be stated such that any amount under $100 is
rounded up to $100 and any amount exceeding $100 shall be rounded to the nearest $100.
In estimating and determining such value, the assessor shall not adopt a lower or different
standard of value because the same is to serve as a basis of taxation, nor shall the assessor
adopt as a criterion of value the price for which such property would sell at a forced
sale, or in the aggregate with all the property in the town or district; but the assessor
shall value each article or description of property by itself, and at such sum or price as
the assessor believes the same to be fairly worth in money. The assessor shall take into
account the effect on the market value of property of environmental factors in the vicinity

of the property, and the market value effect of foreclosed property on all property in the

vicinity due to the foreclosures. In assessing any tract or lot of real property, the value

of the land, exclusive of structures and improvements, shall be determined, and also the
value of all structures and improvements thereon, and the aggregate value of the property,
including all structures and improvements, excluding the value of crops growing upon
cultivated land. In valuing real property upon which there is a mine or quarry, it shall be
valued at such price as such property, including the mine or quarry, would sell for at a fair,
voluntary sale, for cash, if the material being mined or quarried is not subject to taxation
under section 298.015 and the mine or quarry is not exempt from the general property
tax under section 298.25. In valuing real property which is vacant, platted property shall
be assessed as provided in subdivision 14. All property, or the use thereof, which is

taxable under section 272.01, subdivision 2, or 273.19, shall be valued at the market
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value of such property and not at the value of a leasehold estate in such property, or at

some lesser value than its market value.

EFFECTIVE DATE. This section is effective for the 2009 assessment and

thereafter.

Sec. 7. Minnesota Statutes 2006, section 273.11, subdivision 1a, is amended to read:

Subd. la. Limited market value. In the case of all property classified as
agricultural homestead or nonhomestead, residential homestead or nonhomestead, timber,
or noncommercial seasonal residential recreational, the assessor shall compare the value
with the taxable portion of the value determined in the preceding assessment.

For assessment years 2004, 2005, and 2006, the amount of the increase shall not
exceed the greater of (1) 15 percent of the value in the preceding assessment, or (2) 25
percent of the difference between the current assessment and the preceding assessment.

For assessment year years 2007 through 2009, the amount of the increase shall not

exceed the greater of (1) 15 percent of the value in the preceding assessment, or (2) 33
percent of the difference between the current assessment and the preceding assessment.

For assessment year 2068 2010, the amount of the increase shall not exceed the
greater of (1) 15 percent of the value in the preceding assessment, or (2) 50 percent of the
difference between the current assessment and the preceding assessment.

This limitation shall not apply to increases in value due to improvements. For
purposes of this subdivision, the term "assessment" means the value prior to any exclusion
under subdivision 16.

The provisions of this subdivision shall be in effect through assessment year 2068
2010 as provided in this subdivision.

For purposes of the assessment/sales ratio study conducted under section 127A.48,
and the computation of state aids paid under chapters 122A, 123A, 123B, 124D, 125A,
126C, 127A, and 477A, market values and net tax capacities determined under this

subdivision and subdivision 16, shall be used.

EFFECTIVE DATE. This section is effective for assessment year 2008 and

thereafter, for taxes payable in 2009 and thereafter.

Sec. 8. Minnesota Statutes 2006, section 273.11, is amended by adding a subdivision to
read:

Subd. 24. Rural vacant land abutting public waters. (a) Any property that:

(1) 1s located in a township;
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(2) is classified as either (1) agricultural property under section 273.13, subdivision

23, paragraph (b), or (ii) rural vacant land under section 273.13, subdivision 23, paragraph

(¢), contiguous to agricultural property under the same ownership with at least two-thirds

of the acreage used for agricultural purposes;

(3) is not enrolled in the Minnesota agricultural property tax law under section

273.111; and

(4) abuts public waters in whole or in part,

shall be valued by the assessor on the same basis as rural vacant land of the same quality

that does not abut public waters, until some action is taken to develop the land as specified

in paragraph (c).

(b) In each assessment year, the assessor shall determine the estimated market value

of the property as provided under subdivision 1, taking into consideration its highest

and best use. For each year that the property is classified under this subdivision, the

property tax statement shall include a notice that the property is being taxed under a

reduced valuation that will terminate under certain conditions.

(¢) An owner of property meeting the criteria of this subdivision must notify the

county assessor within 30 days of applying for a development permit from the county

or local zoning board. If development permits are not required, an owner of property

meeting the criteria of this subdivision must notify the assessor prior to all or any portion

of the property being platted or subdivided.

(d) When any of the conditions specified in paragraph (c¢) occurs, additional taxes

shall be imposed in an amount equal to: (1) the average of the difference between the

amount of taxes actually levied on the property in the current year and the two prior years,

and the amount of taxes that would have been levied in the current year and the two prior

years based on the estimated market value determined under paragraph (b); (2) multiplied

by seven. The additional taxes shall be extended against the property on the tax list for the

current year, provided that no interest or penalties shall be levied on the additional taxes if

timely paid. For purposes of this subdivision, "public waters" means a meandered lake as

defined under section 103G.005, subdivision 15, paragraph (a), clause (3).

EFFECTIVE DATE. This section is effective for the 2009 assessment and

thereafter.

Sec. 9. Minnesota Statutes 2006, section 273.11, is amended by adding a subdivision to

read:
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Subd. 25. Limit on taxable valuation; certain restored homes. A homestead

property that either (1) has gone through foreclosure or (ii) is located within a disaster

or emergency area and sustained physical damage of at least $5,000 in the disaster or

emergency is eligible for valuation limitation under this subdivision. To qualify for the

limitation, the property must:

(1) have been restored or rebuilt within 18 months of the foreclosure or the disaster

Or emergency;

(i1) have a gross living area that does not exceed 130 percent of the gross living area

prior to the foreclosure or the disaster or emergency; and

(i11) have an estimated market value that exceeds its taxable market value for the

assessment year of the foreclosure or the disaster or emergency by at least $20,000, due to

the restoration or reconstruction.

In the first assessment year following the restoration or reconstruction, the taxable

value shall be equal to three-quarters of its taxable value in the assessment year of the

foreclosure or disaster or emergency, plus one-quarter of its current estimated market

value. In the second assessment year following the restoration or reconstruction, the

taxable value shall be equal to one-half of its taxable value in the assessment year of the

foreclosure or disaster or emergency, and one-half of its current estimated market value.

In the third assessment year following the restoration or reconstruction, the taxable value

shall be equal to one-quarter of its taxable value in the assessment year of the foreclosure

or disaster or emergency, and three-quarters of its current estimated market value. For

the three assessment years immediately following the restoration or reconstruction, the

property is not subject to the valuation limit under subdivision la.

For the purposes of this subdivision:

(1) "disaster or emergency area" means an area in which the president of the United

States or the administrator of the Small Business Administration has determined that

a disaster exists pursuant to federal law;

(i1) "gone through foreclosure" means that a foreclosure sale has been held and that

the person who owned the home prior to the sale did not redeem it from the sale under

section 580.23; and

(111) "eross living area" means the square footage of the home that would customarily

be used as living space.

EFFECTIVE DATE. This section is effective for assessment year 2009 and

thereafter.

Article 3 Sec. 9. 30



31.1

31.2

31.3

314

31.5

31.6

31.7

31.8

31.9

31.10

31.11

31.12

31.13

31.14

31.15

31.16

31.17

31.18

31.19

31.20

31.21

31.22

31.23

31.24

31.25

31.26

31.27

31.28

31.29

31.30

31.31

31.32

31.33

31.34

31.35

31.36

HF1222 COMMITTEE ENGROSSMENT REVISOR SJ CEH1222-1

Sec. 10. Minnesota Statutes 2006, section 273.111, subdivision 3, as amended by Laws
2008, chapter 154, article 13, section 26, is amended to read:
Subd. 3. Requirements. (a) Real estate consisting of ten three acres or more or

a nursery or greenhouse, and qualifying for classification as class +b; 2a;-or-2b under

section 273.13, shall be entitled to valuation and tax deferment under this section onty

(1) is the homestead of the owner, or of a surviving spouse, child, or sibling of the
owner or is real estate which is farmed with the real estate which contains the homestead
property; or

(2) has been in possession of the applicant, the applicant's spouse, parent, or sibling,
or any combination thereof, for a period of at least seven years prior to application for
benefits under the provisions of this section, or is real estate which is farmed with the
real estate which qualifies under this clause and is within four townships or cities or
combination thereof from the qualifying real estate; or

(3) is the homestead of ashareh

corporatiofy; or

(4) is in the possession of a nursery or greenhouse or an entity owned by a proprietor,

partnership, or corporation which also owns the nursery or greenhouse operations on the

parcel or parcels, provided that only the acres used to produce nursery stock qualify

for treatment under this section.

tey Land that previously qualified for tax deferment under this section and no longer
qualifies because it is not primarily used for agricultural purposes but would otherwise

qualify under sttbdtvistons Minnesota Statutes 2006, section 273.111, subdivision 3, and6

for a period of at least three years will not be required to make payment of the previously
deferred taxes, notwithstanding the provisions of subdivision 9. Sale of the land prior to
the expiration of the three-year period requires payment of deferred taxes as follows: sale
in the year the land no longer qualifies requires payment of the current year's deferred

taxes plus payment of deferred taxes for the two prior years; sale during the second year
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the land no longer qualifies requires payment of the current year's deferred taxes plus
payment of the deferred taxes for the prior year; and sale during the third year the land
no longer qualifies requires payment of the current year's deferred taxes. Deferred taxes
shall be paid even if the land qualifies pursuant to subdivision 11a. When such property is
sold or no longer qualifies under this paragraph, or at the end of the three-year period,
whichever comes first, all deferred special assessments plus interest are payable in equal
installments spread over the time remaining until the last maturity date of the bonds issued
to finance the improvement for which the assessments were levied. If the bonds have
matured, the deferred special assessments plus interest are payable within 90 days. The
provisions of section 429.061, subdivision 2, apply to the collection of these installments.

Penalties are not imposed on any such special assessments if timely paid.

EFFECTIVE DATE. This section is effective for assessment year 2009, taxes

payable in 2010 and thereafter.

Sec. 11. Minnesota Statutes 2006, section 273.111, is amended by adding a subdivision
to read:

Subd. 3a. Property no longer eligible for deferment. Real estate that qualifies for

tax deferment under this section for assessment year 2008, but which does not qualify

for the current assessment year due to changes in qualification requirements under this

act, shall continue to qualify until the land is sold or transferred, provided that the

property continues to meet the requirements of Minnesota Statutes 2006, section 273.111,

subdivision 3.

EFFECTIVE DATE. This section is effective for taxes payable in 2010 and

thereafter.

Sec. 12. Minnesota Statutes 2006, section 273.111, subdivision 4, is amended to read:
Subd. 4. Determination of value. (a) The value of any real estate described
in subdivision 3 shall upon timely application by the owner, in the manner provided
in subdivision 8, be determined solely with reference to its appropriate agricultural

classification and value notwithstanding sections 272.03, subdivision 8, and 273.11.

the assessor shall not consider any added values resulting from nonagricultural factors.

In order to account for the presence of nonagricultural influences that may affect the value
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of agricultural land, the commissioner of revenue shall develop a fair and uniform method

of determining agricultural values for each county in the state that are consistent with this

subdivision. The commissioner shall annually assign the resulting values to each county,

and these values shall be used as the basis for determining the agricultural value for all

properties in the county qualifying for tax deferment under this section.

(b) In the case of property qualifying for tax deferment only under subdivision 3a,

the value shall be based on the value in effect for assessment year 2008, multiplied by

the ratio of the total taxable market value of all property in the county for the current

assessment year divided by the total taxable market value of all property in the county

for assessment year 2008.

EFFECTIVE DATE. This section is effective for assessment year 2009 and

thereafter.

Sec. 13. Minnesota Statutes 2006, section 273.111, subdivision 8, is amended to read:
Subd. 8. Application. Application for deferment of taxes and assessment under this
section shall be filed by May 1 of the year prior to the year in which the taxes are payable.

Any application filed hereunder and granted shall continue in effect for subsequent years

until the property no longer qualifies. Such application shall be filed with the assessor of
the taxing district in which the real property is located on such form as may be prescribed
by the commissioner of revenue. The assessor may require proof by affidavit or otherwise

that the property qualifies under stbdtvistons subdivision 3 and-6.

EFFECTIVE DATE. This section is effective for taxes payable in 2010 and

thereafter.

Sec. 14. Minnesota Statutes 2006, section 273.111, subdivision 9, is amended to read:
Subd. 9. Additional taxes. When real property which is being, or has been valued
and assessed under this section no longer qualifies under subdivistons subdivision 3
and-6 or 3a, the portion no longer qualifying shall be subject to additional taxes, in the
amount equal to the average difference between the taxes determined in accordance with

subdivision 4, and the amount determined under subdivision 5, for the current year and the

two preceding years, multiplied by seven. Provided, however, that the amount determined

under subdivision 5 shall not be greater than it would have been had the actual bona fide
sale price of the real property at an arm's-length transaction been used in lieu of the market
value determined under subdivision 5. Such additional taxes shall be extended against

the property on the tax list for the current year, provided, however, that no interest or
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penalties shall be levied on such additional taxes if timely paid;and-provided-tartherthat

EFFECTIVE DATE. This section is effective for taxes payable in 2010 and

thereafter.

Sec. 15. Minnesota Statutes 2006, section 273.111, subdivision 11, is amended to read:

Subd. 11. Special local assessments. The payment of special local assessments
levied after June 1, 1967, for improvements made to any real property described in
subdivision 3 together with the interest thereon shall, on timely application as provided
in subdivision 8, be deferred as long as such property meets the conditions contained in
stbdivistons subdivision 3 and-6 or 3a or is transferred to an agricultural preserve under
sections 473H.02 to 473H.17. If special assessments against the property have been
deferred pursuant to this subdivision, the governmental unit shall file with the county
recorder in the county in which the property is located a certificate containing the legal
description of the affected property and of the amount deferred. When such property
no longer qualifies under sttbdtvistons subdivision 3 and-6 or 3a, all deferred special
assessments plus interest shall be payable in equal installments spread over the time
remaining until the last maturity date of the bonds issued to finance the improvement
for which the assessments were levied. If the bonds have matured, the deferred special
assessments plus interest shall be payable within 90 days. The provisions of section
429.061, subdivision 2, apply to the collection of these installments. Penalty shall not be

levied on any such special assessments if timely paid.

EFFECTIVE DATE. This section is effective for taxes payable in 2010 and

thereafter.

Sec. 16. Minnesota Statutes 2006, section 273.111, subdivision 11a, is amended to read:
Subd. 11a. Continuation of tax treatment upon sale. When real property
qualifying under sabdtvistons subdivision 3 and-6 is sold, no additional taxes or deferred
special assessments plus interest shall be extended against the property provided the
property continues to qualify pursuant to stbdtvistons subdivision 3 and-6, and provided

the new owner files an application for continued deferment within 30 days after the sale.
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EFFECTIVE DATE. This section is effective for taxes payable in 2010 and

thereafter.

Sec. 17. [273.113] TAX CREDIT FOR PROPERTY IN BOVINE
TUBERCULOSIS MANAGEMENT ZONES.

Subdivision 1. Definition. For the purposes of this section, "bovine tuberculosis

management zone'" means the area within the ten-mile radius around the five presumptive

tuberculosis-positive deer sampled during the fall 2006 hunter-harvested surveillance

effort.

Subd. 2. Eligibility; credit on agricultural land; cattle herds. Land classified

as class 2a or 2b under section 273.13, subdivision 23, located in a bovine tuberculosis

management zone is eligible for a property tax credit if the property owner has eradicated

a cattle herd that had been kept on that land for at least part of the year in order to prevent

the onset or spread of bovine tuberculosis. The net credit is equal to that portion of the tax

relating to the market value of the land on the parcels where the herd had been located

after all other applicable credits have been deducted. To initially qualify for the tax credit,

the property owner shall file an application with the county by January 2 of the year

following the calendar year when the herd was eradicated. The credit must be given for

each taxes payable year following the calendar year when the herd was eradicated and

must terminate for all taxes payable years beginning after the calendar year when a new

herd of cattle was placed on the land. The auditor shall indicate the amount of the property

tax reduction on the property tax statement of each taxpayer receiving a credit under

this section. Notwithstanding section 276.04, subdivision 3, property tax statements of

properties eligible for a credit under this section must be mailed no later than April 15.

Subd. 3. Eligibility; credit on hunting land; deer and elk herds. Land located

in a bovine tuberculosis management zone that is primarily used for hunting purposes is

eligible for a property tax credit if (1) the property owner or the Department of Natural

Resources has eradicated the deer and elk herd on that land in order to prevent the onset or

spread of bovine tuberculosis, (2) the property owner adheres strictly to the deer and elk

feeding ban, and (3) the property owner makes every effort to keep their land free of deer

and elk. The net credit is equal to the property tax on the parcel where the herd had been

located after all other applicable credits have been deducted. The credit is only on that

portion of the tax relating to the market value of the land. To initially qualify for the tax

credit, the property owner shall file an application with the county by January 2 of the

year following the calendar year when the deer or elk herd was eradicated. To receive

the tax credit in subsequent years, the property owner shall file by January 2 of each
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subsequent year until the state is upgraded to a bovine tuberculosis status of modified

accredited advanced. The county board must approve the application before the credit

is allowed. The credit is for each taxes payable year following the calendar year when

the deer or elk herd was eradicated and must terminate as provided in subdivision 5.

The auditor shall indicate the amount of the property tax reduction on the property tax

statement of each taxpayer receiving a credit under this section. Notwithstanding section

276.04, subdivision 3, property tax statements of properties eligible for a credit under this

section must be mailed no later than April 15.

Subd. 4. Reimbursement for lost revenue; appropriations. The county auditor

shall certify to the commissioner of revenue, as part of the abstracts of tax lists required to

be filed with the commissioner under section 275.29, the amount of tax lost to the county

from the property tax credit under this section after all other applicable credits have been

deducted. Any prior year adjustments must also be certified in the abstracts of tax lists.

The commissioner of revenue shall review the certifications to determine their accuracy.

The commissioner may make the changes in the certification that are considered necessary

or return a certification to the county auditor for corrections. The commissioner shall

reimburse each taxing district for the taxes lost. The payments must be made at the time

provided in section 273.1398, subdivision 6, for payment to taxing jurisdictions in the

same proportion that the ad valorem tax is distributed. The amount necessary to make the

reimbursements under this section is annually appropriated from the general fund to the

commissioner of revenue. The credits paid under this section shall be deducted from the

tax due on the property as provided in section 273.1393.

Subd. 5. Termination of credit. The credit provided under this section ceases to

be available beginning with any assessment year following the date when the United

States Department of Agriculture publishes notice in the Federal Register that the state is

upgraded to a bovine tuberculosis status of modified accredited advanced.

EFFECTIVE DATE. This section is effective beginning with taxes payable in 2009.

Sec. 18. Minnesota Statutes 2006, section 273.121, as amended by Laws 2008, chapter

154, article 13, section 28, is amended to read:

273.121 VALUATION OF REAL PROPERTY, NOTICE.

Subdivision 1. Notice. Any county assessor or city assessor having the powers of a

county assessor, valuing or classifying taxable real property shall in each year notify those
persons whose property is to be included on the assessment roll that year if the person's

address is known to the assessor, otherwise the occupant of the property. The notice shall
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be in writing and shall be sent by ordinary mail at least ten days before the meeting of
the local board of appeal and equalization under section 274.01 or the review process
established under section 274.13, subdivision 1c. Upon written request by the owner of the
property, the assessor may send the notice in electronic form or by electronic mail instead
of on paper or by ordinary mail. It shall contain: (1) the market value for the current and
prior assessment, (2) the limited market value under section 273.11, subdivision la, for
the current and prior assessment, (3) the qualifying amount of any improvements under
section 273.11, subdivision 16, for the current assessment, (4) the market value subject

to taxation after subtracting the amount of any qualifying improvements for the current
assessment, (5) the classification of the property for the current and prior assessment,

(6) a note that if the property is homestead and at least 45 years old, improvements

made to the property may be eligible for a valuation exclusion under section 273.11,
subdivision 16, (7) the assessor's office address, and (8) the dates, places, and times set for
the meetings of the local board of appeal and equalization, the review process established
under section 274.13, subdivision lc, and the county board of appeal and equalization.
The commissioner of revenue shall specify the form of the notice. The assessor shall
attach to the assessment roll a statement that the notices required by this section have been
mailed. Any assessor who is not provided sufficient funds from the assessor's governing
body to provide such notices, may make application to the commissioner of revenue

to finance such notices. The commissioner of revenue shall conduct an investigation

and, if satisfied that the assessor does not have the necessary funds, issue a certification
to the commissioner of finance of the amount necessary to provide such notices. The
commissioner of finance shall issue a warrant for such amount and shall deduct such
amount from any state payment to such county or municipality. The necessary funds to
make such payments are hereby appropriated. Failure to receive the notice shall in no way
affect the validity of the assessment, the resulting tax, the procedures of any board of
review or equalization, or the enforcement of delinquent taxes by statutory means.

Subd. 2. Availability of data. The notice must state where the information on

the property is available, the times when the information may be viewed by the public,

and the county's Web site address.

EFFECTIVE DATE. This section is effective for notices prepared in 2009 and

thereafter.

Sec. 19. Minnesota Statutes 2006, section 273.124, subdivision 1, is amended to read:
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Subdivision 1. General rule. (a) Residential real estate that is occupied and used
for the purposes of a homestead by its owner, who must be a Minnesota resident, is
a residential homestead.

Agricultural land, as defined in section 273.13, subdivision 23, that is occupied and
used as a homestead by its owner, who must be a Minnesota resident, is an agricultural
homestead.

Dates for establishment of a homestead and homestead treatment provided to
particular types of property are as provided in this section.

Property held by a trustee under a trust is eligible for homestead classification if the
requirements under this chapter are satisfied.

The assessor shall require proof, as provided in subdivision 13, of the facts upon
which classification as a homestead may be determined. Notwithstanding any other law,
the assessor may at any time require a homestead application to be filed in order to verify
that any property classified as a homestead continues to be eligible for homestead status.
Notwithstanding any other law to the contrary, the Department of Revenue may, upon
request from an assessor, verify whether an individual who is requesting or receiving
homestead classification has filed a Minnesota income tax return as a resident for the most
recent taxable year for which the information is available.

When there is a name change or a transfer of homestead property, the assessor may
reclassify the property in the next assessment unless a homestead application is filed to
verify that the property continues to qualify for homestead classification.

(b) For purposes of this section, homestead property shall include property which
is used for purposes of the homestead but is separated from the homestead by a road,
street, lot, waterway, or other similar intervening property. The term "used for purposes
of the homestead" shall include but not be limited to uses for gardens, garages, or other
outbuildings commonly associated with a homestead, but shall not include vacant land
held primarily for future development. In order to receive homestead treatment for
the noncontiguous property, the owner must use the property for the purposes of the
homestead, and must apply to the assessor, both by the deadlines given in subdivision
9. After initial qualification for the homestead treatment, additional applications for
subsequent years are not required.

(c) Residential real estate that is occupied and used for purposes of a homestead by a
relative of the owner is a homestead but only to the extent of the homestead treatment
that would be provided if the related owner occupied the property. For purposes of this
paragraph and paragraph (g), "relative" means a parent, stepparent, child, stepchild,

grandparent, grandchild, brother, sister, uncle, aunt, nephew, or niece. This relationship
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may be by blood or marriage. Property that has been classified as seasonal residential
recreational property at any time during which it has been owned by the current owner or
spouse of the current owner will not be reclassified as a homestead unless it is occupied as
a homestead by the owner; this prohibition also applies to property that, in the absence of
this paragraph, would have been classified as seasonal residential recreational property at
the time when the residence was constructed. Neither the related occupant nor the owner
of the property may claim a property tax refund under chapter 290A for a homestead
occupied by a relative. In the case of a residence located on agricultural land, only the
house, garage, and immediately surrounding one acre of land shall be classified as a
homestead under this paragraph, except as provided in paragraph (d).

(d) Agricultural property that is occupied and used for purposes of a homestead by
a relative of the owner, is a homestead, only to the extent of the homestead treatment
that would be provided if the related owner occupied the property, and only if all of the
following criteria are met:

(1) the relative who is occupying the agricultural property is a son, daughter, brother,
sister, grandson, granddaughter, father, or mother of the owner of the agricultural property

or a son, daughter, brother, sister, grandson, or granddaughter of the spouse of the owner

of the agricultural property;

(2) the owner of the agricultural property must be a Minnesota resident;

(3) the owner of the agricultural property must not receive homestead treatment on
any other agricultural property in Minnesota; and

(4) the owner of the agricultural property is limited to only one agricultural
homestead per family under this paragraph.

Neither the related occupant nor the owner of the property may claim a property
tax refund under chapter 290A for a homestead occupied by a relative qualifying under
this paragraph. For purposes of this paragraph, "agricultural property" means the house,
garage, other farm buildings and structures, and agricultural land.

Application must be made to the assessor by the owner of the agricultural property to
receive homestead benefits under this paragraph. The assessor may require the necessary
proof that the requirements under this paragraph have been met.

(e) In the case of property owned by a property owner who is married, the assessor
must not deny homestead treatment in whole or in part if only one of the spouses occupies
the property and the other spouse is absent due to: (1) marriage dissolution proceedings,
(2) legal separation, (3) employment or self-employment in another location, or (4) other
personal circumstances causing the spouses to live separately, not including an intent to

obtain two homestead classifications for property tax purposes. To qualify under clause
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(3), the spouse's place of employment or self-employment must be at least 50 miles distant
from the other spouse's place of employment, and the homesteads must be at least 50 miles
distant from each other. Homestead treatment, in whole or in part, shall not be denied to
the owner's spouse who previously occupied the residence with the owner if the absence
of the owner is due to one of the exceptions provided in this paragraph.

(f) The assessor must not deny homestead treatment in whole or in part if:

(1) in the case of a property owner who is not married, the owner is absent due to
residence in a nursing home, boarding care facility, or an elderly assisted living facility
property as defined in section 273.13, subdivision 25a, and the property is not otherwise
occupied; or

(2) in the case of a property owner who is married, the owner or the owner's spouse
or both are absent due to residence in a nursing home, boarding care facility, or an elderly
assisted living facility property as defined in section 273.13, subdivision 25a, and the
property is not occupied or is occupied only by the owner's spouse.

(g) If an individual is purchasing property with the intent of claiming it as a
homestead and is required by the terms of the financing agreement to have a relative
shown on the deed as a co-owner, the assessor shall allow a full homestead classification.
This provision only applies to first-time purchasers, whether married or single, or to a
person who had previously been married and is purchasing as a single individual for the
first time. The application for homestead benefits must be on a form prescribed by the
commissioner and must contain the data necessary for the assessor to determine if full
homestead benefits are warranted.

(h) If residential or agricultural real estate is occupied and used for purposes of a
homestead by a child of a deceased owner and the property is subject to jurisdiction of
probate court, the child shall receive relative homestead classification under paragraph (c)
or (d) to the same extent they would be entitled to it if the owner was still living, until
the probate is completed. For purposes of this paragraph, "child" includes a relationship
by blood or by marriage.

(1) If a single-family home, duplex, or triplex classified as either residential
homestead or agricultural homestead is also used to provide licensed child care, the
portion of the property used for licensed child care must be classified as a part of the

homestead property.

EFFECTIVE DATE. This section is effective for taxes payable in 2009 and

thereafter.
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Sec. 20. Minnesota Statutes 2007 Supplement, section 273.124, subdivision 14,
is amended to read:

Subd. 14. Agricultural homesteads; special provisions. (a) Real estate of less than
ten acres that is the homestead of its owner must be classified as class 2a under section
273.13, subdivision 23, paragraph (a), if:

(1) the parcel on which the house is located is contiguous on at least two sides to (i)
agricultural land, (i1) land owned or administered by the United States Fish and Wildlife
Service, or (iii) land administered by the Department of Natural Resources on which in
lieu taxes are paid under sections 477A.11 to 477A.14;

(2) its owner also owns a noncontiguous parcel of agricultural land that is at least
20 acres;

(3) the noncontiguous land is located not farther than four townships or cities, or a
combination of townships or cities from the homestead; and

(4) the agricultural use value of the noncontiguous land and farm buildings is equal
to at least 50 percent of the market value of the house, garage, and one acre of land.

Homesteads initially classified as class 2a under the provisions of this paragraph shall
remain classified as class 2a, irrespective of subsequent changes in the use of adjoining
properties, as long as the homestead remains under the same ownership, the owner owns a
noncontiguous parcel of agricultural land that is at least 20 acres, and the agricultural use
value qualifies under clause (4). Homestead classification under this paragraph is limited
to property that qualified under this paragraph for the 1998 assessment.

(b)(i) Agricultural property consisting of at least 40 acres shall be classified as the
owner's homestead, to the same extent as other agricultural homestead property, if all
of the following criteria are met:

(1) the owner, the owner's spouse, the son or daughter of the owner or owner's

spouse, the brother or sister of the owner or owner's spouse, or the grandson or

granddaughter of the owner or the owner's spouse, is actively farming the agricultural
property, either on the person's own behalf as an individual or on behalf of a partnership
operating a family farm, family farm corporation, joint family farm venture, or limited
liability company of which the person is a partner, shareholder, or member;

(2) both the owner of the agricultural property and the person who is actively
farming the agricultural property under clause (1), are Minnesota residents;

(3) neither the owner nor the spouse of the owner claims another agricultural
homestead in Minnesota; and

(4) netther the owner nor and the person actively farming the property hves-tarther
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agriculturat-property; must live either in the county where the agricultural property is

located or in a county contiguous to the county where the agricultural property is located,

except that if the owner or the owner's spouse is required to live in employer-provided
housing, the owner or owner's spouse, whichever is actively farming the agricultural

property, may live 1

or-ettres further from the agricultural property than in the county or county contiguous

to the property.

The relationship under this paragraph may be either by blood or marriage.

(i1) Real property held by a trustee under a trust is eligible for agricultural homestead
classification under this paragraph if the qualifications in clause (i) are met, except that
"owner" means the grantor of the trust.

(iii) Property containing the residence of an owner who owns qualified property
under clause (i) shall be classified as part of the owner's agricultural homestead, if that
property is also used for noncommercial storage or drying of agricultural crops.

(c) Noncontiguous land shall be included as part of a homestead under section

273.13, subdivision 23, paragraph (a), only if the homestead is classified as class 2a

and the detached land is located in the same township-orctty;ornottartherthanfour
townships-or-etties-orcombtrattorrthereotfrom county or in a county contiguous to the

homestead. Any taxpayer of these noncontiguous lands must notify the county assessor

that the noncontiguous land is part of the taxpayer's homestead, and, if the homestead is
located in another county, the taxpayer must also notify the assessor of the other county.

(d) Agricultural land used for purposes of a homestead and actively farmed by a
person holding a vested remainder interest in it must be classified as a homestead under
section 273.13, subdivision 23, paragraph (a). If agricultural land is classified class 2a,
any other dwellings on the land used for purposes of a homestead by persons holding
vested remainder interests who are actively engaged in farming the property, and up to
one acre of the land surrounding each homestead and reasonably necessary for the use of
the dwelling as a home, must also be assessed class 2a.

(e) Agricultural land and buildings that were class 2a homestead property under
section 273.13, subdivision 23, paragraph (a), for the 1997 assessment shall remain
classified as agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural
homestead as a result of the April 1997 floods;

(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman,
or Wilkin;
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