HF 6 SECOND ENGROSSMENT REVISOR BP H0006-2

This Document can be made available

in alternative formats upon request State Of Mlnne sota

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

1.9

1.10
1.11
1.12
1.13
1.14
1.15
1.16
1.17
1.18
1.19
1.20
1.21
1.22
1.23
1.24
1.25
1.26
1.27
1.28
1.29
1.30
1.31
1.32
1.33
1.34
1.35
1.36
1.37
1.38
1.39

HOUSE OF REPRESENTATIVES

EIGHTY-FIFTH

SESSION HOUSE FILE NoO. 6

January 8, 2007

Authored by Greiling, Carlson, Heidgerken, Faust, Hilstrom and others

The bill was read for the first time and referred to the Committee on Finance
April 12, 2007

Committee Recommendation and Adoption of Report:

To Pass as Amended and re-referred to the Committee on Taxes
April 13, 2007

Committee Recommendation and Adoption of Report:

To Pass as Amended and re-referred to the Committee on Ways and Means

A bill for an act
relating to education; providing for early childhood, family, adult, and
prekindergarten through grade 12 education including general education,
education excellence, special programs, facilities and technology, nutrition
and accounting, libraries, state agencies, forecast adjustments, technical and
conforming amendments, pupil transportation standards, and early childhood
and adult programs; providing for task force and advisory groups; requiring
school districts to give employees who are veterans the option to take personal
leave on Veteran's Day and encouraging private employers to give employees
who are veterans a day off with pay on Veteran's Day; requiring reports;
authorizing rulemaking; funding parenting time centers; funding lead hazard
reduction; appropriating money; amending Minnesota Statutes 2006, sections
13.32, by adding a subdivision; 16A.152, subdivision 2; 119A.50, by adding a
subdivision; 119A.52; 119A.535; 120A.22, subdivision 7; 120B.021, subdivision
1; 120B.023, subdivision 2; 120B.024; 120B.11, subdivision 5; 120B.132;
120B.15; 120B.30; 120B.31, subdivision 3; 120B.36, subdivision 1; 121A.22,
subdivisions 1, 3, 4; 122A.16; 122A.18, by adding a subdivision; 122A.20,
subdivision 1; 122A.414, subdivisions 1, 2; 122A.415, subdivision 1; 122A.60,
subdivision 3; 122A.61, subdivision 1; 122A.628, subdivision 2; 122A.72,
subdivision 5; 123A.73, subdivision 8; 123B.02, by adding a subdivision;
123B.03, subdivision 3, by adding a subdivision; 123B.10, subdivision 1, by
adding a subdivision; 123B.143, subdivision 1; 123B.37, subdivision 1; 123B.53,
subdivisions 1, 4, 5; 123B.54; 123B.57, subdivision 3; 123B.63, subdivision 3;
123B.77, subdivision 4; 123B.79, subdivisions 6, 8, by adding a subdivision;
123B.81, subdivisions 2, 4, 7; 123B.83, subdivision 2; 123B.88, subdivision 12;
123B.90, subdivision 2; 123B.92, subdivisions 1, 3, 5; 124D.095, subdivisions
2,3,4,7;124D.10, subdivisions 4, 23a, 24; 124D.11, subdivision 1; 124D.111,
subdivision 1; 124D.128, subdivisions 1, 2, 3; 124D.13, subdivisions 1, 2, 11,
by adding a subdivision; 124D.135, subdivisions 1, 3, 5; 124D.16, subdivision
2; 124D.175; 124D.34, subdivision 7; 124D.4531; 124D.454, subdivisions
2, 3; 124D.531, subdivisions 1, 4; 124D.55; 124D.56, subdivisions 1, 2, 3;
124D.59, subdivision 2; 124D.65, subdivisions 5, 11; 124D.84, subdivision
1; 125A.11, subdivision 1; 125A.13; 125A.14; 125A.39; 125A.42; 125A.44;
125A.45; 125A.63, by adding a subdivision; 125A.75, subdivisions 1, 4;
125A.76, subdivisions 1, 2, 4, 5, by adding a subdivision; 125A.79, subdivisions
1,5, 6, 8; 125B.15; 126C.01, subdivision 9, by adding subdivisions; 126C.05,
subdivisions 1, 8, 15; 126C.10, subdivisions 1, 2, 2a, 2b, 4, 13a, 18, 24, 34, by
adding a subdivision; 126C.126; 126C.13, subdivision 4; 126C.15, subdivision
2; 126C.17, subdivisions 6, 9; 126C.21, subdivisions 3, 5; 126C.41, by adding
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a subdivision; 126C.44; 126C.48, subdivisions 2, 7; 127A.441; 127A.47,
subdivisions 7, 8; 127A.48, by adding a subdivision; 127A.49, subdivisions 2, 3;
128D.11, subdivision 3; 134.31, by adding a subdivision; 134.34, subdivision 4;
134.355, subdivision 9; 169.01, subdivision 6, by adding a subdivision; 169.443,
by adding a subdivision; 169.447, subdivision 2; 169.4501, subdivisions 1, 2;
169.4502, subdivision 5; 169.4503, subdivisions 13, 20; 171.02, subdivisions 2,
2a; 171.321, subdivision 4; 205A.03, subdivision 1; 205A.06, subdivision 1a;
272.029, by adding a subdivision; 273.11, subdivision la; 273.1393; 275.065,
subdivisions 1, 1a, 3; 275.07, subdivision 2; 275.08, subdivision 1b; 276.04,
subdivision 2; 517.08, subdivision 1c; Laws 2005, First Special Session chapter
5, article 1, sections 50, subdivision 2; 54, subdivisions 2, as amended, 4, 5, as
amended, 6, as amended, 7, as amended, 8, as amended; article 2, sections 81, as
amended; 84, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as
amended, 10, as amended; article 3, section 18, subdivisions 2, as amended, 3,
as amended, 4, as amended, 6, as amended; article 4, section 25, subdivisions

2, as amended, 3, as amended; article 5, section 17, subdivision 3, as amended;
article 7, section 20, subdivisions 2, as amended, 3, as amended, 4, as amended;
article 8, section 8, subdivisions 2, as amended, 5, as amended; article 9, section
4, subdivision 2; Laws 2006, chapter 263, article 3, section 15; Laws 2006,
chapter 282, article 2, section 28, subdivision 4; article 3, section 4, subdivision
2; proposing coding for new law in Minnesota Statutes, chapters 119A;

121A; 122A; 123B; 124D; 135A; repealing Minnesota Statutes 2006, sections
121A.23; 123A.22, subdivision 11; 123B.81, subdivision 8; 124D.06; 124D.081,
subdivisions 1, 2, 3, 4, 5, 6, 9; 124D.454, subdivisions 4, 5, 6, 7; 124D.531,
subdivision 5; 124D.62; 125A.10; 125A.75, subdivision 6; 125A.76, subdivision
3; 169.4502, subdivision 15; 169.4503, subdivisions 17, 18, 26.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
GENERAL EDUCATION

Section 1. Minnesota Statutes 2006, section 16A.152, subdivision 2, is amended to
read:

Subd. 2. Additional revenues; priority. (a) If on the basis of a forecast of general
fund revenues and expenditures, the commissioner of finance determines that there will be
a positive unrestricted budgetary general fund balance at the close of the biennium, the
commissioner of finance must allocate money to the following accounts and purposes in
priority order:

(1) the cash flow account established in subdivision 1 until that account reaches
$350,000,000;

(2) the budget reserve account established in subdivision 1a until that account
reaches $653,000,000;

(3) the amount necessary to increase the aid payment schedule for school district
aids and credits payments in section 127A.45 to not more than 90 percent rounded to the
nearest tenth of a percent without exceeding the amount available and with any remaining

funds deposited in the budget reserve; and

Article 1 Section 1. 2
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(4) the amount necessary to restore all or a portion of the net aid reductions under
section 127A.441 and to reduce the property tax revenue recognition shift under section
123B.75, subdivision 5, paragraph e} (b), and Laws 2003, First Special Session chapter
9, article 5, section 34, as amended by Laws 2003, First Special Session chapter 23,
section 20, by the same amount.

(b) The amounts necessary to meet the requirements of this section are appropriated
from the general fund within two weeks after the forecast is released or, in the case of
transfers under paragraph (a), clauses (3) and (4), as necessary to meet the appropriations
schedules otherwise established in statute.

(c) To the extent that a positive unrestricted budgetary general fund balance is
projected, appropriations under this section must be made before section 16A.1522 takes
effect.

(d) The commissioner of finance shall certify the total dollar amount of the
reductions under paragraph (a), clauses (3) and (4), to the commissioner of education. The
commissioner of education shall increase the aid payment percentage and reduce the
property tax shift percentage by these amounts and apply those reductions to the current

fiscal year and thereafter.

Sec. 2. Minnesota Statutes 2006, section 124D.11, subdivision 1, is amended to read:
Subdivision 1. General education revenue. (a) General education revenue must

be paid to a charter school as though it were a district. The general education revenue
for each adjusted marginal cost pupil unit is the state average general education revenue
per pupil unit, plus the referendum equalization aid allowance in the pupil's district of
residence, minus an amount equal to the product of the formula allowance according to
section 126C.10, subdivision 2, times 0485 .0416, calculated without basic skills revenue,
extended time revenue, alternative teacher compensation revenue, transition revenue, and
transportation sparsity revenue, plus basic skills revenue, extended time revenue, basic
alternative teacher compensation aid according to section 126C.10, subdivision 34, and
transition revenue as though the school were a school district. The general education
revenue for each extended time marginal cost pupil unit equals $4,378 for fiscal year 2007,

$4,542 for fiscal year 2008, and $4,677 for fiscal year 2009 and later.

(b) Notwithstanding paragraph (a), for charter schools in the first year of operation,
general education revenue shall be computed using the number of adjusted pupil units

in the current fiscal year.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Article 1 Sec. 2. 3
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Sec. 3. Minnesota Statutes 2006, section 124D.128, subdivision 1, is amended to read:
Subdivision 1. Program established. A learning year program provides instruction

throughout the year on an extended year calendar, extended school day calendar, or

both. A pupil may participate in the program and accelerate attainment of grade level
requirements or graduation requirements. A learning year program may begin after the
close of the regular school year in June. The program may be for students in one or more

grade levels from kindergarten through grade 12.

Sec. 4. Minnesota Statutes 2006, section 124D.128, subdivision 2, is amended to read:
Subd. 2. Commissioner designation. (a) An area learning center designated by the

state must be a site. An area learning center must provide services to students who meet

the criteria in section 124D.68 and who are enrolled in:

(1) a district that is served by the center; or

(2) a charter school located within the geographic boundaries of a district that is

served by the center.

(b) A school district or charter school may be approved biennially by the state to

provide additional instructional programming that results in grade level acceleration. The

program must be designed so that students make grade progress during the school year

and graduate prior to the students' peers.

(c) To be designated, a district, charter school, or center must demonstrate to the

commissioner that it will:

(1) provide a program of instruction that permits pupils to receive instruction
throughout the entire year; and

(2) develop and maintain a separate record system that, for purposes of section
126C.05, permits identification of membership attributable to pupils participating in the
program. The record system and identification must ensure that the program will not

have the effect of increasing the total mumber-ofpupttunits average daily membership

attributable to an individual pupil as a result of a learning year program. The record
system must include the date the pupil originally enrolled in a learning year program, the
pupil's grade level, the date of each grade promotion, the average daily membership
generated in each grade level, the number of credits or standards earned, and the number
needed to graduate.

by (d) A student who has not completed a school district's graduation requirements
may continue to enroll in courses the student must complete in order to graduate until
the student satisfies the district's graduation requirements or the student is 21 years old,

whichever comes first.

Article 1 Sec. 4. 4
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Sec. 5. Minnesota Statutes 2006, section 124D.128, subdivision 3, is amended to read:

Subd. 3. Student planning. A district, charter school, or area learning center must

inform all pupils and their parents about the learning year program and that participation
in the program is optional. A continual learning plan must be developed at least annually
for each pupil with the participation of the pupil, parent or guardian, teachers, and other
staff; each participant must sign and date the plan. The plan must specify the learning

experiences that must occur during the entire fiscal year and; are necessary for grade

progression, or for secondary students, for graduation. The plan must include:

(1) the pupil's learning objectives and experiences, including courses or credits the
pupil plans to complete each year and, for a secondary pupil, the graduation requirements
the student must complete;

(2) the assessment measurements used to evaluate a pupil's objectives;

(3) requirements for grade level or other appropriate progression; and

(4) for pupils generating more than one average daily membership in a given grade,

an indication of which objectives were unmet.

The plan may be modified to conform to district schedule changes. The district may
not modify the plan if the modification would result in delaying the student's time of

graduation.

Sec. 6. Minnesota Statutes 2006, section 124D.4531, is amended to read:

124D.4531 CAREER AND TECHNICAL EEVY REVENUE.

Subdivision 1. Career and technical levy. (a) A district with a career and technical
program approved under this section for the fiscal year in which the levy is certified
may levy an amount equal to the lesser of:

(1) $80 times the district's average daily membership served in grades 10 through 12
for the fiscal year in which the levy is certified; or

(2) 25 percent of approved expenditures in the fiscal year in which the levy is
certified for the following:

(i) salaries paid to essential, licensed personnel providing direct instructional
services to students in that fiscal year for services rendered in the district's approved
career and technical education programs;

(ii) contracted services provided by a public or private agency other than a Minnesota
school district or cooperative center under subdivision 7;

(iii) necessary travel between instructional sites by licensed career and technical

education personnel;

Article 1 Sec. 6. 5
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(iv) necessary travel by licensed career and technical education personnel for
vocational student organization activities held within the state for instructional purposes;

(v) curriculum development activities that are part of a five-year plan for
improvement based on program assessment;

(vi) necessary travel by licensed career and technical education personnel for
noncollegiate credit-bearing professional development; and

(vii) specialized vocational instructional supplies.

(b) The district must recognize the full amount of this levy as revenue for the fiscal

year in which it is certified.

Subd. 1a. Career and technical aid. A district with a career and technical program

approved under this section is eligible for career and technical state aid in an amount equal

to 10 percent of approved expenditures under subdivision 1.

Subd. 1b. Revenue uses. Up to ten percent of a district's career and technical tevy

revenue may be spent on equipment purchases. Districts using the career and technical
tevy revenue for equipment purchases must report to the department on the improved

learning opportunities for students that result from the investment in equipment.

Subd. 2. Allocation from cooperative centers and intermediate districts. For

purposes of this section, a cooperative center or an intermediate district must allocate its
approved expenditures for career and technical education programs among participating
districts.

Subd. 3. Levy guarantee. Notwithstanding subdivision 1, the career and technical
education levy for a district is not less than the lesser of:

(1) the district's career and technical education levy authority for the previous
fiscal year; or

(2) 100 percent of the approved expenditures for career and technical programs
included in subdivision 1, paragraph b} (a), for the fiscal year in which the levy is certified.

Subd. 4. District reports. Each district or cooperative center must report data to the
department for all career and technical education programs as required by the department

to implement the career and technical aid and levy fermuta formulas.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 7. Minnesota Statutes 2006, section 124D.59, subdivision 2, is amended to read:

Article 1 Sec. 7. 6
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Subd. 2. Pupil of limited English proficiency. (a) "Pupil of limited English
proficiency" means a pupil in kindergarten through grade 12 who meets the following
requirements:

(1) the pupil, as declared by a parent or guardian first learned a language other than
English, comes from a home where the language usually spoken is other than English, or
usually speaks a language other than English; and

(2) the pupil is determined by developmentally appropriate measures, which might
include observations, teacher judgment, parent recommendations, or developmentally
appropriate assessment instruments, to lack the necessary English skills to participate
fully in classes taught in English.

(b) Notwithstanding paragraph (a), a pupil in grades 4 through 12 who was enrolled
in a Minnesota public school on the dates during the previous school year when a
commissioner provided assessment that measures the pupil's emerging academic English
was administered, shall not be counted as a pupil of limited English proficiency in
calculating limited English proficiency pupil units under section 126C.05, subdivision
17, and shall not generate state limited English proficiency aid under section 124D.65,
subdivision 5, unless the pupil scored below the state cutoff score on an assessment
measuring emerging academic English provided by the commissioner during the previous
school year.

(c) Notwithstanding paragraphs (a) and (b), a pupil in kindergarten through grade 12
shall not be counted as a pupil of limited English proficiency in calculating limited English
proficiency pupil units under section 126C.05, subdivision 17, and shall not generate state
limited English proficiency aid under section 124D.65, subdivision 5, if*

b the pupil is not enrolled during the current fiscal year in an educational program

for pupils of limited English proficiency in accordance with sections 124D.58 to 124D.64+

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 8. Minnesota Statutes 2006, section 124D.65, subdivision 5, is amended to read:

Subd. 5. School district LEP revenue. (a) The limited English proficiency

allowance equals $700 for fiscal year 2007, and $815 for fiscal year 2008 and later.

(b) A district's limited English proficiency programs revenue equals the product of

(1) $766-infiscat-year2604-andater the limited English proficiency allowance times (2)

Article 1 Sec. 8. 7
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the greater of 20 or the adjusted marginal cost average daily membership of eligible pupils
of limited English proficiency enrolled in the district during the current fiscal year.

b (c) A pupil ceases to generate state limited English proficiency aid in the school
year following the school year in which the pupil attains the state cutoff score on a

commissioner-provided assessment that measures the pupil's emerging academic English.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 9. Minnesota Statutes 2006, section 126C.01, is amended by adding a subdivision
to read:

Subd. 3a. Referendum market value equalizing factor. The referendum market

value equalizing factor equals the quotient derived by dividing the total referendum market

value of all school districts in the state for the year before the year the levy is certified by

the total number of resident marginal cost pupil units in the state for the current school year.

EFFECTIVE DATE. This section is effective for taxes payable in 2008.

Sec. 10. Minnesota Statutes 2006, section 126C.01, is amended by adding a
subdivision to read:

Subd. 12. Location equity index. (a) A school district's wage equity index equals

each district's composite wage level divided by the statewide average wage for the same

period. The composite wage level for a school district equals the sum of 80 percent of the

district's county wage level and 20 percent of the district's economic development region

composite wage level. The composite wage level is computed by using the most recent

three-year weighted wage data with the coefficient weights set at 0.5 for the most recent

year, 0.3 for the prior year, and 0.15 for the second prior year.

(b) A school district's housing equity index equals the ratio of each district's county

median home value to the statewide median home value.

(¢) A school district's location equity index equals the greater of one, or the sum of

(1) 0.65 times the district's wage equity index, and (ii) 0.35 times the district's housing

equity index.

(d) The commissioner of education annually must recalculate the indexes in this

section. For purposes of this subdivision, the commissioner must locate a school district

with boundaries that cross county borders in the county that generates the highest location

equity index for that district.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Article 1 Sec. 10. 8
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Sec. 11. Minnesota Statutes 2006, section 126C.05, subdivision 1, is amended to read:

Subdivision 1. Pupil unit. Pupil units for each Minnesota resident pupil under the
age of 21 or who meets the requirements of section 120A.20, subdivision 1, paragraph
(c), in average daily membership enrolled in the district of residence, in another district
under sections 123A.05 to 123A.08, 124D.03, 124D.06, 124D.07, 124D.08, or 124D.68;
in a charter school under section 124D.10; or for whom the resident district pays tuition
under section 123A.18, 123A.22, 123A.30, 123A.32, 123A.44, 123A.488, 123B.88,
subdivision 4, 124D.04, 124D.05, 125A.03 to 125A.24, 125A.51, or 125A.65, shall be
counted according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled in a program approved
by the commissioner and has an individual education plan is counted as the ratio of the
number of hours of assessment and education service to 825 times 1.25 with a minimum
average daily membership of 0.28, but not more than 1.25 pupil units.

(b) A prekindergarten pupil who is assessed but determined not to be disabled is
counted as the ratio of the number of hours of assessment service to 825 times 1.25.

(c) A kindergarten pupil with a disability who is enrolled in a program approved
by the commissioner is counted as the ratio of the number of hours of assessment and
education services required in the fiscal year by the pupil's individual education program
plan to 875, but not more than one.

(d) A kindergarten pupil who is not included in paragraph (c) is counted as 557of=a

pupthunit-for-fiscal-year26060-and-thereafter 0.86 pupil units.
(e) A pupil who is in any of grades 1 to 3 is counted as 1.115 pupil units for fiscal

year 2000 and thereafter.

(f) A pupil who is any of grades 4 to 6 is counted as 1.06 pupil units for fiscal
year 1995 and thereafter.

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.

(h) A pupil who is in the postsecondary enrollment options program is counted

as 1.3 pupil units.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 12. Minnesota Statutes 2006, section 126C.05, subdivision 8, is amended to read:
Subd. 8. Average daily membership. (a) Membership for pupils in grades
kindergarten through 12 and for prekindergarten pupils with disabilities shall mean the
number of pupils on the current roll of the school, counted from the date of entry until
withdrawal. The date of withdrawal shall mean the day the pupil permanently leaves

the school or the date it is officially known that the pupil has left or has been legally

Article 1 Sec. 12. 9
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excused. However, a pupil, regardless of age, who has been absent from school for 15
consecutive school days during the regular school year or for five consecutive school days
during summer school or intersession classes of flexible school year programs without
receiving instruction in the home or hospital shall be dropped from the roll and classified
as withdrawn. Nothing in this section shall be construed as waiving the compulsory
attendance provisions cited in section 120A.22. Average daily membership equals the
sum for all pupils of the number of days of the school year each pupil is enrolled in the
district's schools divided by the number of days the schools are in session. Days of
summer school or intersession classes of flexible school year programs are only included
in the computation of membership for pupils with a disability not appropriately served
primarily in the regular classroom. A student must not be counted as more than +2 1.5
pupils in average daily membership under this section. When the initial total average daily
membership exceeds +2 1.5 for a pupil enrolled in more than one school district during
the fiscal year, each district's average daily membership must be reduced proportionately.
(b) A student must not be counted as more than one pupil in average daily

membership except for purposes of section 126C.10, subdivision 2a.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 13. Minnesota Statutes 2006, section 126C.05, subdivision 15, is amended to read:
Subd. 15. Learning year pupil units. (a) When a pupil is enrolled in a learning
year program under section 124D.128, an area learning center under sections 123A.05 and
123A.06, an alternative program approved by the commissioner, or a contract alternative
program under section 124D.68, subdivision 3, paragraph (d), or subdivision 3a, for more
than 1,020 hours in a school year for a secondary student, more than 935 hours in a school

year for an elementary student more than 850 hours in a school year for a kindergarten

student without a disability enrolled in a full-day kindergarten program in fiscal year

2009 or later, or more than 425 hours in a school year for a half-day kindergarten student
without a disability, that pupil may be counted as more than one pupil in average daily
membership for purposes of section 126C.10, subdivision 2a. The amount in excess of
one pupil must be determined by the ratio of the number of hours of instruction provided
to that pupil in excess of: (i) the greater of 1,020 hours or the number of hours required for
a full-time secondary pupil in the district to 1,020 for a secondary pupil; (ii) the greater of
935 hours or the number of hours required for a full-time elementary pupil in the district
to 935 for an elementary pupil in grades 1 through 6; and (iii) the greater of 425 850 hours
or the number of hours required for a full-time kindergarten student without a disability

in the district to 425 850 for a kindergarten student without a disability for fiscal years
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2009 and later; and (iv) the greater of 425 hours or the number of hours required for all

kindergarten pupils for fiscal year 2008 and for a half-day kindergarten student without a

disability to 425 for a kindergarten student without a disability. Hours that occur after

the close of the instructional year in June shall be attributable to the following fiscal year.
A kindergarten student must not be counted as more than 1.2 pupils in average daily
membership under this subdivision. A student in grades 1 through 12 must not be counted
as more than +2 1.5 pupils in average daily membership under this subdivision.

(b)(i) To receive general education revenue for a pupil in an alternative program
that has an independent study component, a district must meet the requirements in this
paragraph. The district must develop, for the pupil, a continual learning plan consistent
with section 124D.128, subdivision 3. Each school district that has a state-approved public
alternative program must reserve revenue in an amount equal to at least 90 percent of the
district average general education revenue per pupil unit less compensatory revenue per
pupil unit times the number of pupil units generated by students attending a state-approved
public alternative program. The amount of reserved revenue available under this
subdivision may only be spent for program costs associated with the state-approved public
alternative program. Compensatory revenue must be allocated according to section
126C.15, subdivision 2.

(ii) General education revenue for a pupil in an approved alternative program
without an independent study component must be prorated for a pupil participating for
less than a full year, or its equivalent. The district must develop a continual learning plan
for the pupil, consistent with section 124D.128, subdivision 3. Each school district that
has a state-approved public alternative program must reserve revenue in an amount equal
to at least 90 percent of the district average general education revenue per pupil unit less
compensatory revenue per pupil unit times the number of pupil units generated by students
attending a state-approved public alternative program. The amount of reserved revenue
available under this subdivision may only be spent for program costs associated with the
state-approved public alternative program. Compensatory revenue must be allocated
according to section 126C.15, subdivision 2.

(iii) General education revenue for a pupil in an approved alternative program that
has an independent study component must be paid for each hour of teacher contact
time and each hour of independent study time completed toward a credit or graduation
standards necessary for graduation. Average daily membership for a pupil shall equal the
number of hours of teacher contact time and independent study time divided by 1,020.

(iv) For an alternative program having an independent study component, the

commissioner shall require a description of the courses in the program, the kinds of
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independent study involved, the expected learning outcomes of the courses, and the means

of measuring student performance against the expected outcomes.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 14. Minnesota Statutes 2006, section 126C.10, subdivision 1, is amended to read:

Subdivision 1. General education revenue. For-fiscal-year2606-andtater; The

general education revenue for each district equals the sum of the district's basic revenue,

extended time revenue, gifted and talented revenue, location equity revenue, basic skills

revenue, training and experience revenue, secondary sparsity revenue, elementary sparsity
revenue, transportation sparsity revenue, total operating capital revenue, equity revenue,

alternative teacher compensation revenue, and transition revenue.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 15. Minnesota Statutes 2006, section 126C.10, subdivision 2, is amended to read:
Subd. 2. Basic revenue. The basic revenue for each district equals the formula
allowance times the adjusted marginal cost pupil units for the school year. The formula
allowance for fiscal year 2065 2007 is $4;60+ $4,974. The formula allowance for fiscal
year 2006 2008 is $4;783 $5,125. The formula allowance for fiscal year 2667 2009 and
subsequent years is $4;974 $5.280.

Sec. 16. Minnesota Statutes 2006, section 126C.10, subdivision 2a, is amended to read:
Subd. 2a. Extended time revenue. (a) A school district's extended time revenue is

equal to the product of $4;66+ the extended time allowance and the sum of the adjusted

marginal cost pupil units of the district for each pupil in average daily membership in
excess of 1.0 and less than +:2 1.5 according to section 126C.05, subdivision 8. The
extended time allowance is $4,601 for fiscal year 2007, $4,740 for fiscal year 2008, and

$4.,880 for fiscal year 2009 and subsequent years.

(b) A school district's extended time revenue may be used for extended day
programs, extended week programs, summer school, and other programming authorized

under the learning year program, and for additional pupil transportation costs attributable

to these programs. Not more than five percent of the extended time revenue may be used

for administrative and oversight services.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 17. Minnesota Statutes 2006, section 126C.10, subdivision 2b, is amended to read:

Article 1 Sec. 17. 12



13.1

13.2

13.3

13.4

13.5

13.6

13.7

13.8

13.9

13.10

13.11

13.12

13.13

13.14

13.15

13.16

13.17

13.18

13.19

13.20

13.21

13.22

13.23

13.24

13.25

13.26

13.27

13.28

13.29

13.30

13.31

13.32

HF 6 SECOND ENGROSSMENT REVISOR BP H0006-2

Subd. 2b. Gifted and talented revenue. Gifted and talented revenue for each

district equals $4-times the district's adjusted marginal cost pupil units for fiseal-year2666
and-$9-for-fiseat-year-26067andtater that school year times $13 for fiscal year 2008 and

later. A school district must reserve gifted and talented revenue and, consistent with

section 120B.15, must spend the revenue only to:
(1) identify gifted and talented students;
(2) provide education programs for gifted and talented students; or
(3) provide staff development to prepare teachers to best meet the unique needs

of gifted and talented students.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 18. Minnesota Statutes 2006, section 126C.10, is amended by adding a
subdivision to read:

Subd. 2¢. Location equity revenue. (a) A school district's location equity revenue

equals the product of:

(1) the basic formula allowance for that year;

(2) the district's adjusted marginal cost pupil units for that year; and

(3) the district's location equity index minus one.

(b) The total annual revenue for this subdivision must not exceed $500,000.

(¢) If the revenue required under paragraph (b) is insufficient to fund the formula in

paragraph (a), the commissioner of education must proportionately reduce each district's

aid payment.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 19. Minnesota Statutes 2006, section 126C.10, subdivision 4, is amended to read:
Subd. 4. Basic skills revenue. A school district's basic skills revenue equals the
sum of:
(1) compensatory revenue under subdivision 3; plus
(2) limited English proficiency revenue under section 124D.65, subdivision 5:+ptas

3 $356-times-the-fimited-Enghish-profici | mite s o1 26€-65-
bdivisiontd.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 20. Minnesota Statutes 2006, section 126C.10, subdivision 13a, is amended to

read:
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Subd. 13a. Operating capital levy. To obtain operating capital revenue for fiscal
year 2007 and later, a district may levy an amount not more than the product of its
operating capital revenue for the fiscal year times the lesser of one or the ratio of its
adjusted net tax capacity per adjusted marginal cost pupil unit to the operating capital

equalizing factor. The operating capital equalizing factor equals $22;222-forfiscal-year
2606;and $10,700 for fiscal year 2667 2008 and $33,000 for fiscal year 2009 and later.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 21. Minnesota Statutes 2006, section 126C.10, subdivision 18, is amended to read:

Subd. 18. Transportation sparsity revenue allowance. (a) A district's
transportation sparsity allowance equals the greater of zero or the result of the following
computation:

(i) Multiply the formula allowance according to subdivision 2, by 1469 .1493.

(i) Multiply the result in clause (i) by the district's sparsity index raised to the
26166 30/100 power.

(iii) Multiply the result in clause (ii) by the district's density index raised to the
13466 15/100 power.

(iv) Multiply the formula allowance according to subdivision 2, by 6485 .0416.

(v) Subtract the result in clause (iv) from the result in clause (iii).

(b) Transportation sparsity revenue is equal to the transportation sparsity allowance

times the adjusted marginal cost pupil units.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 22. Minnesota Statutes 2006, section 126C.10, subdivision 24, is amended to read:

Subd. 24. Equity revenue. (a) A school district qualifies for equity revenue if:

(1) the school district's adjusted marginal cost pupil unit amount of basic revenue,
supplemental revenue, transition revenue, and referendum revenue is less than the value of
the school district at or immediately above the 95th percentile of school districts in its
equity region for those revenue categories; and

(2) the school district's administrative offices are not located in a city of the first
class on July 1, 1999.

(b) Equity revenue for a qualifying district that receives referendum revenue under
section 126C.17, subdivision 4, equals the product of (1) the district's adjusted marginal
cost pupil units for that year; times (2) the sum of (i) $13, plus (ii) $75, times the school

district's equity index computed under subdivision 27.
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(c) Equity revenue for a qualifying district that does not receive referendum revenue
under section 126C.17, subdivision 4, equals the product of the district's adjusted marginal
cost pupil units for that year times $13.

(d) A school district's equity revenue is increased by the greater of zero or an amount
equal to the district's resident marginal cost pupil units times the difference between ten
percent of the statewide average amount of referendum revenue per resident marginal cost
pupil unit for that year and the district's referendum revenue per resident marginal cost
pupil unit. A school district's revenue under this paragraph must not exceed $100,000 for
that year.

(e) A school district's equity revenue for a school district located in the metro equity
region equals the amount computed in paragraphs (b), (¢), and (d) multiplied by 1.25.

() For fiscal year 2007 and later, notwithstanding paragraph (a), clause (2), a school
district that has per pupil referendum revenue below the 95th percentile qualifies for
additional equity revenue equal to $46 times its adjusted marginal cost pupil unit.

(g) A district that does not qualify for revenue under paragraph (f) qualifies for
equity revenue equal to enre=half-of-theperpupttattowance-inparagraph( $46 times its

adjusted marginal cost pupil units.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 23. Minnesota Statutes 2006, section 126C.126, is amended to read:
126C.126 REALLOCATING GENERAL EDUCATION REVENUE FOR
AEE-DAY KINDERGARTEN EARLY EDUCATION PROGRAMS.
(a) In order to provide additional revenue for amoptronal-al-day kindergarten

program early education programs including school readiness and early childhood family

education, a district may reallocate general education revenue attributable to 12th grade
students who have graduated early under section 120B.07.

(b) A school district may spend general education revenue on extended time

kindergarten and prekindergarten programs.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 24. Minnesota Statutes 2006, section 126C.13, subdivision 4, is amended to read:

Subd. 4. General education aid. ta)For-fiscal-year2606adistrict'sgenerat
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by For fiscal year 2667 2008 and later, a district's general education aid is the sum of
the following amounts:

(1) general education revenue, excluding equity revenue, total operating capital
revenue, alternative teacher compensation revenue, and transition revenue;

(2) operating capital aid under section 126C.10, subdivision 13b;

(3) equity aid under section 126C.10, subdivision 30;

(4) alternative teacher compensation aid under section 126C.10, subdivision 36;

(5) transition aid under section 126C.10, subdivision 33;

(6) shared time aid under section 126C.01, subdivision 7;

(7) referendum aid under section 126C.17, subdivisions 7 and 7a; and

(8) online learning aid according to section 124D.096.

Sec. 25. Minnesota Statutes 2006, section 126C.15, subdivision 2, is amended to read:
Subd. 2. Building allocation. (a) A district must allocate its compensatory revenue
to each school building in the district where the children who have generated the revenue

are served unless the school district has received permission under Laws 2005, First

Special Session chapter 5, article 1, section 50 to allocate compensatory revenue according

to student performance measures developed by the school board.
(b) Notwithstanding paragraph (a), a district may allocate up to five percent of the
amount of compensatory revenue that the district receives to school sites according to a

plan adopted by the school board. The money reallocated under this paragraph must be

spent for the purposes listed in subdivision 1, but may be spent on students in any grade,

including students attending school readiness or other prekindergarten programs.

(c) For the purposes of this section and section 126C.05, subdivision 3, "building"
means education site as defined in section 123B.04, subdivision 1.

(d) If the pupil is served at a site other than one owned and operated by the district,
the revenue shall be paid to the district and used for services for pupils who generate the

revenue.

EFFECTIVE DATE. This section is effective July 1, 2007.
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Sec. 26. Minnesota Statutes 2006, section 126C.17, subdivision 6, is amended to read:
Subd. 6. Referendum equalization levy. (a) Forfiscat-year2063andtater;
A district's referendum equalization levy equals the sum of the first tier referendum
equalization levy and the second tier referendum equalization levy.
(b) A district's first tier referendum equalization levy equals the district's first tier
referendum equalization revenue times the lesser of one or the ratio of the district's

referendum market value per resident marginal cost pupil unit to $476;666 120 percent of

the referendum market value equalizing factor.

(c) A district's second tier referendum equalization levy equals the district's second
tier referendum equalization revenue times the lesser of one or the ratio of the district's

referendum market value per resident marginal cost pupil unit to $276;868 60 percent of

the referendum market value equalizing factor.

EFFECTIVE DATE. This section is effective for taxes payable in 2008.

Sec. 27. Minnesota Statutes 2006, section 126C.17, subdivision 9, is amended to read:
Subd. 9. Referendum revenue. (a) The revenue authorized by section 126C.10,

subdivision 1, may be increased in the amount approved by the voters of the district at a
referendum called for the purpose. The referendum may be called by the board or shall be
called by the board upon written petition of qualified voters of the district. The referendum
must be conducted one or two calendar years before the increased levy authority, if
approved, first becomes payable. Only one election to approve an increase may be held
in a calendar year. Unless the referendum is conducted by mail under paragraph (g), the
referendum must be held on the first Tuesday after the first Monday in November. The
ballot must state the maximum amount of the increased revenue per resident marginal cost
pupil unit. The ballot may state a schedule, determined by the board, of increased revenue
per resident marginal cost pupil unit that differs from year to year over the number of
years for which the increased revenue is authorized or may state that the amount shall
increase annually by the rate of inflation. For this purpose, the rate of inflation shall be the
annual inflationary increase calculated under subdivision 2, paragraph (b). The ballot may
state that existing referendum levy authority is expiring. In this case, the ballot may also
compare the proposed levy authority to the existing expiring levy authority, and express
the proposed increase as the amount, if any, over the expiring referendum levy authority.
The ballot must designate the specific number of years, not to exceed ten, for which the
referendum authorization applies. The ballot, including a ballot on the question to revoke

or reduce the increased revenue amount under paragraph (c), must abbreviate the term
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"per resident marginal cost pupil unit" as "per pupil." The notice required under section
275.60 may be modified to read, in cases of renewing existing levies:
"BY VOTING "YES" ON THIS BALLOT QUESTION, YOU MAYBEVOTING
FORAPROPERTY-TAXINEREASE ARE RENEWING AN EXISTING
PROPERTY TAX REFERENDUM. YOU ARE NOT CHANGING YOUR

OPERATING REFERENDUM FROM ITS LEVEL IN THE PREVIOUS YEAR."

The ballot may contain a textual portion with the information required in this
subdivision and a question stating substantially the following:

"Shall the increase in the revenue proposed by (petition to) the board of ......... ,
School District No. .., be approved?"

If approved, an amount equal to the approved revenue per resident marginal cost
pupil unit times the resident marginal cost pupil units for the school year beginning in
the year after the levy is certified shall be authorized for certification for the number of
years approved, if applicable, or until revoked or reduced by the voters of the district at a
subsequent referendum.

(b) The board must prepare and deliver by first class mail at least 15 days but no more
than 30 days before the day of the referendum to each taxpayer a notice of the referendum
and the proposed revenue increase. The board need not mail more than one notice to any
taxpayer. For the purpose of giving mailed notice under this subdivision, owners must be
those shown to be owners on the records of the county auditor or, in any county where
tax statements are mailed by the county treasurer, on the records of the county treasurer.
Every property owner whose name does not appear on the records of the county auditor
or the county treasurer is deemed to have waived this mailed notice unless the owner
has requested in writing that the county auditor or county treasurer, as the case may be,
include the name on the records for this purpose. The notice must project the anticipated
amount of tax increase in annual dollars for typical residential homesteads, agricultural
homesteads, apartments, and commercial-industrial property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring
and project the anticipated amount of increase over the existing referendum levy in
the first year, if any, in annual dollars for typical residential homesteads, agricultural
homesteads, apartments, and commercial-industrial property within the district.

The notice must include the following statement: "Passage of this referendum will
result in an increase in your property taxes." However, in cases of renewing existing
levies, the notice may include the following statement: "Passage of this referendum may

result in an-inerease a change in your property taxes."
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(c) A referendum on the question of revoking or reducing the increased revenue
amount authorized pursuant to paragraph (a) may be called by the board and shall be called
by the board upon the written petition of qualified voters of the district. A referendum to
revoke or reduce the revenue amount must state the amount per resident marginal cost
pupil unit by which the authority is to be reduced. Revenue authority approved by the
voters of the district pursuant to paragraph (a) must be available to the school district at
least once before it is subject to a referendum on its revocation or reduction for subsequent
years. Only one revocation or reduction referendum may be held to revoke or reduce
referendum revenue for any specific year and for years thereafter.

(d) A petition authorized by paragraph (a) or (c) is effective if signed by a number of
qualified voters in excess of 15 percent of the registered voters of the district on the day
the petition is filed with the board. A referendum invoked by petition must be held on the
date specified in paragraph (a).

(e) The approval of 50 percent plus one of those voting on the question is required to
pass a referendum authorized by this subdivision.

(f) At least 15 days before the day of the referendum, the district must submit a
copy of the notice required under paragraph (b) to the commissioner and to the county
auditor of each county in which the district is located. Within 15 days after the results
of the referendum have been certified by the board, or in the case of a recount, the
certification of the results of the recount by the canvassing board, the district must notify

the commissioner of the results of the referendum.

EFFECTIVE DATE. This section is effective for elections conducted on or after

July 1, 2007.

Sec. 28. Minnesota Statutes 2006, section 126C.21, subdivision 3, is amended to read:
Subd. 3. County apportionment deduction. Each year the amount of money
apportioned to a district for that year pursuant to seettonrr sections 127A.34, subdivision 2,

and 272.029, subdivision 6, must be deducted from the general education aid earned by

that district for the same year or from aid earned from other state sources.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 29. Minnesota Statutes 2006, section 126C.21, subdivision 5, is amended to read:
Subd. 5. Adjustment for failure to meet federal maintenance of effort. (a) The

general education aid paid to a school district or charter school that failed to meet federal
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special education maintenance of effort for the previous fiscal year must be reduced by the
amount that must be paid to the federal government due to the shortfall.

(b) The general education aid paid to school districts that were members of a

cooperative that failed to meet federal special education maintenance of effort must be

reduced by the amount that must be paid to the federal government due to the shortfall.

The commissioner must apportion the aid reduction amount to the member school districts

based on each district's individual shortfall in maintaining effort, and on each member

district's proportionate share of any shortfall in expenditures made by the cooperative.

Each district's proportionate share of shortfall in expenditures made by the cooperative

must be calculated using the adjusted marginal pupil units of each member school district.

(c) The amounts recovered under this subdivision shall be paid to the federal
government to meet the state's obligations resulting from the district's or, charter school's,

or cooperative's failure to meet federal special education maintenance of effort.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 30. Minnesota Statutes 2006, section 126C.44, is amended to read:

126C.44 SAFE SCHOOLS LEVY.

(a) Each district may make a levy on all taxable property located within the district
for the purposes specified in this section. The maximum amount which may be levied for
all costs under this section shall be equal to $2# $30 multiplied by the district's adjusted
marginal cost pupil units for the school year. The proceeds of the levy must be reserved
and used for directly funding the following purposes or for reimbursing the cities and
counties who contract with the district for the following purposes: (1) to pay the costs
incurred for the salaries, benefits, and transportation costs of peace officers and sheriffs for
liaison in services in the district's schools; (2) to pay the costs for a drug abuse prevention
program as defined in section 609.101, subdivision 3, paragraph (e), in the elementary
schools; (3) to pay the costs for a gang resistance education training curriculum in the
district's schools; (4) to pay the costs for security in the district's schools and on school
property; or (5) to pay the costs for other crime prevention, drug abuse, student and staff

safety, voluntary opt-in suicide prevention tools, and violence prevention measures taken

by the school district; or (6) to pay costs for licensed school counselors, licensed school

nurses, licensed school social workers, licensed school psychologists, and licensed alcohol

and chemical dependency counselors to help provide early responses to problems. For

expenditures under clause (1), the district must initially attempt to contract for services to

be provided by peace officers or sheriffs with the police department of each city or the
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sheriff's department of the county within the district containing the school receiving the
services. If a local police department or a county sheriff's department does not wish

to provide the necessary services, the district may contract for these services with any
other police or sheriff's department located entirely or partially within the school district's
boundaries.

(b) A school district that is a member of an intermediate school district may

include in its authority under this section the costs associated with safe schools activities

authorized under paragraph (a) for intermediate school district programs. This authority

must not exceed $5 times the adjusted marginal cost pupil units of the member districts.

This authority is in addition to any other authority authorized under this section. Revenue

raised under this paragraph must be transferred to the intermediate school district.

(¢) If a school district spends safe schools levy proceeds under paragraph (a), clause

(6), the district must annually certify that its total spending on services provided by the

employees listed in paragraph (a), clause (6), is not less than the sum of its expenditures

for these purposes in the previous year plus the amount spent under this section.

EFFECTIVE DATE. This section is effective for taxes payable in 2008.

Sec. 31. Minnesota Statutes 2006, section 127A.441, is amended to read:

127A.441 AID REDUCTION; LEVY REVENUE RECOGNITION CHANGE.

Each year, the state aids payable to any school district for that fiscal year that are
recognized as revenue in the school district's general and community service funds shall
be adjusted by an amount equal to (1) the amount the district recognized as revenue for the
prior fiscal year pursuant to section 123B.75, subdivision 5, paragraph (b) er<te}, minus (2)
the amount the district recognized as revenue for the current fiscal year pursuant to section
123B.75, subdivision 5, paragraph ¢} (b). For purposes of making the aid adjustments
under this section, the amount the district recognizes as revenue for either the prior fiscal
year or the current fiscal year pursuant to section 123B.75, subdivision 5, paragraph (b)
or-te), shall not include any amount levied pursuant to section 124D.86, subdivision 4,
for school districts receiving revenue under sections 124D.86, subdivision 3, clauses (1),
(2), and (3); 126C.41, subdivisions 1, 2, and 3, paragraphs (b), (c), and (d); 126C.43,
subdivision 2; 126C.457; and 126C.48, subdivision 6. Payment from the permanent
school fund shall not be adjusted pursuant to this section. The school district shall be

notified of the amount of the adjustment made to each payment pursuant to this section.

Sec. 32. Minnesota Statutes 2006, section 127A.47, subdivision 7, is amended to read:
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Subd. 7. Alternative attendance programs. The general education aid and special
education aid for districts must be adjusted for each pupil attending a nonresident district
under sections 123A.05 to 123A.08, 124D.03, 124D.06, 124D.08, and 124D.68. The
adjustments must be made according to this subdivision.

(a) General education aid paid to a resident district must be reduced by an amount
equal to the referendum equalization aid attributable to the pupil in the resident district.

(b) General education aid paid to a district serving a pupil in programs listed in this

subdivision must be increased by an amount equal to the greater of (1) the referendum

equalization aid attributable to the pupil in the nonresident district; or (2) the product of

the district's open enrollment concentration index, the maximum amount of referendum

revenue in the first tier, and the district's net open enrollment pupil units for that year. A

district's open enrollment concentration index equals the greater of: (i) zero, or (ii) the

lesser of 1.0, or the difference between the district's ratio of open enrollment pupil units

served to its resident pupil units for that year and 0.2. This clause does not apply to a

school district where more than 50 percent of the open enrollment students are enrolled

solely in online learning courses.

(c) If the amount of the reduction to be made from the general education aid of the
resident district is greater than the amount of general education aid otherwise due the
district, the excess reduction must be made from other state aids due the district.

(d) For fiscal year 2006, the district of residence must pay tuition to a district or an
area learning center, operated according to paragraph (f), providing special instruction and
services to a pupil with a disability, as defined in section 125A.02, or a pupil, as defined in
section 125A.51, who is enrolled in a program listed in this subdivision. The tuition must
be equal to (1) the actual cost of providing special instruction and services to the pupil,
including a proportionate amount for special transportation and unreimbursed building
lease and debt service costs for facilities used primarily for special education, minus (2)
if the pupil receives special instruction and services outside the regular classroom for
more than 60 percent of the school day, the amount of general education revenue and
referendum aid attributable to that pupil for the portion of time the pupil receives special
instruction and services outside of the regular classroom, excluding portions attributable to
district and school administration, district support services, operations and maintenance,
capital expenditures, and pupil transportation, minus (3) special education aid attributable
to that pupil, that is received by the district providing special instruction and services. For
purposes of this paragraph, general education revenue and referendum aid attributable to a
pupil must be calculated using the serving district's average general education revenue

and referendum aid per adjusted pupil unit.
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(e) For fiscal year 2007 and later, special education aid paid to a resident district
must be reduced by an amount equal to (1) the actual cost of providing special instruction
and services, including special transportation and unreimbursed building lease and debt
service costs for facilities used primarily for special education, for a pupil with a disability,
as defined in section 125A.02, or a pupil, as defined in section 125A.51, who is enrolled
in a program listed in this subdivision, minus (2) if the pupil receives special instruction
and services outside the regular classroom for more than 60 percent of the school day,
the amount of general education revenue and referendum aid attributable to that pupil
for the portion<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>