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A bill for an act
relating to education; providing for early childhood, family, adult, and
prekindergarten through grade 12 education including general education,
education excellence, special programs, facilities and technology, nutrition
and accounting, libraries, state agencies, forecast adjustments, technical and
conforming amendments, pupil transportation standards, and early childhood
and adult programs; providing for task force and advisory groups; requiring
school districts to give employees who are veterans the option to take personal
leave on Veteran's Day and encouraging private employers to give employees
who are veterans a day off with pay on Veteran's Day; requiring reports;
authorizing rulemaking; funding parenting time centers; funding lead hazard
reduction; appropriating money; amending Minnesota Statutes 2006, sections
13.32, by adding a subdivision; 16A.152, subdivision 2; 119A.50, by adding a
subdivision; 119A.52; 119A.535; 120A.22, subdivision 7; 120B.021, subdivision
1; 120B.023, subdivision 2; 120B.024; 120B.11, subdivision 5; 120B.132;
120B.15; 120B.30; 120B.31, subdivision 3; 120B.36, subdivision 1; 121A.17,
subdivision 5; 121A.22, subdivisions 1, 3, 4; 122A.16; 122A.18, by adding a
subdivision; 122A.20, subdivision 1; 122A.414, subdivisions 1, 2; 122A.415,
subdivision 1; 122A.60, subdivision 3; 122A.61, subdivision 1; 122A.628,
subdivision 2; 122A.72, subdivision 5; 123A.73, subdivision 8; 123B.02,
by adding a subdivision; 123B.10, subdivision 1, by adding a subdivision;
123B.143, subdivision 1; 123B.36, subdivision 1; 123B.37, subdivision 1;
123B.49, subdivision 4; 123B.53, subdivisions 1, 4, 5; 123B.54; 123B.57,
subdivision 3; 123B.63, subdivision 3; 123B.77, subdivision 4; 123B.79,
subdivisions 6, 8, by adding a subdivision; 123B.81, subdivisions 2, 4, 7;
123B.83, subdivision 2; 123B.88, subdivision 12; 123B.90, subdivision 2;
123B.92, subdivisions 1, 3, 5; 124D.095, subdivisions 2, 3, 4, 7; 124D.10,
subdivisions 4, 8, 23a, 24; 124D.11, subdivision 1; 124D.111, subdivision 1;
124D.128, subdivisions 1, 2, 3; 124D.13, subdivisions 1, 2, 11, by adding a
subdivision; 124D.135, subdivisions 1, 3, 5; 124D.16, subdivision 2; 124D.175;
124D.34, subdivision 7; 124D.4531; 124D.454, subdivisions 2, 3; 124D.531,
subdivisions 1, 4; 124D.55; 124D.56, subdivisions 1, 2, 3; 124D.59, subdivision
2; 124D.65, subdivisions 5, 11; 124D.84, subdivision 1; 125A.11, subdivision 1;
125A.13; 125A.14; 125A.39; 125A.42; 125A.44; 125A.45; 125A.63, by adding
a subdivision; 125A.75, subdivisions 1, 4; 125A.76, subdivisions 1, 2, 4, 5,
by adding a subdivision; 125A.79, subdivisions 1, 5, 6, 8; 125B.15; 126C.01,
subdivision 9, by adding subdivisions; 126C.05, subdivisions 1, 8, 15; 126C.10,
subdivisions 1, 2, 2a, 2b, 4, 13a, 18, 24, 34, by adding a subdivision; 126C.126;
126C.13, subdivision 4; 126C.15, subdivision 2; 126C.17, subdivisions 6,
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9; 126C.21, subdivisions 3, 5; 126C.41, by adding a subdivision; 126C.44;
126C.48, subdivisions 2, 7; 127A.441; 127A.47, subdivisions 7, 8; 127A.48,

by adding a subdivision; 127A.49, subdivisions 2, 3; 128D.11, subdivision 3;
134.31, by adding a subdivision; 134.34, subdivision 4; 134.355, subdivision 9;
169.01, subdivision 6, by adding a subdivision; 169.443, by adding a subdivision;
169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502, subdivision 5;
169.4503, subdivisions 13, 20; 171.02, subdivisions 2, 2a; 171.321, subdivision
4; 205A.03, subdivision 1; 205A.05, subdivision 1; 205A.06, subdivision 1a;
272.029, by adding a subdivision; 273.11, subdivision la; 273.1393; 275.065,
subdivisions 1, 1a, 3; 275.07, subdivision 2; 275.08, subdivision 1b; 276.04,
subdivision 2; 517.08, subdivision 1c; Laws 2005, First Special Session chapter
5, article 1, sections 50, subdivision 2; 54, subdivisions 2, as amended, 4, 5, as
amended, 6, as amended, 7, as amended, 8, as amended; article 2, sections 81, as
amended; 84, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as
amended, 10, as amended; article 3, section 18, subdivisions 2, as amended, 3,
as amended, 4, as amended, 6, as amended; article 4, section 25, subdivisions

2, as amended, 3, as amended; article 5, section 17, subdivision 3, as amended;
article 7, section 20, subdivisions 2, as amended, 3, as amended, 4, as amended,;
article 8, section 8, subdivisions 2, as amended, 5, as amended; article 9, section
4, subdivision 2; Laws 2006, chapter 263, article 3, section 15; Laws 2006,
chapter 282, article 2, section 28, subdivision 4; article 3, section 4, subdivision
2; proposing coding for new law in Minnesota Statutes, chapters 119A;

121A; 122A; 123B; 124D; 135A; repealing Minnesota Statutes 2006, sections
120B.233; 121A.23; 123A.22, subdivision 11; 123B.81, subdivision 8; 124D.06;
124D.081, subdivisions 1, 2, 3, 4, 5, 6, 9; 124D.454, subdivisions 4, 5, 6, 7;
124D.531, subdivision 5; 124D.62; 125A.10; 125A.75, subdivision 6; 125A.76,
subdivision 3; 169.4502, subdivision 15; 169.4503, subdivisions 17, 18, 26.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
GENERAL EDUCATION

Section 1. Minnesota Statutes 2006, section 16A.152, subdivision 2, is amended to
read:

Subd. 2. Additional revenues; priority. (a) If on the basis of a forecast of general
fund revenues and expenditures, the commissioner of finance determines that there will be
a positive unrestricted budgetary general fund balance at the close of the biennium, the
commissioner of finance must allocate money to the following accounts and purposes in
priority order:

(1) the cash flow account established in subdivision 1 until that account reaches
$350,000,000;

(2) the budget reserve account established in subdivision 1a until that account
reaches $653,000,000;

(3) the amount necessary to increase the aid payment schedule for school district
aids and credits payments in section 127A.45 to not more than 90 percent rounded to the
nearest tenth of a percent without exceeding the amount available and with any remaining

funds deposited in the budget reserve; and

Article 1 Section 1. 2
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(4) the amount necessary to restore all or a portion of the net aid reductions under
section 127A.441 and to reduce the property tax revenue recognition shift under section
123B.75, subdivision 5, paragraph e} (b), and Laws 2003, First Special Session chapter
9, article 5, section 34, as amended by Laws 2003, First Special Session chapter 23,
section 20, by the same amount.

(b) The amounts necessary to meet the requirements of this section are appropriated
from the general fund within two weeks after the forecast is released or, in the case of
transfers under paragraph (a), clauses (3) and (4), as necessary to meet the appropriations
schedules otherwise established in statute.

(c) To the extent that a positive unrestricted budgetary general fund balance is
projected, appropriations under this section must be made before section 16A.1522 takes
effect.

(d) The commissioner of finance shall certify the total dollar amount of the
reductions under paragraph (a), clauses (3) and (4), to the commissioner of education. The
commissioner of education shall increase the aid payment percentage and reduce the
property tax shift percentage by these amounts and apply those reductions to the current

fiscal year and thereafter.

Sec. 2. Minnesota Statutes 2006, section 124D.11, subdivision 1, is amended to read:
Subdivision 1. General education revenue. (a) General education revenue must

be paid to a charter school as though it were a district. The general education revenue
for each adjusted marginal cost pupil unit is the state average general education revenue
per pupil unit, plus the referendum equalization aid allowance in the pupil's district of
residence, minus an amount equal to the product of the formula allowance according to
section 126C.10, subdivision 2, times 0485 .0416, calculated without basic skills revenue,
extended time revenue, alternative teacher compensation revenue, transition revenue, and
transportation sparsity revenue, plus basic skills revenue, extended time revenue, basic
alternative teacher compensation aid according to section 126C.10, subdivision 34, and
transition revenue as though the school were a school district. The general education
revenue for each extended time marginal cost pupil unit equals $4,378 for fiscal year 2007,

$4,542 for fiscal year 2008, and $4,677 for fiscal year 2009 and later.

(b) Notwithstanding paragraph (a), for charter schools in the first year of operation,
general education revenue shall be computed using the number of adjusted pupil units

in the current fiscal year.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Article 1 Sec. 2. 3
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Sec. 3. Minnesota Statutes 2006, section 124D.128, subdivision 1, is amended to read:
Subdivision 1. Program established. A learning year program provides instruction

throughout the year on an extended year calendar, extended school day calendar, or

both. A pupil may participate in the program and accelerate attainment of grade level
requirements or graduation requirements. A learning year program may begin after the
close of the regular school year in June. The program may be for students in one or more

grade levels from kindergarten through grade 12.

Sec. 4. Minnesota Statutes 2006, section 124D.128, subdivision 2, is amended to read:
Subd. 2. Commissioner designation. (a) An area learning center designated by the

state must be a site. An area learning center must provide services to students who meet

the criteria in section 124D.68 and who are enrolled in:

(1) a district that is served by the center; or

(2) a charter school located within the geographic boundaries of a district that is

served by the center.

(b) A school district or charter school may be approved biennially by the state to

provide additional instructional programming that results in grade level acceleration. The

program must be designed so that students make grade progress during the school year

and graduate prior to the students' peers.

(c) To be designated, a district, charter school, or center must demonstrate to the

commissioner that it will:

(1) provide a program of instruction that permits pupils to receive instruction
throughout the entire year; and

(2) develop and maintain a separate record system that, for purposes of section
126C.05, permits identification of membership attributable to pupils participating in the
program. The record system and identification must ensure that the program will not

have the effect of increasing the total mumber-ofpupttunits average daily membership

attributable to an individual pupil as a result of a learning year program. The record
system must include the date the pupil originally enrolled in a learning year program, the
pupil's grade level, the date of each grade promotion, the average daily membership
generated in each grade level, the number of credits or standards earned, and the number
needed to graduate.

by (d) A student who has not completed a school district's graduation requirements
may continue to enroll in courses the student must complete in order to graduate until
the student satisfies the district's graduation requirements or the student is 21 years old,

whichever comes first.

Article 1 Sec. 4. 4
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Sec. 5. Minnesota Statutes 2006, section 124D.128, subdivision 3, is amended to read:

Subd. 3. Student planning. A district, charter school, or area learning center must

inform all pupils and their parents about the learning year program and that participation
in the program is optional. A continual learning plan must be developed at least annually
for each pupil with the participation of the pupil, parent or guardian, teachers, and other
staff; each participant must sign and date the plan. The plan must specify the learning

experiences that must occur during the entire fiscal year and; are necessary for grade

progression, or for secondary students, for graduation. The plan must include:

(1) the pupil's learning objectives and experiences, including courses or credits the
pupil plans to complete each year and, for a secondary pupil, the graduation requirements
the student must complete;

(2) the assessment measurements used to evaluate a pupil's objectives;

(3) requirements for grade level or other appropriate progression; and

(4) for pupils generating more than one average daily membership in a given grade,

an indication of which objectives were unmet.

The plan may be modified to conform to district schedule changes. The district may
not modify the plan if the modification would result in delaying the student's time of

graduation.

Sec. 6. Minnesota Statutes 2006, section 124D.4531, is amended to read:

124D.4531 CAREER AND TECHNICAL EEVY REVENUE.

Subdivision 1. Career and technical levy. (a) A district with a career and technical
program approved under this section for the fiscal year in which the levy is certified
may levy an amount equal to the lesser of:

(1) $80 times the district's average daily membership served in grades 10 through 12
for the fiscal year in which the levy is certified; or

(2) 25 percent of approved expenditures in the fiscal year in which the levy is
certified for the following:

(i) salaries paid to essential, licensed personnel providing direct instructional
services to students in that fiscal year for services rendered in the district's approved
career and technical education programs;

(ii) contracted services provided by a public or private agency other than a Minnesota
school district or cooperative center under subdivision 7;

(iii) necessary travel between instructional sites by licensed career and technical

education personnel;

Article 1 Sec. 6. 5
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(iv) necessary travel by licensed career and technical education personnel for
vocational student organization activities held within the state for instructional purposes;

(v) curriculum development activities that are part of a five-year plan for
improvement based on program assessment;

(vi) necessary travel by licensed career and technical education personnel for
noncollegiate credit-bearing professional development; and

(vii) specialized vocational instructional supplies.

(b) The district must recognize the full amount of this levy as revenue for the fiscal

year in which it is certified.

Subd. 1a. Career and technical aid. A district with a career and technical program

approved under this section is eligible for career and technical state aid in an amount equal

to 10 percent of approved expenditures under subdivision 1.

Subd. 1b. Revenue uses. Up to ten percent of a district's career and technical tevy

revenue may be spent on equipment purchases. Districts using the career and technical
tevy revenue for equipment purchases must report to the department on the improved

learning opportunities for students that result from the investment in equipment.

Subd. 2. Allocation from cooperative centers and intermediate districts. For

purposes of this section, a cooperative center or an intermediate district must allocate its
approved expenditures for career and technical education programs among participating
districts.

Subd. 3. Levy guarantee. Notwithstanding subdivision 1, the career and technical
education levy for a district is not less than the lesser of:

(1) the district's career and technical education levy authority for the previous
fiscal year; or

(2) 100 percent of the approved expenditures for career and technical programs
included in subdivision 1, paragraph b} (a), for the fiscal year in which the levy is certified.

Subd. 4. District reports. Each district or cooperative center must report data to the
department for all career and technical education programs as required by the department

to implement the career and technical aid and levy fermuta formulas.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 7. Minnesota Statutes 2006, section 124D.59, subdivision 2, is amended to read:

Article 1 Sec. 7. 6
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Subd. 2. Pupil of limited English proficiency. (a) "Pupil of limited English
proficiency" means a pupil in kindergarten through grade 12 who meets the following
requirements:

(1) the pupil, as declared by a parent or guardian first learned a language other than
English, comes from a home where the language usually spoken is other than English, or
usually speaks a language other than English; and

(2) the pupil is determined by developmentally appropriate measures, which might
include observations, teacher judgment, parent recommendations, or developmentally
appropriate assessment instruments, to lack the necessary English skills to participate
fully in classes taught in English.

(b) Notwithstanding paragraph (a), a pupil in grades 4 through 12 who was enrolled
in a Minnesota public school on the dates during the previous school year when a
commissioner provided assessment that measures the pupil's emerging academic English
was administered, shall not be counted as a pupil of limited English proficiency in
calculating limited English proficiency pupil units under section 126C.05, subdivision
17, and shall not generate state limited English proficiency aid under section 124D.65,
subdivision 5, unless the pupil scored below the state cutoff score on an assessment
measuring emerging academic English provided by the commissioner during the previous
school year.

(c) Notwithstanding paragraphs (a) and (b), a pupil in kindergarten through grade 12
shall not be counted as a pupil of limited English proficiency in calculating limited English
proficiency pupil units under section 126C.05, subdivision 17, and shall not generate state
limited English proficiency aid under section 124D.65, subdivision 5, if*

b the pupil is not enrolled during the current fiscal year in an educational program

for pupils of limited English proficiency in accordance with sections 124D.58 to 124D.64+

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 8. Minnesota Statutes 2006, section 124D.65, subdivision 5, is amended to read:

Subd. 5. School district LEP revenue. (a) The limited English proficiency

allowance equals $700 for fiscal year 2007, and $815 for fiscal year 2008 and later.

(b) A district's limited English proficiency programs revenue equals the product of

(1) $766-infiscat-year2604-andater the limited English proficiency allowance times (2)

Article 1 Sec. 8. 7
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the greater of 20 or the adjusted marginal cost average daily membership of eligible pupils
of limited English proficiency enrolled in the district during the current fiscal year.

b (c) A pupil ceases to generate state limited English proficiency aid in the school
year following the school year in which the pupil attains the state cutoff score on a

commissioner-provided assessment that measures the pupil's emerging academic English.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 9. Minnesota Statutes 2006, section 126C.01, is amended by adding a subdivision
to read:

Subd. 3a. Referendum market value equalizing factor. The referendum market

value equalizing factor equals the quotient derived by dividing the total referendum market

value of all school districts in the state for the year before the year the levy is certified by

the total number of resident marginal cost pupil units in the state for the current school year.

EFFECTIVE DATE. This section is effective for taxes payable in 2008.

Sec. 10. Minnesota Statutes 2006, section 126C.01, is amended by adding a
subdivision to read:

Subd. 12. Location equity index. (a) A school district's wage equity index equals

each district's composite wage level divided by the statewide average wage for the same

period. The composite wage level for a school district equals the sum of 80 percent of the

district's county wage level and 20 percent of the district's economic development region

composite wage level. The composite wage level is computed by using the most recent

three-year weighted wage data with the coefficient weights set at 0.5 for the most recent

year, 0.3 for the prior year, and 0.15 for the second prior year.

(b) A school district's housing equity index equals the ratio of each district's county

median home value to the statewide median home value.

(¢) A school district's location equity index equals the greater of one, or the sum of

(1) 0.65 times the district's wage equity index, and (ii) 0.35 times the district's housing

equity index.

(d) The commissioner of education annually must recalculate the indexes in this

section. For purposes of this subdivision, the commissioner must locate a school district

with boundaries that cross county borders in the county that generates the highest location

equity index for that district.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Article 1 Sec. 10. 8
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Sec. 11. Minnesota Statutes 2006, section 126C.05, subdivision 1, is amended to read:

Subdivision 1. Pupil unit. Pupil units for each Minnesota resident pupil under the
age of 21 or who meets the requirements of section 120A.20, subdivision 1, paragraph
(c), in average daily membership enrolled in the district of residence, in another district
under sections 123A.05 to 123A.08, 124D.03, 124D.06, 124D.07, 124D.08, or 124D.68;
in a charter school under section 124D.10; or for whom the resident district pays tuition
under section 123A.18, 123A.22, 123A.30, 123A.32, 123A.44, 123A.488, 123B.88,
subdivision 4, 124D.04, 124D.05, 125A.03 to 125A.24, 125A.51, or 125A.65, shall be
counted according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled in a program approved
by the commissioner and has an individual education plan is counted as the ratio of the
number of hours of assessment and education service to 825 times 1.25 with a minimum
average daily membership of 0.28, but not more than 1.25 pupil units.

(b) A prekindergarten pupil who is assessed but determined not to be disabled is
counted as the ratio of the number of hours of assessment service to 825 times 1.25.

(c) A kindergarten pupil with a disability who is enrolled in a program approved
by the commissioner is counted as the ratio of the number of hours of assessment and
education services required in the fiscal year by the pupil's individual education program
plan to 875, but not more than one.

(d) A kindergarten pupil who is not included in paragraph (c) is counted as 557of=a

pupthunit-for-fiscal-year26060-and-thereafter 0.86 pupil units.
(e) A pupil who is in any of grades 1 to 3 is counted as 1.115 pupil units for fiscal

year 2000 and thereafter.

(f) A pupil who is any of grades 4 to 6 is counted as 1.06 pupil units for fiscal
year 1995 and thereafter.

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.

(h) A pupil who is in the postsecondary enrollment options program is counted

as 1.3 pupil units.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 12. Minnesota Statutes 2006, section 126C.05, subdivision 8, is amended to read:
Subd. 8. Average daily membership. (a) Membership for pupils in grades
kindergarten through 12 and for prekindergarten pupils with disabilities shall mean the
number of pupils on the current roll of the school, counted from the date of entry until
withdrawal. The date of withdrawal shall mean the day the pupil permanently leaves

the school or the date it is officially known that the pupil has left or has been legally

Article 1 Sec. 12. 9
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excused. However, a pupil, regardless of age, who has been absent from school for 15
consecutive school days during the regular school year or for five consecutive school days
during summer school or intersession classes of flexible school year programs without
receiving instruction in the home or hospital shall be dropped from the roll and classified
as withdrawn. Nothing in this section shall be construed as waiving the compulsory
attendance provisions cited in section 120A.22. Average daily membership equals the
sum for all pupils of the number of days of the school year each pupil is enrolled in the
district's schools divided by the number of days the schools are in session. Days of
summer school or intersession classes of flexible school year programs are only included
in the computation of membership for pupils with a disability not appropriately served
primarily in the regular classroom. A student must not be counted as more than +2 1.5
pupils in average daily membership under this section. When the initial total average daily
membership exceeds +2 1.5 for a pupil enrolled in more than one school district during
the fiscal year, each district's average daily membership must be reduced proportionately.
(b) A student must not be counted as more than one pupil in average daily

membership except for purposes of section 126C.10, subdivision 2a.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 13. Minnesota Statutes 2006, section 126C.05, subdivision 15, is amended to read:
Subd. 15. Learning year pupil units. (a) When a pupil is enrolled in a learning
year program under section 124D.128, an area learning center under sections 123A.05 and
123A.06, an alternative program approved by the commissioner, or a contract alternative
program under section 124D.68, subdivision 3, paragraph (d), or subdivision 3a, for more
than 1,020 hours in a school year for a secondary student, more than 935 hours in a school

year for an elementary student more than 850 hours in a school year for a kindergarten

student without a disability enrolled in a full-day kindergarten program in fiscal year

2009 or later, or more than 425 hours in a school year for a half-day kindergarten student
without a disability, that pupil may be counted as more than one pupil in average daily
membership for purposes of section 126C.10, subdivision 2a. The amount in excess of
one pupil must be determined by the ratio of the number of hours of instruction provided
to that pupil in excess of: (i) the greater of 1,020 hours or the number of hours required for
a full-time secondary pupil in the district to 1,020 for a secondary pupil; (ii) the greater of
935 hours or the number of hours required for a full-time elementary pupil in the district
to 935 for an elementary pupil in grades 1 through 6; and (iii) the greater of 425 850 hours
or the number of hours required for a full-time kindergarten student without a disability

in the district to 425 850 for a kindergarten student without a disability for fiscal years
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2009 and later; and (iv) the greater of 425 hours or the number of hours required for all

kindergarten pupils for fiscal year 2008 and for a half-day kindergarten student without a

disability to 425 for a kindergarten student without a disability. Hours that occur after

the close of the instructional year in June shall be attributable to the following fiscal year.
A kindergarten student must not be counted as more than 1.2 pupils in average daily
membership under this subdivision. A student in grades 1 through 12 must not be counted
as more than +2 1.5 pupils in average daily membership under this subdivision.

(b)(i) To receive general education revenue for a pupil in an alternative program
that has an independent study component, a district must meet the requirements in this
paragraph. The district must develop, for the pupil, a continual learning plan consistent
with section 124D.128, subdivision 3. Each school district that has a state-approved public
alternative program must reserve revenue in an amount equal to at least 90 percent of the
district average general education revenue per pupil unit less compensatory revenue per
pupil unit times the number of pupil units generated by students attending a state-approved
public alternative program. The amount of reserved revenue available under this
subdivision may only be spent for program costs associated with the state-approved public
alternative program. Compensatory revenue must be allocated according to section
126C.15, subdivision 2.

(ii) General education revenue for a pupil in an approved alternative program
without an independent study component must be prorated for a pupil participating for
less than a full year, or its equivalent. The district must develop a continual learning plan
for the pupil, consistent with section 124D.128, subdivision 3. Each school district that
has a state-approved public alternative program must reserve revenue in an amount equal
to at least 90 percent of the district average general education revenue per pupil unit less
compensatory revenue per pupil unit times the number of pupil units generated by students
attending a state-approved public alternative program. The amount of reserved revenue
available under this subdivision may only be spent for program costs associated with the
state-approved public alternative program. Compensatory revenue must be allocated
according to section 126C.15, subdivision 2.

(iii) General education revenue for a pupil in an approved alternative program that
has an independent study component must be paid for each hour of teacher contact
time and each hour of independent study time completed toward a credit or graduation
standards necessary for graduation. Average daily membership for a pupil shall equal the
number of hours of teacher contact time and independent study time divided by 1,020.

(iv) For an alternative program having an independent study component, the

commissioner shall require a description of the courses in the program, the kinds of
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independent study involved, the expected learning outcomes of the courses, and the means

of measuring student performance against the expected outcomes.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 14. Minnesota Statutes 2006, section 126C.10, subdivision 1, is amended to read:

Subdivision 1. General education revenue. For-fiscal-year2606-andtater; The

general education revenue for each district equals the sum of the district's basic revenue,

extended time revenue, gifted and talented revenue, location equity revenue, basic skills

revenue, training and experience revenue, secondary sparsity revenue, elementary sparsity
revenue, transportation sparsity revenue, total operating capital revenue, equity revenue,

alternative teacher compensation revenue, and transition revenue.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 15. Minnesota Statutes 2006, section 126C.10, subdivision 2, is amended to read:
Subd. 2. Basic revenue. The basic revenue for each district equals the formula
allowance times the adjusted marginal cost pupil units for the school year. The formula
allowance for fiscal year 2065 2007 is $4;60+ $4,974. The formula allowance for fiscal
year 2006 2008 is $4;783 $5,125. The formula allowance for fiscal year 2667 2009 and
subsequent years is $4;974 $5.280.

Sec. 16. Minnesota Statutes 2006, section 126C.10, subdivision 2a, is amended to read:
Subd. 2a. Extended time revenue. (a) A school district's extended time revenue is

equal to the product of $4;66+ the extended time allowance and the sum of the adjusted

marginal cost pupil units of the district for each pupil in average daily membership in
excess of 1.0 and less than +:2 1.5 according to section 126C.05, subdivision 8. The
extended time allowance is $4,601 for fiscal year 2007, $4,740 for fiscal year 2008, and

$4.,880 for fiscal year 2009 and subsequent years.

(b) A school district's extended time revenue may be used for extended day
programs, extended week programs, summer school, and other programming authorized

under the learning year program, and for additional pupil transportation costs attributable

to these programs. Not more than five percent of the extended time revenue may be used

for administrative and oversight services.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 17. Minnesota Statutes 2006, section 126C.10, subdivision 2b, is amended to read:
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Subd. 2b. Gifted and talented revenue. Gifted and talented revenue for each

district equals $4-times the district's adjusted marginal cost pupil units for fiseal-year2666
and-$9-for-fiseat-year-26067andtater that school year times $13 for fiscal year 2008 and

later. A school district must reserve gifted and talented revenue and, consistent with

section 120B.15, must spend the revenue only to:
(1) identify gifted and talented students;
(2) provide education programs for gifted and talented students; or
(3) provide staff development to prepare teachers to best meet the unique needs

of gifted and talented students.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 18. Minnesota Statutes 2006, section 126C.10, is amended by adding a
subdivision to read:

Subd. 2¢. Location equity revenue. (a) A school district's location equity revenue

equals the product of:

(1) the basic formula allowance for that year;

(2) the district's adjusted marginal cost pupil units for that year; and

(3) the district's location equity index minus one.

(b) The total annual revenue for this subdivision must not exceed $500,000.

(¢) If the revenue required under paragraph (b) is insufficient to fund the formula in

paragraph (a), the commissioner of education must proportionately reduce each district's

aid payment.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 19. Minnesota Statutes 2006, section 126C.10, subdivision 4, is amended to read:
Subd. 4. Basic skills revenue. A school district's basic skills revenue equals the
sum of:
(1) compensatory revenue under subdivision 3; plus
(2) limited English proficiency revenue under section 124D.65, subdivision 5:+ptas

3 $356-times-the-fimited-Enghish-profici | mite s o1 26€-65-
bdivisiontd.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 20. Minnesota Statutes 2006, section 126C.10, subdivision 13a, is amended to

read:
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Subd. 13a. Operating capital levy. To obtain operating capital revenue for fiscal
year 2007 and later, a district may levy an amount not more than the product of its
operating capital revenue for the fiscal year times the lesser of one or the ratio of its
adjusted net tax capacity per adjusted marginal cost pupil unit to the operating capital

equalizing factor. The operating capital equalizing factor equals $22;222-forfiscal-year
2606;and $10,700 for fiscal year 2667 2008 and $33,000 for fiscal year 2009 and later.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 21. Minnesota Statutes 2006, section 126C.10, subdivision 18, is amended to read:

Subd. 18. Transportation sparsity revenue allowance. (a) A district's
transportation sparsity allowance equals the greater of zero or the result of the following
computation:

(i) Multiply the formula allowance according to subdivision 2, by 1469 .1493.

(i) Multiply the result in clause (i) by the district's sparsity index raised to the
26166 30/100 power.

(iii) Multiply the result in clause (ii) by the district's density index raised to the
13466 15/100 power.

(iv) Multiply the formula allowance according to subdivision 2, by 6485 .0416.

(v) Subtract the result in clause (iv) from the result in clause (iii).

(b) Transportation sparsity revenue is equal to the transportation sparsity allowance

times the adjusted marginal cost pupil units.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 22. Minnesota Statutes 2006, section 126C.10, subdivision 24, is amended to read:

Subd. 24. Equity revenue. (a) A school district qualifies for equity revenue if:

(1) the school district's adjusted marginal cost pupil unit amount of basic revenue,
supplemental revenue, transition revenue, and referendum revenue is less than the value of
the school district at or immediately above the 95th percentile of school districts in its
equity region for those revenue categories; and

(2) the school district's administrative offices are not located in a city of the first
class on July 1, 1999.

(b) Equity revenue for a qualifying district that receives referendum revenue under
section 126C.17, subdivision 4, equals the product of (1) the district's adjusted marginal
cost pupil units for that year; times (2) the sum of (i) $13, plus (ii) $75, times the school

district's equity index computed under subdivision 27.
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(c) Equity revenue for a qualifying district that does not receive referendum revenue
under section 126C.17, subdivision 4, equals the product of the district's adjusted marginal
cost pupil units for that year times $13.

(d) A school district's equity revenue is increased by the greater of zero or an amount
equal to the district's resident marginal cost pupil units times the difference between ten
percent of the statewide average amount of referendum revenue per resident marginal cost
pupil unit for that year and the district's referendum revenue per resident marginal cost
pupil unit. A school district's revenue under this paragraph must not exceed $100,000 for
that year.

(e) A school district's equity revenue for a school district located in the metro equity
region equals the amount computed in paragraphs (b), (¢), and (d) multiplied by 1.25.

() For fiscal year 2007 and later, notwithstanding paragraph (a), clause (2), a school
district that has per pupil referendum revenue below the 95th percentile qualifies for
additional equity revenue equal to $46 times its adjusted marginal cost pupil unit.

(g) A district that does not qualify for revenue under paragraph (f) qualifies for
equity revenue equal to enre=half-of-theperpupttattowance-inparagraph( $46 times its

adjusted marginal cost pupil units.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 23. Minnesota Statutes 2006, section 126C.126, is amended to read:
126C.126 REALLOCATING GENERAL EDUCATION REVENUE FOR
AEE-DAY KINDERGARTEN EARLY EDUCATION PROGRAMS.
(a) In order to provide additional revenue for amoptronal-al-day kindergarten

program early education programs including school readiness and early childhood family

education, a district may reallocate general education revenue attributable to 12th grade
students who have graduated early under section 120B.07.

(b) A school district may spend general education revenue on extended time

kindergarten and prekindergarten programs.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 24. Minnesota Statutes 2006, section 126C.13, subdivision 4, is amended to read:

Subd. 4. General education aid. ta)For-fiscal-year2606adistrict'sgenerat
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by For fiscal year 2667 2008 and later, a district's general education aid is the sum of
the following amounts:

(1) general education revenue, excluding equity revenue, total operating capital
revenue, alternative teacher compensation revenue, and transition revenue;

(2) operating capital aid under section 126C.10, subdivision 13b;

(3) equity aid under section 126C.10, subdivision 30;

(4) alternative teacher compensation aid under section 126C.10, subdivision 36;

(5) transition aid under section 126C.10, subdivision 33;

(6) shared time aid under section 126C.01, subdivision 7;

(7) referendum aid under section 126C.17, subdivisions 7 and 7a; and

(8) online learning aid according to section 124D.096.

Sec. 25. Minnesota Statutes 2006, section 126C.15, subdivision 2, is amended to read:
Subd. 2. Building allocation. (a) A district must allocate its compensatory revenue
to each school building in the district where the children who have generated the revenue

are served unless the school district has received permission under Laws 2005, First

Special Session chapter 5, article 1, section 50 to allocate compensatory revenue according

to student performance measures developed by the school board.
(b) Notwithstanding paragraph (a), a district may allocate up to five percent of the
amount of compensatory revenue that the district receives to school sites according to a

plan adopted by the school board. The money reallocated under this paragraph must be

spent for the purposes listed in subdivision 1, but may be spent on students in any grade,

including students attending school readiness or other prekindergarten programs.

(c) For the purposes of this section and section 126C.05, subdivision 3, "building"
means education site as defined in section 123B.04, subdivision 1.

(d) If the pupil is served at a site other than one owned and operated by the district,
the revenue shall be paid to the district and used for services for pupils who generate the

revenue.

EFFECTIVE DATE. This section is effective July 1, 2007.
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Sec. 26. Minnesota Statutes 2006, section 126C.17, subdivision 6, is amended to read:
Subd. 6. Referendum equalization levy. (a) Forfiscat-year2063andtater;
A district's referendum equalization levy equals the sum of the first tier referendum
equalization levy and the second tier referendum equalization levy.
(b) A district's first tier referendum equalization levy equals the district's first tier
referendum equalization revenue times the lesser of one or the ratio of the district's

referendum market value per resident marginal cost pupil unit to $476;666 120 percent of

the referendum market value equalizing factor.

(c) A district's second tier referendum equalization levy equals the district's second
tier referendum equalization revenue times the lesser of one or the ratio of the district's

referendum market value per resident marginal cost pupil unit to $276;868 60 percent of

the referendum market value equalizing factor.

EFFECTIVE DATE. This section is effective for taxes payable in 2008.

Sec. 27. Minnesota Statutes 2006, section 126C.17, subdivision 9, is amended to read:
Subd. 9. Referendum revenue. (a) The revenue authorized by section 126C.10,

subdivision 1, may be increased in the amount approved by the voters of the district at a
referendum called for the purpose. The referendum may be called by the board or shall be
called by the board upon written petition of qualified voters of the district. The referendum
must be conducted one or two calendar years before the increased levy authority, if
approved, first becomes payable. Only one election to approve an increase may be held
in a calendar year. Unless the referendum is conducted by mail under paragraph (g), the
referendum must be held on the first Tuesday after the first Monday in November. The
ballot must state the maximum amount of the increased revenue per resident marginal cost
pupil unit. The ballot may state a schedule, determined by the board, of increased revenue
per resident marginal cost pupil unit that differs from year to year over the number of
years for which the increased revenue is authorized or may state that the amount shall
increase annually by the rate of inflation. For this purpose, the rate of inflation shall be the
annual inflationary increase calculated under subdivision 2, paragraph (b). The ballot may
state that existing referendum levy authority is expiring. In this case, the ballot may also
compare the proposed levy authority to the existing expiring levy authority, and express
the proposed increase as the amount, if any, over the expiring referendum levy authority.
The ballot must designate the specific number of years, not to exceed ten, for which the
referendum authorization applies. The ballot, including a ballot on the question to revoke

or reduce the increased revenue amount under paragraph (c), must abbreviate the term
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"per resident marginal cost pupil unit" as "per pupil." The notice required under section
275.60 may be modified to read, in cases of renewing existing levies:
"BY VOTING "YES" ON THIS BALLOT QUESTION, YOU MAYBEVOTING
FORAPROPERTY-TAXINEREASE ARE RENEWING AN EXISTING
PROPERTY TAX REFERENDUM. YOU ARE NOT CHANGING YOUR

OPERATING REFERENDUM FROM ITS LEVEL IN THE PREVIOUS YEAR."

The ballot may contain a textual portion with the information required in this
subdivision and a question stating substantially the following:

"Shall the increase in the revenue proposed by (petition to) the board of ......... ,
School District No. .., be approved?"

If approved, an amount equal to the approved revenue per resident marginal cost
pupil unit times the resident marginal cost pupil units for the school year beginning in
the year after the levy is certified shall be authorized for certification for the number of
years approved, if applicable, or until revoked or reduced by the voters of the district at a
subsequent referendum.

(b) The board must prepare and deliver by first class mail at least 15 days but no more
than 30 days before the day of the referendum to each taxpayer a notice of the referendum
and the proposed revenue increase. The board need not mail more than one notice to any
taxpayer. For the purpose of giving mailed notice under this subdivision, owners must be
those shown to be owners on the records of the county auditor or, in any county where
tax statements are mailed by the county treasurer, on the records of the county treasurer.
Every property owner whose name does not appear on the records of the county auditor
or the county treasurer is deemed to have waived this mailed notice unless the owner
has requested in writing that the county auditor or county treasurer, as the case may be,
include the name on the records for this purpose. The notice must project the anticipated
amount of tax increase in annual dollars for typical residential homesteads, agricultural
homesteads, apartments, and commercial-industrial property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring
and project the anticipated amount of increase over the existing referendum levy in
the first year, if any, in annual dollars for typical residential homesteads, agricultural
homesteads, apartments, and commercial-industrial property within the district.

The notice must include the following statement: "Passage of this referendum will
result in an increase in your property taxes." However, in cases of renewing existing
levies, the notice may include the following statement: "Passage of this referendum may

result in an-inerease a change in your property taxes."
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(c) A referendum on the question of revoking or reducing the increased revenue
amount authorized pursuant to paragraph (a) may be called by the board and shall be called
by the board upon the written petition of qualified voters of the district. A referendum to
revoke or reduce the revenue amount must state the amount per resident marginal cost
pupil unit by which the authority is to be reduced. Revenue authority approved by the
voters of the district pursuant to paragraph (a) must be available to the school district at
least once before it is subject to a referendum on its revocation or reduction for subsequent
years. Only one revocation or reduction referendum may be held to revoke or reduce
referendum revenue for any specific year and for years thereafter.

(d) A petition authorized by paragraph (a) or (c) is effective if signed by a number of
qualified voters in excess of 15 percent of the registered voters of the district on the day
the petition is filed with the board. A referendum invoked by petition must be held on the
date specified in paragraph (a).

(e) The approval of 50 percent plus one of those voting on the question is required to
pass a referendum authorized by this subdivision.

(f) At least 15 days before the day of the referendum, the district must submit a
copy of the notice required under paragraph (b) to the commissioner and to the county
auditor of each county in which the district is located. Within 15 days after the results
of the referendum have been certified by the board, or in the case of a recount, the
certification of the results of the recount by the canvassing board, the district must notify

the commissioner of the results of the referendum.

EFFECTIVE DATE. This section is effective for elections conducted on or after

July 1, 2007.

Sec. 28. Minnesota Statutes 2006, section 126C.21, subdivision 3, is amended to read:
Subd. 3. County apportionment deduction. Each year the amount of money
apportioned to a district for that year pursuant to seettonrr sections 127A.34, subdivision 2,

and 272.029, subdivision 6, must be deducted from the general education aid earned by

that district for the same year or from aid earned from other state sources.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2009.

Sec. 29. Minnesota Statutes 2006, section 126C.21, subdivision 5, is amended to read:
Subd. 5. Adjustment for failure to meet federal maintenance of effort. (a) The

general education aid paid to a school district or charter school that failed to meet federal
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special education maintenance of effort for the previous fiscal year must be reduced by the
amount that must be paid to the federal government due to the shortfall.

(b) The general education aid paid to school districts that were members of a

cooperative that failed to meet federal special education maintenance of effort must be

reduced by the amount that must be paid to the federal government due to the shortfall.

The commissioner must apportion the aid reduction amount to the member school districts

based on each district's individual shortfall in maintaining effort, and on each member

district's proportionate share of any shortfall in expenditures made by the cooperative.

Each district's proportionate share of shortfall in expenditures made by the cooperative

must be calculated using the adjusted marginal pupil units of each member school district.

(c) The amounts recovered under this subdivision shall be paid to the federal
government to meet the state's obligations resulting from the district's or, charter school's,

or cooperative's failure to meet federal special education maintenance of effort.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 30. Minnesota Statutes 2006, section 126C.44, is amended to read:

126C.44 SAFE SCHOOLS LEVY.

(a) Each district may make a levy on all taxable property located within the district
for the purposes specified in this section. The maximum amount which may be levied for
all costs under this section shall be equal to $2# $30 multiplied by the district's adjusted
marginal cost pupil units for the school year. The proceeds of the levy must be reserved
and used for directly funding the following purposes or for reimbursing the cities and
counties who contract with the district for the following purposes: (1) to pay the costs
incurred for the salaries, benefits, and transportation costs of peace officers and sheriffs for
liaison in services in the district's schools; (2) to pay the costs for a drug abuse prevention
program as defined in section 609.101, subdivision 3, paragraph (e), in the elementary
schools; (3) to pay the costs for a gang resistance education training curriculum in the
district's schools; (4) to pay the costs for security in the district's schools and on school
property; or (5) to pay the costs for other crime prevention, drug abuse, student and staff

safety, voluntary opt-in suicide prevention tools, and violence prevention measures taken

by the school district; or (6) to pay costs for licensed school counselors, licensed school

nurses, licensed school social workers, licensed school psychologists, and licensed alcohol

and chemical dependency counselors to help provide early responses to problems. For

expenditures under clause (1), the district must initially attempt to contract for services to

be provided by peace officers or sheriffs with the police department of each city or the
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sheriff's department of the county within the district containing the school receiving the
services. If a local police department or a county sheriff's department does not wish

to provide the necessary services, the district may contract for these services with any
other police or sheriff's department located entirely or partially within the school district's
boundaries.

(b) A school district that is a member of an intermediate school district may

include in its authority under this section the costs associated with safe schools activities

authorized under paragraph (a) for intermediate school district programs. This authority

must not exceed $5 times the adjusted marginal cost pupil units of the member districts.

This authority is in addition to any other authority authorized under this section. Revenue

raised under this paragraph must be transferred to the intermediate school district.

(¢) If a school district spends safe schools levy proceeds under paragraph (a), clause

(6), the district must annually certify that its total spending on services provided by the

employees listed in paragraph (a), clause (6), is not less than the sum of its expenditures

for these purposes in the previous year plus the amount spent under this section.

EFFECTIVE DATE. This section is effective for taxes payable in 2008.

Sec. 31. Minnesota Statutes 2006, section 127A.441, is amended to read:

127A.441 AID REDUCTION; LEVY REVENUE RECOGNITION CHANGE.

Each year, the state aids payable to any school district for that fiscal year that are
recognized as revenue in the school district's general and community service funds shall
be adjusted by an amount equal to (1) the amount the district recognized as revenue for the
prior fiscal year pursuant to section 123B.75, subdivision 5, paragraph (b) er<te}, minus (2)
the amount the district recognized as revenue for the current fiscal year pursuant to section
123B.75, subdivision 5, paragraph ¢} (b). For purposes of making the aid adjustments
under this section, the amount the district recognizes as revenue for either the prior fiscal
year or the current fiscal year pursuant to section 123B.75, subdivision 5, paragraph (b)
or-te), shall not include any amount levied pursuant to section 124D.86, subdivision 4,
for school districts receiving revenue under sections 124D.86, subdivision 3, clauses (1),
(2), and (3); 126C.41, subdivisions 1, 2, and 3, paragraphs (b), (c), and (d); 126C.43,
subdivision 2; 126C.457; and 126C.48, subdivision 6. Payment from the permanent
school fund shall not be adjusted pursuant to this section. The school district shall be

notified of the amount of the adjustment made to each payment pursuant to this section.

Sec. 32. Minnesota Statutes 2006, section 127A.47, subdivision 7, is amended to read:
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Subd. 7. Alternative attendance programs. The general education aid and special
education aid for districts must be adjusted for each pupil attending a nonresident district
under sections 123A.05 to 123A.08, 124D.03, 124D.06, 124D.08, and 124D.68. The
adjustments must be made according to this subdivision.

(a) General education aid paid to a resident district must be reduced by an amount
equal to the referendum equalization aid attributable to the pupil in the resident district.

(b) General education aid paid to a district serving a pupil in programs listed in this

subdivision must be increased by an amount equal to the greater of (1) the referendum

equalization aid attributable to the pupil in the nonresident district; or (2) the product of

the district's open enrollment concentration index, the maximum amount of referendum

revenue in the first tier, and the district's net open enrollment pupil units for that year. A

district's open enrollment concentration index equals the greater of: (i) zero, or (ii) the

lesser of 1.0, or the difference between the district's ratio of open enrollment pupil units

served to its resident pupil units for that year and 0.2. This clause does not apply to a

school district where more than 50 percent of the open enrollment students are enrolled

solely in online learning courses.

(c) If the amount of the reduction to be made from the general education aid of the
resident district is greater than the amount of general education aid otherwise due the
district, the excess reduction must be made from other state aids due the district.

(d) For fiscal year 2006, the district of residence must pay tuition to a district or an
area learning center, operated according to paragraph (f), providing special instruction and
services to a pupil with a disability, as defined in section 125A.02, or a pupil, as defined in
section 125A.51, who is enrolled in a program listed in this subdivision. The tuition must
be equal to (1) the actual cost of providing special instruction and services to the pupil,
including a proportionate amount for special transportation and unreimbursed building
lease and debt service costs for facilities used primarily for special education, minus (2)
if the pupil receives special instruction and services outside the regular classroom for
more than 60 percent of the school day, the amount of general education revenue and
referendum aid attributable to that pupil for the portion of time the pupil receives special
instruction and services outside of the regular classroom, excluding portions attributable to
district and school administration, district support services, operations and maintenance,
capital expenditures, and pupil transportation, minus (3) special education aid attributable
to that pupil, that is received by the district providing special instruction and services. For
purposes of this paragraph, general education revenue and referendum aid attributable to a
pupil must be calculated using the serving district's average general education revenue

and referendum aid per adjusted pupil unit.
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(e) For fiscal year 2007 and later, special education aid paid to a resident district
must be reduced by an amount equal to (1) the actual cost of providing special instruction
and services, including special transportation and unreimbursed building lease and debt
service costs for facilities used primarily for special education, for a pupil with a disability,
as defined in section 125A.02, or a pupil, as defined in section 125A.51, who is enrolled
in a program listed in this subdivision, minus (2) if the pupil receives special instruction
and services outside the regular classroom for more than 60 percent of the school day,
the amount of general education revenue and referendum aid attributable to that pupil
for the portion of time the pupil receives special instruction and services outside of the
regular classroom, excluding portions attributable to district and school administration,
district support services, operations and maintenance, capital expenditures, and pupil
transportation, minus (3) special education aid attributable to that pupil, that is received
by the district providing special instruction and services. For purposes of this paragraph,
general education revenue and referendum aid attributable to a pupil must be calculated
using the serving district's average general education revenue and referendum aid per
adjusted pupil unit. Special education aid paid to the district or cooperative providing
special instruction and services for the pupil, or to the fiscal agent district for a cooperative,
must be increased by the amount of the reduction in the aid paid to the resident district. If
the resident district's special education aid is insufficient to make the full adjustment, the
remaining adjustment shall be made to other state aids due to the district.

(f) An area learning center operated by a service cooperative, intermediate district,
education district, or a joint powers cooperative may elect through the action of the
constituent boards to charge the resident district tuition for pupils rather than to have the
general education revenue paid to a fiscal agent school district. Except as provided in
paragraph (d) or (e), the district of residence must pay tuition equal to at least 90 percent
of the district average general education revenue per pupil unit minus an amount equal to
the product of the formula allowance according to section 126C.10, subdivision 2, times
.0485, calculated without basic skills revenue and transportation sparsity revenue, times
the number of pupil units for pupils attending the area learning center, plus the amount of

compensatory revenue generated by pupils attending the area learning center.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 33. Minnesota Statutes 2006, section 127A.47, subdivision 8, is amended to read:
Subd. 8. Charter schools. (a) The general education aid for districts must be
adjusted for each pupil attending a charter school under section 124D.10. The adjustments

must be made according to this subdivision.
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(b) General education aid paid to a district in which a charter school not providing
transportation according to section 124D.10, subdivision 16, is located must be increased
by an amount equal to the sum of:

(1) the product of: (i) the sum of an amount equal to the product of the formula
allowance according to section 126C.10, subdivision 2, times 6485 .0416, plus the
transportation sparsity allowance for the district; times (ii) the adjusted marginal cost
pupil units attributable to the pupil; plus

(2) the product of $223 and for fiscal year 2007, $198 for fiscal year 2008, and

$203 for fiscal year 2009 and later, times the extended time marginal cost pupil units

attributable to the pupil.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 34. Minnesota Statutes 2006, section 127A.49, subdivision 2, is amended to read:
Subd. 2. Abatements. Whenever by virtue of chapter 278, sections 270C.86,

375.192, or otherwise, the net tax capacity or referendum market value of any district for

any taxable year is changed after the taxes for that year have been spread by the county
auditor and the local tax rate as determined by the county auditor based upon the original
net tax capacity is applied upon the changed net tax capacities, the county auditor shall,
prior to February 1 of each year, certify to the commissioner of education the amount of
any resulting net revenue loss that accrued to the district during the preceding year. Each
year, the commissioner shall pay an abatement adjustment to the district in an amount
calculated according to the provisions of this subdivision. This amount shall be deducted
from the amount of the levy authorized by section 126C.46. The amount of the abatement
adjustment must be the product of:

(1) the net revenue loss as certified by the county auditor, times

(2) the ratio of:

(i) the sum of the amounts of the district's certified levy in the third preceding year
according to the following:

(A) section 123B.57, if the district received health and safety aid according to that
section for the second preceding year;

(B) section 124D.20, if the district received aid for community education programs
according to that section for the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family
education aid according to section 124D.135 for the second preceding year; at

(D) section 126C.17, subdivision 6, if the district received referendum equalization

aid according to that section for the second preceding year;
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(E) section 126C.10, subdivision 13a, if the district received operating capital aid

according to section 126C.10, subdivision 13b, in the second preceding year;

(F) section 126C.10, subdivision 29, if the district received equity aid according to

section 126C.10, subdivision 30, in the second preceding year;

(G) section 126C.10, subdivision 32, if the district received transition aid according

to section 126C.10, subdivision 33, in the second preceding year;

(H) section 123B.53, subdivision 35, if the district received debt service equalization

aid according to section 123B.53, subdivision 6, in the second preceding year;

(I) section 124D.22, subdivision 3, if the district received school-age care aid

according to section 124D.22, subdivision 4, in the second preceding year;

(J) section 123B.591, subdivision 3, if the district received deferred maintenance aid

according to section 123B.591, subdivision 4, in the second preceding year; and

(K) section 126C.10, subdivision 35, if the district received alternative teacher

compensation equalization aid according to section 126C.10, subdivision 36, paragraph

(a), in the second preceding year; to

(ii) the total amount of the district's certified levy in the third preceding December,

plus or minus auditor's adjustments.

Sec. 35. Minnesota Statutes 2006, section 127A.49, subdivision 3, is amended to read:

Subd. 3. Excess tax increment. (a) If a return of excess tax increment is made to a
district pursuant to sections 469.176, subdivision 2, and 469.177, subdivision 9, or upon
decertification of a tax increment district, the school district's aid and levy limitations
must be adjusted for the fiscal year in which the excess tax increment is paid under the
provisions of this subdivision.

(b) An amount must be subtracted from the district's aid for the current fiscal year
equal to the product of:

(1) the amount of the payment of excess tax increment to the district, times

(2) the ratio of:

(i) the sum of the amounts of the district's certified levy for the fiscal year in which
the excess tax increment is paid according to the following:

(A) section 123B.57, if the district received health and safety aid according to that
section for the second preceding year;

(B) section 124D.20, if the district received aid for community education programs
according to that section for the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family

education aid according to section 124D.135 for the second preceding year; at
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(D) section 126C.17, subdivision 6, if the district received referendum equalization
aid according to that section for the second preceding year;

(E) section 126C.10, subdivision 13a, if the district received operating capital aid

according to section 126C.10, subdivision 13b, in the second preceding year;

(F) section 126C.10, subdivision 29, if the district received equity aid according to

section 126C.10, subdivision 30, in the second preceding year;

(G) section 126C.10, subdivision 32, if the district received transition aid according

to section 126C.10, subdivision 33, in the second preceding year;

(H) section 123B.53, subdivision 35, if the district received debt service equalization

aid according to section 123B.53, subdivision 6, in the second preceding year;

(I) section 124D.22, subdivision 3, if the district received school-age care aid

according to section 124D.22, subdivision 4, in the second preceding year;

(J) section 123B.591, subdivision 3, if the district received deferred maintenance aid

according to section 123B.591, subdivision 4, in the second preceding year; and

(K) section 126C.10, subdivision 35, if the district received alternative teacher

compensation equalization aid according to section 126C.10, subdivision 36, paragraph

(a), in the second preceding year; to

(ii) the total amount of the district's certified levy for the fiscal year, plus or minus
auditor's adjustments.

(c) An amount must be subtracted from the school district's levy limitation for the
next levy certified equal to the difference between:

(1) the amount of the distribution of excess increment; and

(2) the amount subtracted from aid pursuant to clause (a).

If the aid and levy reductions required by this subdivision cannot be made to the aid
for the fiscal year specified or to the levy specified, the reductions must be made from
aid for subsequent fiscal years, and from subsequent levies. The school district must use
the payment of excess tax increment to replace the aid and levy revenue reduced under
this subdivision.

(d) This subdivision applies only to the total amount of excess increments received

by a district for a calendar year that exceeds $25,000.

Sec. 36. Minnesota Statutes 2006, section 205A.05, subdivision 1, is amended to read:
Subdivision 1. Questions. Special elections must be held for a school district on a
question on which the voters are authorized by law to pass judgment. The school board

may on its own motion call a special election to vote on any matter requiring approval of

the voters of a district. Upon petition of 50 or more voters of the school district or five
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percent of the number of voters voting at the preceding regutar school district general

election, whichever is greater, the school board shall by resolution call a special election

to vote on any matter requiring approval of the voters of a district. A question is carried
only with the majority in its favor required by law. The election officials for a special
election are the same as for the most recent school district general election unless changed
according to law. Otherwise, special elections must be conducted and the returns made
in the manner provided for the school district general election. A special election may
not be held during the 30 days before and the 30 days after the state primary, during the
30 days before and the 40 days after the state general election. In addition, a special
election may not be held during the 20 days before and the 20 days after any regularly
scheduled election of a municipality wholly or partially within the school district.
Notwithstanding any other law to the contrary, the time period in which a special election
must be conducted under any other law may be extended by the school board to conform

with the requirements of this subdivision.

EFFECTIVE DATE. This section is effective the day following final enactment

and applies to petitions for special election submitted 30 days after that date and later.

Sec. 37. Minnesota Statutes 2006, section 272.029, is amended by adding a subdivision
to read:

Subd. 6a. Report to commissioner of education. The county auditor, on the first

Wednesday after such settlement, shall report to the commissioner the amount distributed

to each school district under subdivision 6.

EFFECTIVE DATE. This section is effective July 1, 2008, for settlements made

during fiscal year 2009.

Sec. 38. Laws 2005, First Special Session chapter 5, article 1, section 50, subdivision
2, is amended to read:
Subd. 2. Application process. Independent School Districts Nos. 11,
Anoka-Hennepin; 279, Osseo; 281, Robbinsdale; 286, Brooklyn Center; 535, Rochester;

and 833, South Washington may submit an application to the commissioner of education
by Atgtst152665; for a plan to allocate compensatory revenue to school sites based
on student performance. The application must include a written resolution approved by
the school board that: (1) identifies the test results that will be used to assess student
performance; (2) describes the method for distribution of compensatory revenue to the

school sites; and (3) summarizes the evaluation procedure the district will use to determine
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if the redistribution of compensatory revenue improves overall student performance. The
application must be submitted in the form and manner specified by the commissioner. The
commissioner must notify the selected school districts by-September1+-2665 within 90

days of receipt of their application.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 39. Laws 2006, chapter 282, article 3, section 4, subdivision 2, is amended to read:
Subd. 2. Onetime energy assistance aid. For onetime energy assistance aid under

section 3:

$ 3,495,000 ... 2006

EFFECTIVE DATE. This section is effective the day following final enactment

and applies retroactively to fiscal year 2006.

Sec. 40. SCHOOL FINANCE REFORM; TASK FORCE ESTABLISHED.

Subdivision 1. Task force established. A School Finance Reform Task Force

is established.

Subd. 2. Task force goals. The goals of the School Finance Reform Task Force

include:

(1) creating a standard and index to ensure that the formula remains adequate over

(2) simplifying the remaining school formulas;

(3) analyzing categorical funding formulas, including but not limited to pupil

transportation, compensatory revenue, and limited English proficiency revenue;

(4) establishing a schedule for implementation of the other new formulas; and

(5) examining the role of the regional delivery structure including the functions

performed by intermediate school districts, service cooperatives, education districts, and

other cooperative organizations.

Subd. 3. Task force members. The task force consists of nine members.

Membership includes the commissioner of education, four members appointed according

to the rules of the senate by the Senate Committee on Rules and Administration

Subcommittee on Committees, and four members appointed by the speaker of the house.

Subd. 4. Task force recommendations. The task force must submit a report to the

education committees of the legislature by January 15, 2008, describing the formula

recommendations according to the goals it has established.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 41. CHARTER SCHOOL PUPIL TRANSPORTATION.

The commissioner of education shall undertake a study and make recommendations

to the legislature on the organization, delivery, and financing of transportation services for

students attending public charter schools. The study must be undertaken with affected

stakeholders including school districts, charter schools, parents of charter school students,

pupil transportation providers and others with expertise in arranging and financing pupil

transportation services. The study must be completed and reported to the house and senate

Education Policy and Finance Committees no later than December 31, 2007.

Sec. 42. APPROPRIATIONS.

Subdivision 1. Department of Education. The sums indicated in this section are

appropriated from the general fund to the Department of Education for the fiscal years

designated.

Subd. 2. General education aid. For general education aid under Minnesota

Statutes, section 126C.13, subdivision 4:

$ 5,654,187,000 ... 2008
$ 5,977,201,000 .... 2009

The 2008 appropriation includes $531,733,000 for 2007 and $5.122.454,000 for
2008.

The 2009 appropriation includes $550,550,000 for 2008 and $5.426.651,000 for
2009.

Subd. 3. Referendum tax base replacement aid. For referendum tax base

replacement aid under Minnesota Statutes, section 126C.17, subdivision 7a:

$ 870,000 ... 2008

The 2008 appropriation includes $870,000 for 2007 and $0 for 2008.

Subd. 4. Enrollment options transportation. For transportation of pupils attending

postsecondary institutions under Minnesota Statutes, section 124D.09, or for transportation

of pupils attending nonresident districts under Minnesota Statutes, section 124D.03:

$ 95,000 ... 2008
$ 97,000 ... 2009
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30.1 Subd. 5. Abatement revenue. For abatement aid under Minnesota Statutes, section
30.2 127A.49:

30.3 $ 1,343,000 ... 2008

30.4 $ 1,347,000 ... 2009

30.5 The 2008 appropriation includes $76.000 for 2007 and $1.267,000 for 2008.

30.6 The 2009 appropriation includes $140,000 for 2008 and $1,207.000 for 2009.

30.7 Subd. 6. Consolidation transition. For districts consolidating under Minnesota

30.8 Statutes, section 123A.485:

30.9 $ 565,000 ... 2008

30.10 $ 212,000 ... 2009

30.11 The 2008 appropriation includes $43,000 for 2007 and $522,000 for 2008.

30.12 The 2009 appropriation includes $57,000 for 2008 and $155,000 for 2009.

30.13 Subd. 7. Nonpublic pupil education aid. For nonpublic pupil education aid under

30.14  Minnesota Statutes, sections 123B.87 and 123B.40 to 123B.43:

30.15 $ 16,349,000 ... 2008

30.16 $ 16,803,000 ... 2009

30.17 The 2008 appropriation includes $1,606,000 for 2007 and $14,743,000 for 2008.
30.18 The 2009 appropriation includes $1,638,000 for 2008 and $15,165,000 for 2009.
30.19 Subd. 8. Nonpublic pupil transportation. For nonpublic pupil transportation aid

30.20  under Minnesota Statutes, section 123B.92, subdivision 9:

30.21 $ 21,747,000 ... 2008

30.22 $ 21,993,000 ... 2009

30.23 The 2008 appropriation includes $2,124,000 for 2007 and $19,623.,000 for 2008.
30.24 The 2009 appropriation includes $2,180,000 for 2008 and $19,813,000 for 2009.
30.25 Subd. 9. One-room schoolhouse. For a grant to Independent School District No.

3026 690, Warroad, to operate the Angle Inlet School:

30.27 $ 50,000 ... 2008
30.28 $ 50,000 ... 2009
30.29 Subd. 10. Declining pupil aid; Browns Valley. For declining pupil aid for

30.30  Independent School District No. 801, Browns Valley, due to the March 2007 flood:

30.31 $ 120,000 ... 2008
30.32 $ 100,000 ... 2009
30.33 Any balance in the first year does not cancel but is available in the second year.
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Subd. 11. Declining pupil aid McGregor. For declining pupil aid for Independent

School District No. 4, McGregor:

$ 100,000 ... 2008

Any balance in the first year does not cancel but is available in the second year.

Subd. 12. Compensatory revenue pilot project. For grants for participation in the

compensatory revenue pilot program under Laws 2005, First Special Session chapter 5,

article 1, section 50:

$ 2,175,000 ... 2008
$ 2,175,000 ... 2009

Of this amount, $1,500,000 in each year is for a grant to Independent School District

No. 11, Anoka-Hennepin; $210,000 in each year is for a grant to Independent School

District No. 279, Osseo; $160.,000 in each year is for a grant to Independent School

District No. 281, Robbinsdale; $75,000 in each year is for a grant to Independent School

District No. 286, Brooklyn Center; $165,000 in each year is for a grant to Independent

School District No. 535, Rochester; and $65,000 in each year is for a grant to Independent

School District No. 833, South Washington.

If a grant to a specific school district is not awarded, the commissioner may increase

the aid amounts to any of the remaining participating school districts.

This appropriation is part of the base budget for subsequent fiscal years.

Subd. 13. School Finance Reform Task Force. For the school finance reform task

force under section 40:

$ 100,000 ... 2008

This is a onetime appropriation.

Sec. 43. REVISOR'S INSTRUCTION.

In Minnesota Statutes, the revisor of statutes shall correct any incorrect cross

references resulting from the repeal of Minnesota Statutes, section 124D.06.

Sec. 44. REPEALER.

(a) Minnesota Statutes 2006, section 124D.06, is repealed effective June 30, 2007.

(b) Minnesota Statutes 2006, section 124D.081, subdivisions 1, 2, 3, 4, 5, 6, and

9, are repealed effective for revenue for fiscal year 2009.
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ARTICLE 2
EDUCATION EXCELLENCE

Section 1. Minnesota Statutes 2006, section 13.32, is amended by adding a subdivision
to read:

Subd. 8a. Access to student records; school conferences. (a) A parent or guardian

of a student may designate an individual, defined under paragraph (c), to participate in a

school conference involving the child of the parent or guardian. The parent or guardian

must provide the school with prior written consent allowing the significant individual to

participate in the conference and to receive any data on the child of the consenting parent

or guardian that is necessary and relevant to the conference discussions. The consenting

parent or guardian may withdraw consent, in writing, at any time.

(b) A school may accept the following form, or another consent to release student

data form, as sufficient to meet the requirements of this subdivision:
"CONSENT TO PARTICIPATE IN CONFERENCES AND
RECEIVE STUDENT DATA

(Name of an individual) to participate in school conferences and receive student data

relating to the above-named child, consistent with Minnesota Statutes, section 13.32,

subdivision 8a. I understand that I may withdraw my consent, upon written request, at

any time.

(Signature of parent or guardian)

(Date)"

(¢) For purposes of this section, "an individual" means one additional adult

designated by a child's parent or guardian to attend school-related activities and

conferences.

Sec. 2. Minnesota Statutes 2006, section 119A.50, is amended by adding a subdivision
to read:

Subd. 3. Early childhood literacy programs. (a) A research-based early childhood

literacy program premised on actively involved parents, ongoing professional staff

development, and high quality early literacy program standards is established to increase

the literacy skills of children participating in Head Start to prepare them to be successful

readers and to increase families' participation in providing early literacy experiences to

their children. Program providers must:
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(1) work to prepare children to be successful learners;

(2) work to close the achievement gap for at-risk children;

(3) use an integrated approach to early literacy that daily offers a literacy-rich

classroom learning environment composed of books, writing materials, writing centers,

labels, rhyming, and other related literacy materials and opportunities;

(4) support children's home language while helping the children master English and

use multiple literacy strategies to provide a cultural bridge between home and school;

(5) use literacy mentors, ongoing literacy groups, and other teachers and staff to

provide appropriate, extensive professional development opportunities in early literacy

and classroom strategies for preschool teachers and other preschool staff;

(6) use ongoing data-based assessments that enable preschool teachers to understand,

plan, and implement literacy strategies, activities, and curriculum that meet children's

literacy needs and continuously improve children's literacy; and

(7) foster participation by parents, community stakeholders, literacy advisors, and

evaluation specialists.

Program providers are encouraged to collaborate with qualified, community-based

early childhood providers in implementing this program and to seek nonstate funds to

supplement the program.

(b) Program providers under paragraph (a) interested in extending literacy programs

to children in kindergarten through grade 3 may elect to form a partnership with an

eligible organization under section 124D.38, subdivision 2, or 124D.42, subdivision 6,

clause (3), schools enrolling children in kindergarten through grade 3, and other interested

and qualified community-based entities to provide ongoing literacy programs that offer

seamless literacy instruction focused on closing the literacy achievement gap. To close the

literacy achievement gap by the end of third grade, partnership members must agree to use

best efforts and practices and to work collaboratively to implement a seamless literacy

model from age three to grade 3, consistent with paragraph (a). Literacy programs under

this paragraph must collect and use literacy data to:

(1) evaluate children's literacy skills; and

(2) formulate specific intervention strategies to provide reading instruction to

children premised on the outcomes of formative and summative assessments and

research-based indicators of literacy development.

The literacy programs under this paragraph also must train teachers and other

providers working with children to use the assessment outcomes under clause (2) to

develop and use effective, long-term literacy coaching models that are specific to the

program providers.
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(¢) The commissioner must collect and evaluate literacy data on children from age

three to erade 3 who participate in literacy programs under this section to determine the

efficacy of early literacy programs on children's success in developing the literacy skills

that they need for long-term academic success and the programs' success in closing the

literacy achievement gap. Annually by February 1, the commissioner must report to

the education policy and finance committees of the legislature on the ongoing impact

of these programs.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 2006, section 120A.22, subdivision 7, is amended to read:

Subd. 7. Education records. (a) A district, a charter school, or a nonpublic school

that receives services or aid under sections 123B.40 to 123B.48 from which a student is

transferring must transmit the student's educational records, within ten business days of a

request, to the district, the charter school, or the nonpublic school in which the student is

enrolling. Districts, charter schools, and nonpublic schools that receive services or aid

under sections 123B.40 to 123B.48 must make reasonable efforts to determine the district,

the charter school, or the nonpublic school in which a transferring student is next enrolling

in order to comply with this subdivision.

(b) A closed charter school must transfer the student's educational records, within

ten business days of the school's closure, to the student's school district of residence

where the records must be retained unless the records are otherwise transferred under

this subdivision.

(¢) A school district, a charter school, or a nonpublic school that receives services

or aid under sections 123B.40 to 123B.48 that transmits a student's educational records

to another school district or other educational entity, charter school, or nonpublic school
to which the student is transferring must include in the transmitted records information

about any formal suspension, expulsion, and exclusion disciplinary action takenasa

under

sections 121A.40 to 121A.56. The district, the charter school, or the nonpublic school

that receives services or aid under sections 123B.40 to 123B.48 must provide notice to

a student and the student's parent or guardian that formal disciplinary records will be

transferred as part of the student's educational record, in accordance with data practices

under chapter 13 and the Family Educational Rights and Privacy Act of 1974, United

States Code, title 20, section 1232(g).

te) (d) Notwithstanding section 138.17, a principal or chief administrative officer

must remove from a student's educational record and destroy a probable cause notice
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received under section 260B.171, subdivision 5, or paragraph (d), if one year has elapsed
since the date of the notice and the principal or chief administrative officer has not
received a disposition or court order related to the offense described in the notice. This
paragraph does not apply if the student no longer attends the school when this one-year
period expires.

t&) (e) A principal or chief administrative officer who receives a probable cause
notice under section 260B.171, subdivision 5, or a disposition or court order, must include
a copy of that data in the student's educational records if they are transmitted to another

school, unless the data are required to be destroyed under paragraph (c¢) or section 121A.75.

Sec. 4. Minnesota Statutes 2006, section 120B.021, subdivision 1, is amended to read:

Subdivision 1. Required academic standards. The following subject areas are
required for statewide accountability:

(1) language arts;

(2) mathematics;

(3) science;

(4) social studies, including history, geography, economics, and government and
citizenship;

(5) health and physical education, for which locally developed health academic
standards apply; and

(6) the arts, for which statewide or locally developed academic standards apply, as
determined by the school district. Public elementary and middle schools must offer at least
three and require at least two of the following four arts areas: dance; music; theater; and
visual arts. Public high schools must offer at least three and require at least one of the
following five arts areas: media arts; dance; music; theater; and visual arts.

To satisfy state eraduation requirements under section 120B.024, paragraph (a),

clause (6), the physical education standards under clause (5) must be consistent with either

the (1) six physical education standards developed by the department's quality teaching

network or the (ii) six National Physical Education Standards developed by the National

Association for Sport and Physical Education. To satisfy federal reporting requirements

for continued funding under Title VII of the Physical Education for Progress Act, a school

district, if applicable, must notify the department by March 15, in the form and manner

the department prescribes, of its intent to comply with the National Physical Education

Standards in the next school year.

The commissioner must submit proposed standards in science and social studies to

the legislature by February 1, 2004.
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For purposes of applicable federal law, the academic standards for language arts,
mathematics, and science apply to all public school students, except the very few students
with extreme cognitive or physical impairments for whom an individualized education
plan team has determined that the required academic standards are inappropriate.

An individualized education plan team that makes this determination must establish
alternative standards.

A school district, no later than the 2007-2008 school year, must adopt graduation
requirements that meet or exceed state graduation requirements established in law or
rule. A school district that incorporates these state graduation requirements before the
2007-2008 school year must provide students who enter the 9th grade in or before
the 2003-2004 school year the opportunity to earn a diploma based on existing locally
established graduation requirements in effect when the students entered the 9th grade.
District efforts to develop, implement, or improve instruction or curriculum as a result
of the provisions of this section must be consistent with sections 120B.10, 120B.11,
and 120B.20.

The commissioner must include the contributions of Minnesota American Indian

tribes and communities as they relate to each of the academic standards during the review

and revision of the required academic standards.

EFFECTIVE DATE. This section is effective the day following final enactment,

except that clause (5) applies to students entering the ninth grade in the 2008-2009 school

year and later.

Sec. 5. Minnesota Statutes 2006, section 120B.023, subdivision 2, is amended to read:

Subd. 2. Revisions and reviews required. (a) The commissioner of education must
revise and appropriately embed technology and information literacy standards consistent
with recommendations from school media specialists into the state's academic standards
and graduation requirements and implement a review cycle for state academic standards
and related benchmarks, consistent with this subdivision. During each review cycle, the
commissioner also must examine the alignment of each required academic standard and
related benchmark with the knowledge and skills students need for college readiness and
advanced work in the particular subject area.

(b) The commissioner in the 2006-2007 school year must revise and align the state's
academic standards and high school graduation requirements in mathematics to require
that students satisfactorily complete the revised mathematics standards, beginning in the

2010-2011 school year. Under the revised standards:
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(1) students must satisfactorily complete an algebra I credit by the end of eighth
grade; and
(2) students scheduled to graduate in the 2014-2015 school year or later must

satisfactorily complete an algebra II credit or its equivalent.

The commissioner also must ensure that the statewide mathematics assessments
administered to students in grades 3 through 8 and 11 beginning in the 2010-2011
school year are aligned with the state academic standards in mathematics. The statewide
11th grade mathematics test administered to students under clause (2) beginning in

the 2013-2014 school year must include algebra II test items that are aligned with

corresponding state academic standards in mathematics. The office of educational

accountability under section 120B.31, subdivision 3, in collaboration with the Minnesota

State Colleges and Universities, must determine and the commissioner must set a passing

score for the statewide 11th grade mathematics test that represents readiness for college so

that a student who achieves a passing score on this test, upon graduation, is immediately

ready to take college courses for college credit in a two-year or a four-year institution,

consistent with section 135A.104. The commissioner must implement a review of the

academic standards and related benchmarks in mathematics beginning in the 2015-2016
school year.

(c) The commissioner in the 2007-2008 school year must revise and align the state's
academic standards and high school graduation requirements in the arts to require that
students satisfactorily complete the revised arts standards beginning in the 2010-2011
school year. The commissioner must implement a review of the academic standards and
related benchmarks in arts beginning in the 2016-2017 school year.

(d) The commissioner in the 2008-2009 school year must revise and align the state's
academic standards and high school graduation requirements in science to require that
students satisfactorily complete the revised science standards, beginning in the 2011-2012
school year. Under the revised standards, students scheduled to graduate in the 2014-2015
school year or later must satisfactorily complete a chemistry or physics credit. The
commissioner must implement a review of the academic standards and related benchmarks
in science beginning in the 2017-2018 school year.

(e) The commissioner in the 2009-2010 school year must revise and align the state's
academic standards and high school graduation requirements in language arts to require
that students satisfactorily complete the revised language arts standards beginning in the

2012-2013 school year. The office of educational accountability under section 120B.31,

subdivision 3, in collaboration with the Minnesota State Colleges and Universities, must

determine and the commissioner must set a passing score for the statewide tenth grade
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reading and language arts test that represents readiness for college so that a student who

achieves a passing score on this test, upon graduation, is immediately ready to take college

courses for college credit in a two-year or a four-year institution, consistent with section

135A.104. The commissioner must implement a review of the academic standards and
related benchmarks in language arts beginning in the 2018-2019 school year.

(f) The commissioner in the 2010-2011 school year must revise and align the state's
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