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A bill for an act 
relating to taxation; making permanent certain temporary aid payments to taxing 
jurisdictions in Mahnomen County; amending Minnesota Statutes 2006, section 
477A.011, subdivision 36; Laws 2006, chapter 259, article 11, section 3. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. Minnesota Statutes 2006, section 477A.0 11, subdivision 36, is amended to 

read: 

Subd. 36. City aid base. (a) Except as otherwise provided in this subdivision, 

"city aid base" is zero. 

(b) The city aid base for any city with a population less than 500 is increased by 

$40,000 for aids payable in calendar year 1995 and thereafter, and the maximum amount 

of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also 

increased by $40,000 for aids payable in calendar year 1995 only, provided that: 

(i) the average total tax capacity rate for taxes payable in 1995 exceeds 200 percent; 

(ii) the city portion of the tax capacity rate exceeds 100 percent; and 

(iii) its city aid base is less than $60 per capita. 

(c) The city aid base for a city is increased by $20,000 in 1998 and thereafter and 

the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (c), is also increased by $20,000 in calendar year 1998 only, provided that: 

(i) the city has a population in 1994 of 2,500 or more; 

(ii) the city is located in a county, outside of the metropolitan area, which contains a 

city of the first class; 

(iii) the city's net tax capacity used in calculating its 1996 aid under section 

477A.013 is less than $400 per capita; and 
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(iv) at least four percent of the total net tax capacity, for taxes payable in 1996, of 

property located in the city is classified as railroad property. 

(d) The city aid base for a city is increased by $200,000 in 1999 and thereafter and 

the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (c), is also increased by $200.000 in calendar year 1999 only, provided that: 

(i) the city was incorporated as a statutory city after December 1, 1993; 

(ii) its city aid base does not exceed $5.600; and 

(iii) the city had a population in 1996 of 5,000 or more. 

(c) Thc city aid basc for a city is incrcascd by $450,000 in 1999 to 2008 and thc 

maximum amount of total aid it may rcccivc undcr scction 477A.013, subdivision 9, 

paragraph (c), is also increased by $450,000 in calendar year 1999 only, provided that: 

(i) the city had a population in 1996 of at least 50,000; 

(ii) its population had increased by at least 40 percent in the ten-year period ending 

in 1996; and 

(iii) its city's net tax capacity for aids payable in 1998 is less than $700 per capita. 

(f) The city aid base for a city is increased by $1 50,000 for aids payable in 2000 and 

thereafter, and the maximum amount of total aid it may receive under section 477A.013, 

subdivision 9, paragraph (c), is also increased by $150,000 in calendar year 2000 only, 

provided that: 

(1) the city has a population that is greater than 1,000 and less than 2,500; 

(2) its comniercial and industrial percentage for aids payable in 1999 is greater 

than 45 percent; and 

(3) the total niarltet value of all coniinercial and industrial property in the city 

for assessment year 1999 is at least 15 percent less than the total market value of all 

commercial and industrial property in the city for assessment year 1998. 

(g) The city aid base for a city is increased by $200,000 in 2000 and thereafter, and 

the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (c), is also increased by $200.000 in calendar year 2000 only, provided that: 

(1) the city had a population in 1997 of 2,500 or more; 

(2) the net tax capacity of the city used in calculating its 1999 aid under section 

477A.013 is less than $650 per capita; 

(3) the pre- 1940 housing percentage of the city used in calculating 1999 aid under 

section 477A.013 is greater than 12 percent; 

(4) the 1999 local government aid or the city under section 477A.013 is less than 

20 percent of the amount that the formula aid orthe city would have been if the need 

incrcasc pcrccntagc was I00 pcrccnt; and 
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(5) the city aid base of the city used in calculating aid under section 477A.013 

is less than $7 per capita. 

(h) The city aid base for a city is increased by $102,000 in 2000 and thereafter, and 

the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (c), is also increased by $102.000 in calendar year 2000 only, provided that: 

(1) the city has a population in 1997 of 2,000 or more; 

(2) the net tax capacity of the city used in calculating its 1999 aid under section 

477A.013 is less than $455 per capita; 

(3) thc nct lcvy of thc city uscd in calculating 1999 aid undcr scction 477A.013 is 

grcatcr than $195 pcr capita; and 

(4) the 1999 local government aid of the city ~ ~ n d e r  section 477A.013 is less than 

38 percent of the amount that the formula aid of the city would have been if the need 

increase percentage was 100 percent. 

(i) The city aid base for a city is increased by $32,000 in 200 1 and thereafter, and 

the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (c), is also increased by $32,000 in calendar year 2001 only, provided that: 

(1) the city has a population in 1998 that is greater than 200 but less than 500; 

(2) the city's revenue need used in calculating aids payable in 2000 was greater 

than $200 per capita; 

(3) the city net tax capacity for the city used in calculating aids available in 2000 

was equal to or less than $200 per capita; 

(4) the city aid base of the city used in calculating aid under section 477A.013 

is less than $65 per capita; and 

(5) the city's formula aid for aids payable in 2000 was greater than zero. 

(j) The city aid base for a city is increased by $7.200 in 2001 and thereafter, and 

the maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (c), is also increased by $7,200 in calendar year 2001 only, provided that: 

(1) the city had a population in 1998 that is greater than 200 but less than 500; 

(2) the city's commercial industrial percentage used in calculating aids payable in 

2000 was less than ten percent; 

(3) more than 25 percent of the city's population was 60 years old or older according 

to the 1990 census; 

(4) the city aid base of the city used in calculating aid under section 477A.013 

is less than $1 5 per capita; and 

( 5 )  the city's formula aid for aids payable in 2000 was greater than zero. 
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(k) The city aid base for a city is increased by $45,000 in 2001 and thereafter and 

by an additional $50,000 in calendar years 2002 to 201 1, and the maximum amount of 

total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also 

increased by $45,000 in calendar year 2001 only, and by $50:000 in calendar year 2002 

only, provided that: 

(1) the net tax capacity of the city used in calculating its 2000 aid under section 

477A.0 13 is less than $8 10 per capita; 

(2) the population of the city declined more than two percent between 1988 and 1998; 

(3) thc nct lcvy of thc city uscd in calculating 2000 aid undcr scction 477A.013 is 

grcatcr than $240 pcr capita; and 

(4) the city received less than $36 per capita in aid under section 477A.013, 

subdivision 9, for aids payable in 2000. 

(1) The city aid base for a city with a population of 10,000 or more which is located 

outside of the seven-county metropolitan area is increased in 2002 and thereafter, and the 

maximum amount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (b) or (c), is also increased in calendar year 2002 only, by an amount equal to 

the lesser of: 

(l)(i) the total population of the city, as determined by the United States Bureau of 

the Census, in the 2000 census, (ii) minus 5,000, (iii) times 60; or 

(2) $2,500,000. 

(m) The city aid base is increased by $50,000 in 2002 and thereafter, and the 

maximum aniount of total aid it may receive under section 477A.013, subdivision 9, 

paragraph (c), is also increased by $50,000 in calendar year 2002 only, provided that: 

( I)  the city is located in the seven-county metropolitan area; 

(2) its population in 2000 is between 10,000 and 20,000; and 

(3) its commercial industrial percentage, as calculated for city aid payable in 2001, 

was greater than 25 percent. 

(n) The city aid base for a city is increased by $150,000 in calendar years 2002 

to 20 11 and the maximum amount of total aid it may receive under section 477A.013, 

subdivision 9, paragraph (c), is also increased by $150,000 in calendar year 2002 only, 

provided that: 

(1) the city had a population of at least 3,000 but no more than 4,000 in 1999; 

(2) its home county is located within the seven-county metropolitan area; 

(3) its pre-1940 housing percentage is less than 15 percent; and 

(4) its city net tax capacity per capita for taxes payable in 2000 is less than $900 

per capita. 
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(0) The city aid base for a city is increased by $200,000 beginning in calendar 

year 2003 and the maximum amount of total aid it may receive under section 477A.013, 

subdivision 9, paragraph (c), is also increased by $200,000 in calendar year 2003 only, 

provided that the city qualified for an increase in homestead and agricultural credit aid 

under Laws 1995, chapter 264, article 8, section 18. 

(p) The city aid base for a city is increased by $200,000 in 2004 only and the 

maximum amount of total aid it may receive under section 477A.013, subdivision 9, is 

also increased by $200,000 in calendar year 2004 only, if the city is the site of a nuclear 

dry cask storage facility. 

(q) The city aid base for a city is incrcascd by $10,000 in 2004 and thereafter and thc 

maxim~m total aid it may receive under section 477A.0 13, subdivision 9, is also increased 

by $10,000 in calendar year 2004 only, if the city was included in a f'ederal major disaster 

designation issued on April 1, 1998, and its pre- 1940 housing stock was decreased by 

more than 40 percent between 1990 and 2000. 

(r) The city aid base for a city is increased by $25,000 in 2006 only and the 

maximum total aid it may receive under section 477A.013, subdivision 9, is also increased 

by $25,000 in calendar year 2006 only if the city had a population in 2003 of at least 1,000 

and has a state park for which the city provides rescue services and which comprised at 

least 14 percent of the total geographic area included within the city boundaries in 2000. 

(s) The city aid base for a city with a population less than 5,000 is increased in 

2006 and thereafter and the minimuni and maximuin amount of total aid it may receive 

under this section is also increased in calendar year 2006 only by an amount equal to 

$6 multiplied by its population. 

(1) The city aid base for a city is increased by $80,000 in 2007 epfftp and thereafter 

and the minimum and maximum amount of total aid it may receive under section 

477A.013, subdivision 9, is also increased by $80:000 in calendar year 2007 only, if, 

as of May 1, 2006: 

(1) e a r  at least 25 percent of the tax capacity of the city is proposed 

to be placed in trust status as tax-exempt Indian land; 

(2) the placement of the land is being challenged administratively or in court; and 

(3) due to the challenge, the land proposed to be placed in trust is st i l l  on the tax 

rolls e a j  1, 2 G s .  

(u) The city aid base for a city is increased by $100,000 in 2007 and thereafter and 

the minimum and maximum total amount of aid it may receive under this section is also 

increased in calendar year 2007 only, provided that: 

(1) thc city has a 2004 cstimatcd population grcatcr than 200 but less than 2,000; 
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(2) its city net tax capacity for aids payable in 2006 was less than $300 per capita; 

(3) the ratio of its pay 2005 tax levy compared to its city net tax capacity for aids 

payable in 2006 was greater than 110 percent; and 

(4) it is located in a county where at least 15,000 acres of land are classified as 

tax-exempt Indian reservations according to the 2004 abstract of tax-exempt property. 

EFFECTIVE DATE. This section is effective beginnii~g with aids payable in 2008. 

Sec. 2. Laws 2006, chapter 259, article 11, section 3, is amended to read: 

Sec. 3. MAHNOMEN COUNTY, COUNTY, CITY, SCHOOL DISTRICT, 

PROPERTY TAX REIMBURSEMENT-. 

Subdivision 1. Aid appropriation. $600,000 is appropriated annually from the 

general fund to the commissioner of revenue to be used to make payments to compensate 

for the loss of property tax revenue due to the placement of land located in the city of 

Mahnomen that was put in trust status by the United Stated Department of the Interior, 

Bureau of Indian Affairs, during calendar year 2006. The commissioner shall pay the 

county of Mahnomen, $450,000; the city of Mahnomen, $80,000; and Independent School 

District No. 432, Mahnomen, $70,000. The payments shall be made on July 20;-&2006, 

and each subsequent year. 

Subd. 2. School district tax base adjustments. The Department of Revenue 

must reduce the referendum market value and the adjusted net tax capacity mrHkHm 

used to calculate school levies lor taxes payable in 2007 

subscqucnt ycars for Indcpcndcnt School District No, 432, Mahnomcn, by thc amounts of 

any valucs attributablc to property that is no longer subjcct to property taxation bccausc 

the land has been placed in trust in calendar year 2006 through action of the United States 

Department of Interior, Bureau of Indian Affairs. The Mahnomen County auditor must 

certify the reductions in value to the Department of Revenue in the form and manner 

specified by the Department of Revenue. 


