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A bill for an act
relating to higher education; appropriating money; amending certain Minnesota
Office of Higher Education provisions; requiring a risk analysis; establishing
new grant and loan repayment programs; amending higher education programs;
requiring certain studies; making technical changes; requiring summary statistics
in required reports; repealing certain data sharing and collecting requirements;
modifying financial aid programs; establishing the Minnesota GI Bill program;
establishing the Achieve Scholarship Program; regulating private higher
education institutions; providing penalties; amending certain grant programs;
eliminating obsolete references; authorizing control of certain decreasing
students' share of attendance; increasing revenue bond limits; authorizing control
of certain deposits; authorizing lease agreements; authorizing interest rate swap;
providing for the Textbook Disclosure, Pricing, and Access Act; amending
Minnesota Statutes 2006, sections 13.322, subdivision 3; 41D.01, subdivision
1; 135A.01; 135A.031, subdivisions 1, 7; 135A.034, subdivision 1; 135A.51,
subdivision 2; 135A.52, subdivisions 1, 2; 136A.031, subdivision 5; 136A.08,
subdivision 7; 136A.101, subdivisions 4, 5a; 136A.121, subdivision 7a, by
adding a subdivision; 136A.125, subdivisions 2, 4; 136A.15, subdivisions 1,
6; 136A.16, subdivision 8, by adding a subdivision; 136A.1702; 136A.233,
subdivision 3; 136A.29, subdivision 9; 136A.61; 136A.62, subdivision 3;
136A.63; 136A.64; 136A.65; 136A.657, by adding a subdivision; 136A.66;
136A.67; 136A.68; 136A.69; 136A.861, subdivisions 1, 2, 3, 6; 136F.02,
subdivision 1; 136F.03, subdivisions 3, 4; 136F.42, subdivision 1; 136F.58;
136F.71, subdivision 2, by adding a subdivision; 136G.11, subdivision 5;
137.0245, subdivisions 1, 4; 137.0246; 141.21, subdivisions 1a, 5; 141.25,
subdivisions 1, 5, 7, 9, 10, 12; 141.255, subdivision 2; 141.265, subdivision 2;
141.271, subdivisions 10, 12; 141.28, subdivision 1; 141.32; 141.35; 197.775,
subdivision 4; proposing coding for new law in Minnesota Statutes, chapters
135A; 136A; 137; 141; 197; repealing Minnesota Statutes 2006, sections
135A.031, subdivisions 2, 3,4, 5, 6; 135A.032; 135A.033; 135A.045; 135A.053;
136A.07; 136A.08, subdivision 8; Laws 2001, First Special Session chapter 1,
article 1, sections 3, subdivision 3; 4, subdivision 5.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
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ARTICLE 1
HIGHER EDUCATION APPROPRIATIONS

Section 1. SUMMARY OF APPROPRIATIONS.

Subdivision 1. Summary By Fund. The amounts shown in this subdivision

summarize direct appropriations, by fund, made in this article.

SUMMARY BY FUND

2008 2009 Total
General $  1,574,945,000 § 1,588,563,000 $  3,163,508,000
Health Care Access $ 2,157,000 $ 2,157,000 $ 4,314,000
Total $ 1,577,102,000 § 1,590,720,000 $ 3,167,822,000

Subd. 2. Summary By Agency - All Funds. The amounts shown in this subdivision

summarize direct appropriations, by agency, made in this article.

SUMMARY BY AGENCY - ALL FUNDS
2008 2009 Total

Minnesota Office of Higher
Education $ 188,288,000 $ 188,804,000 $ 377,092,000

Board of Trustees of the

Minnesota State Colleges and
Universities $ 666,883,000 $ 689,297,000 § 1,356,180,000

Board of Regents of the

University of Minnesota $ 714,729,000 $ 705,369,000 $§  1,420,098,000
Mayo Medical Foundation  $ 1,202,000 $ 1,250,000 $ 2,452,000
Department of Veterans

Affairs $ 6,000,000 $ 6,000,000 $ 12,000,000
Total $ 1,577,102,000 $ 1,590,720,000 $ 3,167,822,000

Sec. 2. HIGHER EDUCATION APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the

agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated

for each purpose. The figures "2008" and "2009" used in this article mean that the

appropriations listed under them are available for the fiscal year ending June 30, 2008, or

June 30, 2009, respectively. "The first year" is fiscal year 2008. "The second year" is fiscal
year 2009. "The biennium" is fiscal years 2008 and 2009.

APPROPRIATIONS
Available for the Year
Ending June 30
2008 2009

Article 1 Sec. 2. 2
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Sec. 3. MINNESOTA OFFICE OF HIGHER

EDUCATION

Subdivision 1. Total Appropriation

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. State Grants

If the appropriation in this subdivision for

either year is insufficient, the appropriation

for the other year is available for it.

For the biennium, the tuition maximum for

students in four-year programs is $9.838 in

each year for students in four-year programs,

and for students in two-year programs, is

$6.114 in the first year and $5,808 in the

second year.

This appropriation sets the living and

miscellaneous expense allowance at $5,900

each year.
Subd. 3. Safety Officers Survivors

This appropriation is to provide educational

benefits under Minnesota Statutes, section

299A.45, to dependent children under age 23

and to the spouses of public safety officers

killed in the line of duty.

If the appropriation in this subdivision for

either year is insufficient, the appropriation

for the other year is available for it.

Subd. 4. Interstate Tuition Reciprocity

If the appropriation in this subdivision for

either year is insufficient, the appropriation

for the other year is available to meet

reciprocity contract obligations.

Article 1 Sec. 3.
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Subd. 5. State Work Study

Subd. 6. Child Care Grants

Subd. 7. Minitex

Subd. 8. MnLINK Gateway

Subd. 9. Learning Network of Minnesota

Subd. 10. Minnesota College Savings Plan

Subd. 11. Midwest Higher Education Compact

Subd. 12. Intervention for College Attendance
Program Grants

No more than $50,000 of this appropriation

each year may be used for administrative

expenses for the program under Minnesota

Statutes, section 136A.861.

Subd. 13. Achieve Scholarship Program

(a) Of this amount, $200,000 in fiscal
year 2008 and $200,000 in fiscal year

2009 are for transfer to the University of
Minnesota and $200,000 in fiscal year 2008
and $200,000 in fiscal year 2009 are for

transfer to the Minnesota State Colleges

and Universities to provide courses under

Minnesota Statutes, section 124D.09,

subdivision 10, to high school students living

in remote and underserved areas where

the school district lacks the resources to

provide academically rigorous educational

opportunities, such as Advanced Placement

and International Baccalaureate programs.

Courses may be delivered by a high school

or postsecondary faculty member, online, or

through distance education. Students who

successfully complete a course must receive

Article 1 Sec. 3. 4
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college credit at no cost to the student. The

office must report to the committees of the

legislature with responsibility for higher

education finance by January 15, 2009, on the

program outcomes with recommendations on

continuing and expanding the program.

(b) For Achieve scholarships under

Minnesota Statutes, section 136A.127.

This appropriation includes $3,000,000 that
may be used in the 2008-2009 biennium

to support access to rigorous high school

courses and college attendance programs.

This includes, but is not limited to, College

in the Schools and Postsecondary Enrollment

Options, grants under the Intervention for

College Access Program, additional funding

for the Get Ready Program or local recipients

of federal TRIO program money, local

college access programs, and to increase

support for school districts to improve high

school counseling.

Up to $350,000 in the 2008-2009 biennium

may be used for administration of the

program. Up to $200,000 in the 2010-2011

biennium may be used for administration of

the program.

The base funding for this program is
$10.000,000 in fiscal year 2010 and
$10.000,000 in fiscal year 2011.

Subd. 14. Other Programs 1,199,000

This appropriation includes funding for

student and parent information and the get

ready outreach program.

Article 1 Sec. 3. 5
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$240,000 each year is for grants to increase

campus-community collaboration and service

learning statewide, including operations of

the Minnesota campus compact, grants to

member institutions and grants for member

institution initiatives. For every $1 in state

funding, grant recipients must contribute $2

in campus or community-based support.

$250,000 in the first year is for a grant to

Augsburg College for the purpose of its

Step UP program to provide educational

opportunities to chemically dependent

students and to work with other public

and private colleges in Minnesota to help

replicate this program. This is a onetime

appropriation.

$100,000 each year must be transferred to

the Loan Repayment Assistance Program,

Inc., for loan repayment assistance awards

to attorneys who enter public interest law to

ensure that low-income and disadvantaged

populations have access to competent legal

counsel.

$50.000 in fiscal year 2008 is for the

Washington Center for Internships and

Academic Seminars for a pilot program

for scholarships for students enrolling in a

Minnesota four-year college or university

beginning in the fall semester of 2007.

The appropriation shall be available only

on a dollar-for-dollar match basis for

funds received from nonstate sources.

The Washington Center for Internships

and Academic Seminars must work with

Minnesota Colleges and Universities to

Article 1 Sec. 3. 6

H1063-2
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ensure that the scholarships will go to

economically disadvantaged Minnesota

students, students with demonstrated need of

financial assistance, and students traditionally

underrepresented in higher education, and

will work to ensure racial, ethnic, and gender

diversity, as well as urban/rural balance. This

is a onetime appropriation.

$250,000 each year is for the teacher

education and compensation helps (TEACH)

and the Minnesota early childhood teacher

programs in Minnesota Statutes, section

136A.126.

Subd. 15. United Family Medicine Residency
Program 414,000 431,000

For a grant to the United Family Medicine

residency program. This appropriation

shall be used to support up to 18 resident

physicians each year in family practice at

United Family Medicine residency programs

and shall prepare doctors to practice family

care medicine in underserved rural and

urban areas of the state. It is intended that

this program will improve health care in

underserved communities, provide affordable

access to appropriate medical care, and

manage the treatment of patients in a more

cost-effective manner. The funding base for

this program is $448.000 in fiscal year 2010
and $467.000 in fiscal year 2011.

Subd. 16. Agency Administration 2,710,000 2,771,000

Subd. 17. Balances Forward

A balance in the first year under this section

does not cancel, but is available for the

second year.

Article 1 Sec. 3. 7
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Subd. 18. Transfers

The Minnesota Office of Higher Education

may transfer unencumbered balances from

the appropriations in this section to the state

orant appropriation, the interstate tuition

reciprocity appropriation, the child care

grant appropriation, the state work study

appropriation, the public safety officers'

survivors appropriation, and the Minnesota

college savings plan appropriation. Transfers

from the child care or state work study

appropriations may only be made to the

extent there is a projected surplus in the

appropriation. A transfer may be made

only with the prior written approval of the

commissioner of finance and prior written

notice to the chairs of the senate and house

committees with jurisdiction over higher

education finance.

Subd. 19. TANF Work Study

Notwithstanding any rule to the contrary,

work study jobs funded by a TANF

appropriation do not require employer

matching funds.

Sec. 4. BOARD OF TRUSTEES OF THE
MINNESOTA STATE COLLEGES AND
UNIVERSITIES

Subdivision 1. Total Appropriation

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. General Appropriation

This appropriation includes a permanent

increase in each year for Cook County

Article 1 Sec. 4. 8
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Higher Education to provide educational

programs and academic support services to

remote regions in northeastern Minnesota.

Cook County Higher Education must

continue to provide information to the Board

of Trustees of the Minnesota State Colleges

and Universities on the number of students

served, credit hours delivered, and services

provided to students.

This appropriation includes funding

for operation and maintenance of the

system, including technology infrastructure

improvements to deliver more online

programs and services to students; and

funding for initiatives to recruit and retain

students traditionally underrepresented in

higher education to help prepare students

for college, encourage their enrollment, and

provide services that enable them to continue

successfully to graduation.

If the Board of Trustees decides to implement

other "Strategic Advancements" initiatives,

funding must be from internal reallocation of

existing resources or enhanced productivity.

It is the expectation of the legislature that the

board will hold tuition increases to no more

than four percent per year for fiscal years

2008 and 2009.

One percent of the appropriation in this

subdivision is available after the board

demonstrates to the commissioner of finance

that the Minnesota State Colleges and

Universities system has achieved at least

three of the following five goals:

Article 1 Sec. 4. 9

H1063-2
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(1) increase by at least three percent,

compared to fiscal year 2005, the number of

students who take college level courses in

science, technology, engineering, and math;

(2) increase by at least two percent, compared

to fiscal year 2005, enrollment in courses

at the four existing center of excellence

programs;

(3) increase by at least 700, compared to

fiscal year 2007, the number of students

trained on the use of electronic medical

record technology:

(4) increase by at least ten percent, compared

to fiscal year 2007, the number of students

taking online courses or the number of online

courses offered; and

(5) expand by at least ten percent, compared

to calendar year 2006, the use of "awards of

excellence" or other initiatives that reward

member institutions, faculty, administrators,

or staff for innovations designed to advance

excellence and efficiency.

By October 1, 2007, the Board of Trustees

and the Office of Higher Education must

agree on specific numerical indicators and

definitions for each of the five goals that will

be used to demonstrate the Minnesota State

Colleges and Universities' attainment of each

goal.

On or before April 1, 2008, the Board

of Trustees must report to the legislative

committees with primary jurisdiction over

higher education finance and policy the

progress of the Minnesota State Colleges and

Universities toward attaining the goals.

Article 1 Sec. 4. 10

H1063-2
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This appropriation includes funding to

eliminate nonresident undergraduate tuition

at Century College, Saint Paul College,

Minneapolis Community and Technical

College, Rochester Community and

Technical College, Inver Hills Community
College, St. Cloud Technical College,

and Normandale Community College. In

addition, the Board of Trustees must not

implement a nonresident undergraduate

tuition rate at a community college, technical

college, or consolidated community and

technical college that does not have such a

rate as of May 1, 2007, except for a student

who is a resident of a state that has entered

into a reciprocity agreement under Minnesota

Statutes, section 136A.08. This paragraph

expires June 30, 2009.

This appropriation includes funding

to identify and improve on practices

for selecting and purchasing textbooks

and course materials that are used by

students. The board, in collaboration with

the Minnesota State University Student

Association (MSUSA) and the Minnesota

State College Student Association (MSCSA)

must develop and implement pilot projects

with this appropriation to address the

financial burden that textbook prices and

requirements place on students. These

projects may include textbook rental

programs, cooperative purchasing efforts,

training, and education and awareness

programs for students and faculty on cost

considerations and textbook options. The

student associations must be fully involved in

Article 1 Sec. 4. 11

H1063-2
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the development and implementation of any

project using this appropriation. The board

must report, with input from MSUSA and

MSCSA, to the committees of the legislature

responsible for higher education finance by

February 15, 2009, on the success of the pilot

projects. This money is available until June

30, 2009.

This appropriation includes funding for

community-based energy development

pilot projects at Mesabi Range Technical

and Community College, the Minnesota

West Community and Technical College,

Riverland Community College, and Inver

Hills Community College. Inver Hills

Community College must partner with

the city of Inver Grove Heights on a

community-based pilot project and each

of the other campuses must establish

partnerships for community-based energy

development pilot projects that involve

students and faculty. An allocation for the

pilot project is available to the participating

institutions and the partnerships for the

biennium ending June 30, 2009.

This appropriation includes funding for a

modular clean-room research and training

facility at St. Paul College. This is a onetime

appropriation and is available until expended.

This appropriation includes funding for a

pilot project with the Northeast Minnesota

Higher Education District and high schools

in its area. Up to one-half of the first year's

appropriation may be used to purchase

equipment that is necessary to reestablish

Article 1 Sec. 4. 12
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a technical education curriculum in the

area high schools to provide the students

with the technical skills necessary for the

workforce. Students from area high schools

may also access the facilities and faculty of

the Northeast Minnesota Higher Education

District for state-of-the-art technical

education opportunities, including MnSCU's

2+2 Pathways initiative.

This appropriation includes funding for a

orant to a Minnesota public postsecondary

institution with a total student enrollment

under 7,000 students, that has an existing

women's hockey team competing in

Division I in the Western Collegiate Hockey

Association. The institution may use the

orant for equipment, facility improvements,

travel and compensation for coaches,

trainers, and other necessary personnel. This

is a onetime appropriation.

This appropriation includes funding for a

study of student demand and employer needs

for higher education in the Mesabi Range

region of northeastern Minnesota including

the cities of Grand Rapids through Eveleth

to Ely. The board must contract for the

study which must be done in cooperation

with the Board of Regents of the University

of Minnesota, the University of Minnesota,

Duluth, and the Range Association of

Municipalities and Schools, which must act

as the lead agency in coordinating the study.

The study must specify how the identified

regional educational needs can be met by the

University of Minnesota, by the Minnesota

State Colleges and Universities, or through

Article 1 Sec. 4. 13
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degree programs offered jointly. The final

report must be submitted to the committees

of the legislature responsible for higher

education finance by January 15, 2008, with

recommendations and plans for the region.

This appropriation includes funding for a

project to establish a center at the Mesabi

Range Community and Technical College in

cooperation with the Iron Range Resources

and Rehabilitation Board (IRRRB) to

enhance the use of eFolio Minnesota by

providing on-site and Internet-based support

and technical assistance to eFolio users to

promote workforce development and access

to workforce information generated through

the eFolio Minnesota system. The board

must enhance the eFolio Minnesota system

as necessary to serve these purposes and

report annually to the legislative committees

responsible for higher education finance on

the outcomes of the center's activities.

Any amounts in the base budget allocated

to pay competitive compensation under

Laws 2005, chapter 107, article 1, section 3,

subdivision 2, may also be used to recruit or

retain quality faculty.

Subd. 3. Board Policies

(a) The board must adopt a policy that allows

students to add the cost of textbooks and

required course materials purchased at a

campus bookstore, owned by or operated

under a contract with the campus, to the

existing waivers or payment plans for tuition

and fees.

Article 1 Sec. 4. 14
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(b) By January 1, 2009, the board must adopt

a policy setting the maximum number of

semester credits required for a baccalaureate

degree at 120 semester credits or the

equivalent and the number of semester

credits required for an associate degree at

60 semester credits or the equivalent. The

board policy may provide for a process

for granting waivers for specific degree

programs in which industry or professional

accreditation standards require a greater

number of semester credits.

Sec. 5. BOARD OF REGENTS OF THE
UNIVERSITY OF MINNESOTA

Subdivision 1. Total Appropriation $ 714,729,000 $

Appropriations by Fund

2008 2009
General 712,572,000 703,212,000
Health Care Access 2,157,000 2,157,000

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Operations and Maintenance 621,184,000

This appropriation includes funding for

operation and maintenance of the system

including amounts to advance the University

of Minnesota's efforts to sustain quality

and competitiveness; and funding for the

"Advancing Education" initiatives including

an Ojibwe Indian language program on the

Duluth campus.

This appropriation includes funding to

establish banded tuition at the Morris,

Crookston, and Duluth campuses to reduce

tuition costs for students.

Article 1 Sec. 5. 15
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This appropriation includes funding for

scholarships for undergraduate Minnesota

resident students with family income under

$150,000 per year. This appropriation must

be matched with $1.50 of nonstate money for

each $1 of state money.

This appropriation includes funding for the

Center for Transportation Studies to complete

a study to assess public policy options for

reducing the volume of greenhouse gases

emitted from the transportation sector in

Minnesota. The Center for Transportation

Studies must report its preliminary findings

to the legislature by February 1, 2008, and

must issue its full report by June 1, 2008.

This is a onetime appropriation.

This appropriation includes funding to

establish an India Center to improve and

promote relations with India and Southeast

Asia. The center must partner with public

and private organizations in Minnesota to:

(1) foster an understanding of the history,

culture, and values of India;

(2) serve as a resource and catalyst to

promote economic, governmental, and

academic pursuits involving India; and

(3) facilitate educational and business

exchanges and partnerships, collaborative

research, and teaching and training activities

for Minnesota students and teachers.

The Board of Regents may establish an

advisory council to facilitate the mission

and objectives of the India Center and must

report on the progress of the India Center

by February 15, 2008, to the governor

Article 1 Sec. 5. 16
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and chairs of the legislative committees

responsible for higher education finance.

This appropriation must be matched by an

equal amount of nonstate money. This is a

onetime appropriation.

This appropriation includes funding to assist

in the formation of the neighborhood alliance

and for projects identified in section 10. The

alliance, the Board of Regents, and the city of

Minneapolis may cooperate on the projects

and may use public services of other entities

to complete all or a portion of a project. This

is a onetime appropriation.

This appropriation includes funding to

establish a Dakota language teacher training

immersion program on the Twin Cities

campus to prepare teachers to teach in

Dakota language immersion programs.

One percent of the appropriation in this

subdivision is available when the Board

of Regents of the University of Minnesota

demonstrates to the commissioner of finance

that the board has met at least three of the

five following performance goals:

(1) increase financial support to pay the cost

of attendance for students demonstrating

financial need;

(2) maintain or improve the University of

Minnesota's rank in its national share of

total research and development expenditures

reported to the National Science Foundation

over the 2007 ranking;

(3) increase by at least five percent, compared

to fiscal year 2007, the number of degrees

Article 1 Sec. 5. 17
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awarded in science, technology, engineering

mathematics, and health sciences disciplines;

(4) increase by at least five percent, compared

to fiscal year 2007, the amount of financial

support from key funding sources for

renewable energy research; and

(5) increase and improve interaction and

research activity beneficial to business and

industry.

By October 1, 2007, the Board of Regents

and the Office of Higher Education must

agree on specific numerical indicators and

definitions for each of the five goals that will

be used to demonstrate the University of

Minnesota's attainment of each goal.

On or before April 1, 2008, the Board

of Regents must report to the legislative

committees with primary jurisdiction over

higher education finance and policy the

progress of the University of Minnesota

toward attaining the goals.

Subd. 3. Primary Care Education Initiatives

This appropriation is from the health care

access fund.

Subd. 4. Special Appropriations

(a) Agriculture and Extension Service

(1) For the Agricultural Experiment

Station, Minnesota Extension Service. This

appropriation includes additional funding

to promote alternative livestock research

and outreach, and for an ongoing organic

research and education program.

Article 1 Sec. 5.
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(2) This appropriation includes funding

for research efforts that demonstrate a

renewed emphasis on the needs of the state's

production agriculture community and a

continued focus on renewable energy derived

from Minnesota biomass resources including

agronomic crops, plant and animal wastes,

and native plants or trees, with priority for

extending the Minnesota vegetable growing

season; fertilizer and soil fertility research

and development; treating and curing human

diseases utilizing plant and livestock cells;

using biofuel production coproducts as

feed for livestock; and a rapid agricultural

response fund for current or emerging

animal, plant, and insect problems affecting

production or food safety. In addition, the

appropriation may be used to secure a facility

and retain current faculty levels for poultry

research currently conducted at UMore Park.

(3) In the area of renewable energy, priority

should be given to projects pertaining to:

biofuel and other energy production from

small grains; alternative bioenergy crops and

cropping systems; and growing, harvesting

and transporting biomass plant material.

(4) This appropriation includes funding for

the college of food, agricultural, and natural

resources sciences to establish and maintain

a statewide organic research and education

initiative to provide leadership for organic

agronomic, horticultural, livestock, and food

systems research, education, and outreach

and for the purchase of state-of-the-art

laboratory, planting, tilling, harvesting, and

Article 1 Sec. 5. 19
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processing equipment necessary for this

project.

(5) By February 1, 2009, the Board

of Regents must report to the legislative

committees with responsibility for agriculture

and higher education finance on the research

and initiatives under this paragraph.

(6) The base appropriation is $52.175,000

each year of the biennium ending June 30,

2011.

(7) The Board of Regents of the University

of Minnesota is requested to refrain from

implementing corresponding reductions in

funding for the purposes for which additional

funding is provided.

(b) Health Sciences

$346,000 each year is to support up to 12

resident physicians each year in the St.

Cloud Hospital family practice residency

program. The program must prepare doctors

to practice primary care medicine in the rural

areas of the state. The legislature intends

this program to improve health care in rural

communities, provide affordable access to

appropriate medical care, and manage the

treatment of patients in a more cost-effective

manner.

The remainder of this appropriation is for

the rural physicians associates program, the

Veterinary Diagnostic Laboratory, health

sciences research, dental care, and the

Biomedical Engineering Center.

(c) Institute of Technology

Article 1 Sec. 5.
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For the Geological Survey and the talented

youth mathematics program.

(d) System Specials 6,551,000

For general research, student loans matching

money, industrial relations education, Natural

Resources Research Institute, Center for

Urban and Regional Affairs, Bell Museum of

Natural History, and the Humphrey exhibit.

This appropriation includes additional

funding each year for industrial relations

education. The Board of Regents of the

University of Minnesota is requested to

refrain from implementing corresponding

reductions in funding for this purpose.

Subd. 5. University of Minnesota and Mayo
Foundation Partnership 25,000,000

For the direct and indirect expenses of the

collaborative research partnership between

the University of Minnesota and the Mayo

Foundation for research in biotechnology

and medical genomics. For fiscal years 2010

and 2011, the base shall be $8,000,000 in

each year. This appropriation is available

until expended. An annual report on the

expenditure of these funds must be submitted

to the governor and the chairs of the senate

and house committees responsible for higher

education and economic development by

June 30 of each fiscal year.

Subd. 6. Academic Health Center

The appropriation for Academic Health

Center funding under Minnesota Statutes,

section 297F.10, is $22.250,000 each year.

Sec. 6. MAYO CLINIC

Article 1 Sec. 6. 21
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Subdivision 1. Total Appropriation

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Medical School

The state of Minnesota must pay a capitation

each year for each student who is a resident

of Minnesota. The appropriation may be

transferred between years of the biennium to

accommodate enrollment fluctuations. The
funding base for this program is $640,000 in
fiscal year 2010 and $665,000 in fiscal year
2011.

It is intended that during the biennium the

Mayo Clinic use the capitation money to

increase the number of doctors practicing in

rural areas in need of doctors.

Subd. 3. Family Practice and Graduate
Residency Program

The state of Minnesota must pay stipend

support for up to 27 residents each year. The
funding base for this program is $660.000 in
fiscal year 2010 and $686.000 in fiscal year
2011.

Sec. 7. DEPARTMENT OF VETERANS
AFFAIRS.

For grants to eligible veterans or the eligible

spouses and children of veterans as provided

under Minnesota Statutes, section 197.791.

If the appropriation in this subdivision for

either year is insufficient, the appropriation

for the other year is available for it.

Of this appropriation, no more than three

percent each year may be used for the

Article 1 Sec. 7.
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administrative costs of operating this

program.

Sec. 8. CENTER FOR RURAL POLICY AND
DEVELOPMENT.

The appropriation in Laws 2007, chapter

57, article 2, section 3, subdivision 6, to the

Center for Rural Policy and Development at

Minnesota State University at Mankato for

a rural wind energy assistance program is

available until June 30, 2009.

Sec. 9. FINANCIAL AID PROGRAM STUDIES.

Subdivision 1. State grant. The Minnesota Office of Higher Education must

conduct an analysis and evaluation of the state grant program to provide information

to the legislature concerning the role of the program in promoting affordable access to

higher education in Minnesota, including promoting access for students traditionally

underrepresented in higher education. The analysis and evaluation must include:

(1) evaluation of the assigned student share compared to the current and future

income of a student, and analysis of the number of hours a student must work to meet the

assigned student share without borrowing;

(2) evaluation of the assigned family contribution, how it is determined under the

federal needs analysis, and how it compares to expectations of families in other public

programs;
(3) analysis of the ways that students and families pay the assigned student share and

the assigned family contribution;

(4) analysis of the recognized cost of attendance compared to actual attendance

costs and the ability of individuals and families at various income levels in Minnesota to

pay the cost of attendance;

(5) analysis of the actual living and miscellaneous expenses of students, with

particular attention to differences between traditional and nontraditional students, and

comparison to the amount currently used in the state grant formula; and

(6) analysis of other parameters of the program considered relevant by the office,

including prorating the state grant amount instead of the budget for the cost of attendance

and changing the definition of full-time enrollment.

Whenever possible, the analysis must include:

Article 1 Sec. 9. 23



241

24.2

24.3

24.4

24.5

24.6

24.7

24.8

24.9

24.10

24.11

24.12

24.13

24.14

24.15

24.16

24.17

24.18

24.19

24.20

24.21

24.22

24.23

24.24

24.25

24.26

24.27

24.28

24.29

24.30

2431

24.32

24.33

24.34

HF1063 SECOND ENGROSSMENT REVISOR VM H1063-2

(i) cost estimates and information on how recommended changes affect students at

various income levels and at different higher education institutions in Minnesota; and

(ii) the distributional effects, by income quintile, of state grant program parameters

on students and families.

The office also shall assess the feasibility of expanding the eligibility for state grants to

include graduate and first professional students pursuing degree programs deemed to be

important to the workforce needs of the state. By February 15, 2008, the Minnesota

Office of Higher Education must report its preliminary findings and recommendations to

the committees in the house of representatives and senate with primary jurisdiction over

higher education policy and finance and workforce development on options to enhance

the targeting of financial aid to state grant recipients, with the final report submitted by
October 1, 2008.
Subd. 2. Workforce needs. The Minnesota Office of Higher Education must

examine existing financial aid programs that provide loans and grants to students, and the

needs of the workforce for occupations that are currently in demand or are projected to

be in demand in the future and:

(1) evaluate how effective the financial aid programs are in linking the needs of the

workforce with the student's financial aid needs;

(2) identify financial aid program options, including loan forgiveness and loan

repayment programs, that provide incentives to students to pursue degrees in occupations:

(1) with identified unmet workforce needs like speech pathologists; and

(ii) of social or economic importance to the state; and

(3) identify mechanisms, such as additional resources, to promote the growth of

occupations of social or economic importance to the state. By February 15, 2008, the office

must report its preliminary findings to the legislative committees with primary jurisdiction

over higher education policy and finance and workforce development, and provide options

and recommendations on ways to enhance the delivery of financial aid to meet the needs of

both students and the state's workforce, with the final report submitted by October 1, 2008.

Sec. 10. POSTSECONDARY EDUCATION PARTICIPATION STUDY.

The Minnesota Office of Higher Education shall, by January 15, 2008, report to the

house and senate committees with jurisdiction over higher education policy and finance

on participation in postsecondary education by income, and persistence and graduation

rates of state grant recipients compared to students who did not receive state grants. The

Minnesota Office of Higher Education is authorized to match individual student data from

Article 1 Sec. 10. 24



25.1

25.2

25.3

25.4

25.5

25.6

25.7

25.8

25.9

25.10

25.11

25.12

25.13

25.14

25.15

25.16

25.17

25.18

25.19

25.20

25.21

25.22

25.23

25.24

25.25

25.26

25.27

25.28

25.29

25.30

25.31

25.32

HF1063 SECOND ENGROSSMENT REVISOR VM H1063-2

the student record enrollment database with individual student data from the state grant

database on data elements necessary to perform the study.

Sec. 11. UNIVERSITY OF MINNESOTA MINNEAPOLIS AREA
NEIGHBORHOOD ALLIANCE.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms

have the meanings given them.

(b) "Alliance" means a representative body of the constituencies, including, but

not limited to, the University of Minnesota, the city of Minneapolis, and the recognized

neighborhood organizations and business associations referenced in the report.

(¢) "Board" means the Board of Regents of the University of Minnesota.

(d) "Report" means the report and appendix entitled Moving Forward Together:

University of Minnesota Minneapolis Area Neighborhood Impact Report, submitted to

the legislature in February 2007.

(e) "University partnership district" or "district" means the area located within the

city that includes the neighborhoods of Cedar-Riverside, Marcy-Holmes, South East

Como, Prospect Park, and University, as they are defined by the city, and the university's

Minneapolis campus.

(f) "Tier two impact zone" means the neighborhoods of northeast Minneapolis that

house significant numbers of university students and staff. Transportation and housing

policy analysis and planning must include these areas but they must not be included in

the projects funded through the alliance.

(2) "University" means the University of Minnesota.

Subd. 2. Alliance; functions. The alliance may facilitate, initiate, or manage

projects with the board, city, or other public or private entities that are intended to

maintain the university partnership district as a viable place to study, research, and live.

Projects may include, but are not limited to, those outlined in the report, as well as

efforts to involve students in activities to maintain and improve the university partnership

district; cooperative university and university partnership district long-term planning; and

incentives to increase homeownership within the district with particular emphasis on

employees of the university and of other major employers located within the district.

Subd. 3. Report. The board must report to the legislature by January 15, 2009, on

the expenditure of funds appropriated under section 3.

Article 1 Sec. 11. 25
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ARTICLE 2
RELATED HIGHER EDUCATION

Section 1. Minnesota Statutes 2006, section 13.322, subdivision 3, is amended to read:

Subd. 3. Minnesota Office of Higher Education. (a) General. Data sharing
involving the Minnesota Office of Higher Education and other institutions is governed
by seetions section 136A.05 and136A-68;subdtviston=$.

(b) Student financial aid. Data collected and used by the Minnesota Office of
Higher Education on applicants for financial assistance are classified under section
136A.162.

(c) Minnesota college savings plan data. Account owner data, account data, and
data on beneficiaries of accounts under the Minnesota college savings plan are classified
under section 136G.05, subdivision 10.

(d) School financial records. Financial records submitted by schools registering
with the Minnesota Office of Higher Education are classified under section 136A.64.

(e) Enrollment and financial aid data. Data collected from eligible institutions on
student enrollment and federal and state financial aid are governed by sections 136A.121,

subdivision 18, and 136A.1701, subdivision 11.

Sec. 2. Minnesota Statutes 2006, section 41D.01, subdivision 1, is amended to read:
Subdivision 1. Establishment; membership. (a) The Minnesota Agriculture
Education Leadership Council is established. The council is composed of +6 17 members

as follows:

(1) the chair of the University of Minnesota agricultural education program;

(2) a representative of the commissioner of education;

(3) arepresentative of the Minnesota State Colleges and Universities recommended
by the chancellor;

(4) the president and the president-elect of the Minnesota Association of Agriculture
Educators;

(5) arepresentative of the Future Farmers of America Foundation;

(6) a representative of the commissioner of agriculture;

(7) the dean of the College of Agriculture, Food, and Environmental Sciences at the
University of Minnesota;

(8) a representative of the Minnesota Private Colleges Council;

(9) two members representing agriculture education and agriculture business

appointed by the governor;

Article 2 Sec. 2. 26
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9 (10) the chair of the senate Committee on Agriculture, General Legislation
and Veterans Affairs;

46y (11) the chair of the house Committee on Agriculture;

b (12) the ranking minority member of the senate Committee on Agriculture,
General Legislation and Veterans Affairs, and a member of the senate Education
Committee designated by the Subcommittee on Committees of the Committee on Rules
and Administration; and

2 (13) the ranking minority member of the house Agriculture Committee, and a
member of the house Education Committee designated by the speaker.

(b) An ex officio member of the council under paragraph (a), clause (1), (4), (7),
9 (10), (11), or (12), or (13), may designate a permanent or temporary replacement

member representing the same constituency.

Sec. 3. Minnesota Statutes 2006, section 135A.01, is amended to read:

135A.01 FUNDING POLICY.

It is the policy of the legislature to provide stable funding;inchrdingrecognitiorrof
the-effectsof-inflatton; for instructional-services-at public postsecondary institutions and
that the state and students share the cost of theseservtees public postsecondary education.
The legislature intends to provide at least 67 percent of the mstruettonat-services—costs
for-eachpostsecondary-system combined revenue from tuition, the university fee at the

University of Minnesota, and state general fund appropriations to public postsecondary

institutions. It is also the policy of the legislature that the budgetary process serves to

support high quality public postsecondary education.

Sec. 4. [135A.011] STATE HIGHER EDUCATION OBJECTIVES.

Subdivision 1. Statewide objectives. Minnesota's higher education investment

is made in pursuit of the following objectives: (1) to ensure quality by providing a

level of excellence that is competitive on a national and international level, through

high quality teaching, scholarship, and learning in a broad range of arts and sciences,

technical education, and professional fields; (2) to foster student success by enabling

and encouraging students to choose institutions and programs that are best suited for

their talents and abilities, and to provide an educational climate that supports students

in pursuing their goals and aspirations; (3) to promote democratic values and enhance

Minnesota's quality of life by developing understanding and appreciation of a free and

diverse society; (4) to maintain access by providing an opportunity for all Minnesotans,

regardless of personal circumstances, to participate in higher education; and (5) to enhance
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the economy by assisting the state in being competitive in the world market, and to prepare

a highly skilled and adaptable workforce that meets Minnesota's opportunities and needs.

Sec. 5. Minnesota Statutes 2006, section 135A.031, subdivision 1, is amended to read:

Subdivision 1. Determination of appropriation. The directappropriationtocach

costof-instraetton and the Minnesota State Colleges and Universities are determined

by considering the biennial budget documents submitted under section 135A.034,

performance in advancing the objectives under section 135A.011, available resources

according to the state budget forecast, the relative balance between state support for

students and public postsecondary institutions, and other factors the legislature considers

important in determining the level of state appropriations for public postsecondary

education.

Sec. 6. Minnesota Statutes 2006, section 135A.031, subdivision 7, is amended to read:

Subd. 7. Reports. (a) Instructional and noninstructional expenditure data and

enrollment data fo

docunrent must be submitted in the biennial budget document under section 135A.034.

This report must include a description of the methodology for determining instructional

and noninstructional expenditures and estimates of inflation in higher education and the

methodology or index used to determine the inflation rate.

(b) By February 1 of each even-numbered year, the Board of Regents of the

University of Minnesota and the Board of Trustees of the Minnesota State Colleges

and Universities must submit a report to the chairs of the legislative committees with

jurisdiction over higher education policy and finance. The report must describe the

following:

(1) how state appropriations made to the system in the previous odd-numbered year

were allocated and the methodology used to determine the allocation;

(2) data describing how the institution reallocated resources to advance the priorities

set forth in the budget submitted under section 135A.034 and the statewide objectives

under section 135A.011. The information must indicate whether instruction and support

programs received a reduction in or additional resources. The total amount reallocated

must be clearly explained;
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(3) the tuition rates and fees established by the governing board in each of the past

ten years and comparison data for peer institutions and national averages;

(4) data on the number and proportion of students graduating within four, five,

and six years from universities and within three years from colleges as reported in the

integrated postsecondary education data system. These data must be provided for each

institution by race, ethnicity, and gender. Data and information must be submitted that

describe the system's plan and progress toward attaining the goals set forth in the plan

to increase the number and proportion of students that eraduate within four, five, or six

years from a university or within three years from a college:

(5) data on, and the methodology used to measure, the number of students

traditionally underrepresented in higher education enrolled at the system's institutions.

Data and information must be submitted that describe the system's plan and progress

toward attaining the goals set forth in the plan to increase the recruitment, retention, and

timely eraduation of students traditionally underrepresented in higher education; and

(6) data on the revenue received from all sources to support research or workforce

development activities or the system's efforts to license, sell, or otherwise market products,

ideas, technology, and related inventions created in whole or in part by the system. Data

and information must be submitted that describe the system's plan and progress toward

attaining the goals set forth in the plan to increase the revenue received to support research

or workforce development activities or revenue received from the licensing, sale, or other

marketing and technology transfer activities by the system.

(¢) Instructional expenditure and enrollment data shall be submitted by the public

postsecondary systems to the Minnesota Office of Higher Education and the Department of

Finance and included in the biennial budget document. The specific data shall be submitted

only after the director of the Minnesota Office of Higher Education has consulted with a

data advisory task force to determine the need, content, and detail of the information.

Sec. 7. Minnesota Statutes 2006, section 135A.034, subdivision 1, is amended to read:
Subdivision 1. Operating budget. The governing boards of the University of

Minnesota, and the Minnesota State Colleges and Universities shall each develop, for

legislative and executive branch acceptance, its highest budget priorities in accordance

with statewide objectives for higher education under section 135A.011. H-is-the-intent
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30.1 Sec. 8. [135A.135] PERSONAL FINANCIAL MANAGEMENT.

30.2 During initial student registration, each technical college, community college, or

30.3 state university shall, and the University of Minnesota is requested to, provide each

30.4 student information on personal financial management. Students should understand and

30.5 be able to manage personal finances including, but not limited to, the responsible use of

30.6 consumer credit. This requirement may be waived for a student who enrolls in a college

30.7 course providing similar instruction.

30.8 Sec. 9. [135A.145] SALE OF STUDENT INFORMATION; MARKETING
30.9 CREDIT CARDS TO STUDENTS.

30.10 Subdivision 1. Prohibited practices. No public or private postsecondary

30.11  educational institution, including its agents, employees, student or alumni organizations,

30.12  or affiliates, may:

30.13 (1) sell, give, or otherwise transfer to any card issuer the name, address, telephone

30.14 number, or other contact information of an undergraduate student at the postsecondary

30.15  educational institution without the student's consent; or

30.16 (2) enter into any agreement to market credit cards to undergraduate students at

30.17  a postsecondary educational institution.

30.18 For purposes of this section, the terms "credit," "credit card." and "card issuer"

30.19  have the meanings given them in the Truth in Lending Act, United States Code, title 15,

3020  section 1602.

30.21 Subd. 2. Violations. The attorney general may seek the penalties and remedies

30.22  available under section 8.31 against any person who violates this section.

30.23 EFFECTIVE DATE. This section is effective July 1, 2007, except that it applies to

30.24  existing agreements to market credit cards upon the later of the expiration of the original

30.25  term of the agreement or the expiration of an extension of the original agreement if the

30.26  extension is in effect on July 1, 2007.

30.27 Sec. 10. [135A.25] TEXTBOOK DISCLOSURE, PRICING, AND ACCESS.

30.28 Subdivision 1. Short title. This section may be cited as the Textbook Disclosure,

30.29  Pricing, and Access Act.

30.30 Subd. 2. Course material disclosures required. (a) Beginning January 1, 2009,

3031  any publisher that sells or distributes course material for classroom use in a postsecondary

30.32  institution must make the following available in an easily accessible manner to faculty,

30.33  bookstores, and postsecondary institutions in Minnesota:
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(1) the title, edition, author, and International Standard Book Number (ISBN) or

other easily identifiable information for all course materials;

(2) the undiscounted price at which the course materials are available to a bookstore;

(3) the formats, including bundled and unbundled, in which those course materials

are offered and the undiscounted prices of the various components, both sold separately or

packaged together;

(4) a summary of revisions between current and previous editions of course

materials; and

(5) the return policy for course material, including any penalties or conditions for

returns.

(b) Any publisher that sells or distributes course material for classroom use in a

postsecondary institution must make all bundled course material available to bookstores

and postsecondary institutions in an unbundled form, or must provide notice if unbundled

material is not available.

(¢) Disclosure under this section is not required for mass market and trade books that

are not published, marketed, or sold primarily for classroom use in or by postsecondary

institutions.

(d) Nothing in this section shall be construed to limit any existing academic freedom

or rights of faculty members to determine the most appropriate course material for the

courses they teach.

Subd. 3. Educational strategies. Public postsecondary institutions must develop

educational materials considering the recommendations in studies by the Minnesota Office

of Higher Education and others and at least annually convene and sponsor meetings

and workshops, and provide educational strategies for faculty, students, administrators,

institutions, and bookstores to inform all interested parties on strategies for reducing the

costs of course materials for students attending postsecondary institutions.

Subd. 4. Minnesota Office of Hicher Education responsibilities. (a) For private

postsecondary institutions, the Minnesota Office of Higher Education must develop

educational materials considering the recommendations by the Minnesota Office of Higher

Education and others and at least annually convene and sponsor meetings and workshops

and provide educational strategies for faculty, students, administrators, institutions, and

bookstores to inform all interested parties on strategies for reducing the costs of course

materials for students attending postsecondary institutions.

(b) The Minnesota Office of Higher Education must identify methods to compile and

distribute information on publishers that sell or distribute course material for classroom use

in postsecondary institutions in a manner that meets the requirements and complies with
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subdivision 2. The Minnesota Office of Higher Education must also evaluate ways to make

this information available for use by students and faculty in postsecondary institutions.

Subd. 5. Bookstores; course materials. The University of Minnesota and private

colleges are encouraged to comply with the requirements for instructors and bookstores

under section 136F.58, subdivision 2.

Sec. 11. Minnesota Statutes 2006, section 135A.51, subdivision 2, is amended to read:
Subd. 2. Senior citizen. "Senior citizen" means a person who has reached 62 years
of age before the beginning of any term, semester or quarter, in which a course of study

is pursued, or a person receiving a railroad <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>