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1.1 A bill for an act
1.2 relating to education finance; clarifying the health and safety revenue program;
1.3 amending Minnesota Statutes 2008, section 123B.57.

1.4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

15 Section 1. Minnesota Statutes 2008, section 123B.57, is amended to read:

1.6 123B.57 EAPHALEXPENDIFURE; HEALTH AND SAFETY.

1.7 Subdivision 1. Health and safety program budget. (a) To receive health and safety
1.8 revenue for any fiscal year a district must submit to the commissioner an application for

1.9 aid and levy by the date determined by the commissioner. Fhe-apphcatton-may-befor

1.10

1.12 netrding-tndoor-atr-quatity-management: The application must include a health and
1.13 safety program budget adopted by the school district board. The program budget must

1.14 include the estimated cost;per-buttdtng; of the program by fiscal year: separated into

1.15 the following categories:

1.16 (1) physical hazards;

1.17 (2) hazardous substances;

1.18 (3) health, safety, and environmental management;

1.19 (4) asbestos;

1.20 (5) fire and life safety; and

1.21 (6) indoor air quality.

1.22 (b) The health and safety budget may include contingency amounts determined by

1.23 the local school board for each uniform financial accounting and reporting standards

1.24 (UFARS) category. The authority for a contingency amount cancels unless that amount
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has been converted to a qualifying project by the date determined by the commissioner

when the contingency amount was first approved.

(c) Upon approval through the adoption of a resolution by each of an intermediate
district's member school district boards and the approval of the Department of Education,
a school district may include its proportionate share of the costs of health and safety

projects for an intermediate district in its application.

tby (d) Health and safety projects with an estimated cost of $500,000 or more per

after Febraary15-20663; but that meet all other requirements for health and safety funding,
are eligible for alternative facilities bonding and levy revenue according to section
123B.59. A school board shall not separate portions of a single project into components
to qualify for health and safety revenue, and shall not combine unrelated projects into a

single project to qualify for alternative facilities bonding and levy revenue.

Subd. 2. €entents-of Health and safety program. To qualify for health and safety

revenue, a district must adept have a board-approved health and safety program policy.

The program policy must include written plans, where applicable, for hazardots-substance

compliance with federal, state, and local health, safety, and environmental management

regulations, including nonregulated best practices such as playground safety, ergonomics,

and indoor air quality management.
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Subd. 3. Health and safety revenue. A district's health and safety revenue

for a fiscal year equals the district's alternative facilities levy under section 123B.59,
subdivision 5, paragraph (b), plus the greater of zero or:

(1) the sum of (a) the total approved cost of the district's hazardous substance
plan for fiscal years 1985 through 1989, plus (b) the total approved cost of the district's
health and safety program for fiscal year 1990 through the fiscal year to which the levy
is attributable, excluding expenditures funded with bonds issued under section 123B.59
or 123B.62, or chapter 475; certificates of indebtedness or capital notes under section
123B.61; levies under section 123B.58, 123B.59, 123B.63, or 126C.40, subdivision 1 or
6; and other federal, state, or local revenues, minus

(2) the sum of (a) the district's total hazardous substance aid and levy for fiscal years
1985 through 1989 under sections 124.245 and 275.125, subdivision 11c, plus (b) the
district's health and safety revenue under this subdivision, for years before the fiscal year
to which the levy is attributable.

Subd. 4. Health and safety levy. To receive health and safety revenue, a district
may levy an amount equal to the district's health and safety revenue as defined in
subdivision 3 multiplied by the lesser of one, or the ratio of the quotient derived by
dividing the adjusted net tax capacity of the district for the year preceding the year the
levy is certified by the adjusted marginal cost pupil units in the district for the school year
to which the levy is attributable, to $2,935.

Subd. 5. Health and safety aid. A district's health and safety aid is the difference
between its health and safety revenue and its health and safety levy. If a district does not

levy the entire amount permitted, health and safety aid must be reduced in proportion to
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the actual amount levied. Health and safety aid may not be reduced as a result of reducing
a district's health and safety levy according to section 123B.79.
Subd. 6. Uses of health and safety revenue. (a) Health and safety revenue may

be used onty for appr

(b) A school board may proceed with an allowable health and safety project whether

or not a written order to correct the violation has been received from the local authority

responsible for enforcing the health and safety standard.
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(¢) Notwithstanding paragraph (b), a school board must not proceed with any fire

or life safety repair with a cost of more than $10,000 per site without first receiving

approval from the fire marshal.

Subd. 6a. Prohibited uses. Health and safety revenue may not be spent on the

following:

(1) to finance a lease purchase agreement, installment purchase agreement, or other

deferred payments agreement;

(2) for interest payments or other financing expenses;

(3) for any work performed under an enerey performance contract or financed

through facility or equipment bond proceeds;

(4) for the construction of new facilities;

(5) for the purchase of portable classrooms;

(6) for energy efficiency projects under section 123B.65;

(7) for a building or property, or part of a building or property, used for postsecondary

instruction, postsecondary administration, or other purpose unrelated to K-12 education;

(8) for repair or replacement of roofs, exterior walls, or windows;

(9) for demolition costs unrelated to health and safety purposes;

(10) for structural repair or replacement of facilities due to unsafe conditions;

(11) for violence prevention or facility security programs;

(12) for Department of Health licenses or certification required for kitchen staff;

(13) for air conditioning costs; or

(14) for personal protective equipment used in extracurricular activities.

Subd. 7. Proration. In the event that the health and safety aid available for any year
is prorated, a district having its aid prorated may levy an additional amount equal to the
amount not paid by the state due to proration.

Subd. 8. Health, safety, and environmental management cost. tay A district's cost
for health, safety, and environmental management is limited to the lesser of:

(1) actual cost to implement their plan; or

(2) an amount determined by the commissioner, based on enrollment, building

age, and size.
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EFFECTIVE DATE. This section is effective for revenue for fiscal years 2011

and later.
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