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A bill for an act
relating to the financing and operation of state and local government;
appropriating money or reducing appropriations for state government, higher
education and economic development, environment and natural resources,
activities or programs of Department of Commerce, agriculture, veterans
affairs, transportation, public safety, judiciary, Uniform Laws Commission,
Private Detective Board, human rights, corrections, Sentencing Guidelines
Commission, minority boards, public facilities authority, tourism, humanities,
public broadcasting, zoos, science museum, and Housing Finance Agency;
modifying loan, grant, and scholarship provisions; funding certain projects
for veterans; increasing bond limits; establishing a central system office and
governing credit transfers for the Minnesota State Colleges and Universities;
requiring bond issues for certain projects; modifying investment disposition
of mineral fund; modifying mineral fund payments in lieu of taxes; providing
for or modifying certain provisions relating to membership of tourism council
and film and TV reimbursement amounts; modifying provisions relating to
continuing education for certain licensed occupations, securities transaction
exemptions, mortgages, and operation of state government; modifying certain
Boards of Barber Examiners and Cosmetology provisions; establishing a new
trunk highway emergency relief account; amending provisions related to trunk
highway bonding, hazardous materials permits, fire safety account, uses of public
safety service fee, grants for emergency shelters, and in-service training for peace
officers; authorizing county sentence to service programs to charge fees; changing
provisions relating to agriculture and veterans affairs; changing provisions
for expenses of governor-elect, disposal of old state-owned buildings, public
access to parking spaces, fleet management, and lease purchase agreements;
providing for operation of a state recycling center and a state Webmaster for state
Web sites; providing for Web access to appropriations information; requiring
two-sided printing for state use; requiring standards to enhance public access to
state electronic data; providing for zero-based budgeting; creating a commission
to reengineer delivery of government services; providing for transfers to Help
America Vote Act account; changing and creating funds and accounts; modifying
provisions for tax return preparers; requesting proposals for enhancing the
state's tax collection process and revenues; modifying calculation of state aids
and credits for local government; authorizing and adjusting fees; establishing
a pilot project; making technical changes; requiring reports; providing for
rulemaking; amending Minnesota Statutes 2008, sections 4.51; 16B.04,
subdivision 2; 16B.24, subdivision 3; 16B.48, subdivision 2; 16E.04, subdivision
2; 16E.05, by adding a subdivision; 18G.07; 79.34, subdivision 1; 80A.46;
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80A.65, subdivision 1; 97A.061, subdivision 1; 103G.705, subdivision 2;
115A.15, subdivision 6; 116L.17, subdivision 2; 116U.25; 116U.26; 136A.121,
subdivision 6; 136A.1701, subdivision 4; 136A.29, subdivision 9; 154.06;
154.065, subdivision 2; 154.07, by adding a subdivision; 154.15, by adding a
subdivision; 161.04, by adding a subdivision; 273.1384, by adding a subdivision;
2971.06, subdivision 3; 326B.148, subdivision 1; 403.11, subdivision 1;
471.6175, subdivision 4; 477A.013, subdivision 9; 477A.03, subdivisions 2a, 2b;
477A.12, subdivision 1; 611A.32, subdivisions 1, 2; 626.8458, subdivision 5;
641.12, by adding a subdivision; Minnesota Statutes 2009 Supplement, sections
16A.152, subdivision 2; 16A.82; 16E.02, subdivision 1; 45.30, subdivision 6;
136A.121, subdivision 9; 136F.98, subdivision 1; 154.002; 154.003; 155A.23, by
adding a subdivision; 155A.24, subdivision 2, by adding subdivisions; 155A.25;
190.19, subdivision 2a; 270C.145; 273.111, subdivision 9; 275.70, subdivision 5;
289A.08, subdivision 16; 298.294; 299A .45, subdivision 1; 357.021, subdivision
7; Laws 2007, chapter 45, article 1, section 3, subdivisions 4, as amended, 5,

as amended; Laws 2009, chapter 37, article 2, section 13; Laws 2009, chapter
78, article 1, section 3, subdivision 2; article 7, section 2; Laws 2009, chapter
83, article 1, sections 10, subdivisions 4, 7; 11; 14, subdivision 2; Laws 2009,
chapter 94, article 1, section 3, subdivision 5; article 3, section 2, subdivision 3;
Laws 2009, chapter 95, article 1, sections 3, subdivisions 6, 21; 5, subdivision
2; Laws 2009, chapter 101, article 1, section 31; proposing coding for new law
in Minnesota Statutes, chapters 10; 15B; 16A; 16B; 97A; 136A; 136F; 477A;
repealing Minnesota Statutes 2008, sections 13.721, subdivision 4; 136A.127,
subdivisions 1, 3, 5, 6, 7, 10, 11; 154.07, subdivision 5; 176.135, subdivision 1b;
221.0355, subdivisions 1, 2, 3,4, 5,6, 7, 7a, 8,9, 10, 11, 12, 13, 14, 16, 17, 18;
477A.03, subdivision 5; Minnesota Statutes 2009 Supplement, sections 135A.61;
136A.121, subdivision 9b; 136A.127, subdivisions 2, 4, 9, 9b, 10a, 14.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
HIGHER EDUCATION

Section 1. SUMMARY OF APPROPRIATIONS.

Subdivision 1. Summary Total. The amounts shown in this section summarize

direct appropriations, by fund, made in this article.

2010 2011 Total
General $ 1,410,000 $ (48,155,000) $ (46,745,000)
Total $ 1,410,000 $ (48,155,000) $ (46,745,000)

Subd. 2. Summary by Agency - All Funds. The amounts shown in this subdivision

summarize direct appropriations, by agency, made in this article.

2010 2011 Total

Minnesota Office of Higher

Education $ 1,410,000 $ (1,568,000) $ (158,000)
Board of Trustees of the

Minnesota State Colleges and

Universities -0- (10,467,000) (10,467,000)

Article 1 Section 1. 2
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Board of Regents of the

University of Minnesota -0-

Total

2

Sec. 2. APPROPRIATIONS.

JK H1671-4

(36,120,000) (36,120,000)

1,410,000 $ (48,155,000) $ (46,745,000)

The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 95, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition

to or subtraction from the appropriation listed under them is available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

Sec. 3. OFFICE OF HIGHER EDUCATION

Subdivision 1. Total Appropriation

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. State Grants

The tuition maximum for fiscal year 2011

for students in two-year programs and for

students in private, for-profit, four-year

programs is $5,364.

Financial aid changes in this article are

expected to achieve savings available to

the state erant proeram for fiscal year 2011

as a result of reducing tuition maximums,

eliminating eligibility for a ninth semester,

and eliminating the high school-to-college

developmental transition program grants.

Article 1 Sec. 3. 3

e~

APPROPRIATIONS
Available for the Year
Ending June 30
2010 2011

1,410,000 $ (1,568,000)

-0- (1,487,000)
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Any additional savings necessary to make

erants in fiscal year 2011 must be achieved

through the application of Minnesota

Statutes, section 136A.121, subdivision 7.

This is a onetime reduction.

Subd. 3. Interstate Tuition Reciprocity 1,487,000
Subd. 4. Agency Administration (77,000)

Sec. 4. BOARD OF TRUSTEES OF THE
MINNESOTA STATE COLLEGES AND
UNIVERSITIES

[~

Subdivision 1. Total Appropriation

The amounts that must be reduced or

added for each purpose are specified in the

following subdivisions.

Subd. 2. Central Office and Shared Services
Unit -0-

Reductions under this subdivision must not

be allocated to any institution and must not

be charged back to any campus or institution.

Subd. 3. Operations and Maintenance -0-

Each institution must reduce administrative

budgets by at least ten percent. The

remaining reductions must be allocated

proportionately to all institutions to minimize

the impact on students and instruction.

For fiscal years 2012 and 2013, the base for

operations and maintenance is $597,467,000

each year.
Subd. 4. Cook County Higher Education

$40,000 in fiscal year 2010 and $40,000 in

fiscal year 2011 appropriated by Laws 2009,

chapter 95, article 1, section 4, to the board

Article 1 Sec. 4. 4

-0- §

H1671-4

&

(81,000)

(10,467,000)

(3,000,000)

(7,467,000)
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of trustees for operations and maintenance is

for Cook County higher education.

Sec. 5. BOARD OF REGENTS OF THE
UNIVERSITY OF MINNESOTA

[~
1
=
1

[~

Subdivision 1. Total Appropriation

The amounts that must be reduced or

added for each purpose are specified in the

following subdivisions.

Subd. 2. Operations and Maintenance -0-

The legislature intends that reductions under

this subdivision are achieved through at least

a ten percent reduction to administrative

budgets, distributed proportionately to the

Twin Cities campus and the other campuses

of the University of Minnesota. Remaining

reductions must be made to minimize the

impact on students and instruction.

Reductions under this subdivision must not

be allocated to the University of Minnesota

and Mayo Foundation Partnership.

For fiscal years 2012 and 2013, the base for

operations and maintenance is $566,882.000

each year.

Subd. 3. Special Appropriations

(a) Agriculture and Extension Service -0-

(b) Health Sciences -0-

$18,000 in fiscal year 2011 is a reduction to

the appropriation to support up to 12 resident

physicians in the St. Cloud Hospital family

practice residency program.

Reductions under this paragraph for

the graduate family medicine education

programs at Hennepin County Medical

Article 1 Sec. 5. 5

H1671-4

(36,120,000)

(32,223,000)

(2,787,000)
(281,000)
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Center must be proportional to other

reductions under this paragraph.

(c) Institute of Technology -0- (74,000)
(d) System Special -0- (328,000)

(e) University of Minnesota and Mayo
Foundation Partnership -0- (427,000)

Sec. 6. Minnesota Statutes 2008, section 136A.121, subdivision 6, is amended to read:
Subd. 6. Cost of attendance. (a) The recognized cost of attendance consists of
allowances specified in law for living and miscellaneous expenses, and an allowance
for tuition and fees equal to the lesser of the average tuition and fees charged by the

institution, or the tuition and fee maximums established in law, or for students in two-year

or four-year private, for-profit programs, the maximum tuition and fee amount for a public

two-year institution.

(b) For a student registering for less than full time, the office shall prorate the cost of
attendance to the actual number of credits for which the student is enrolled.

(c) The recognized cost of attendance for a student who is confined to a Minnesota
correctional institution shall consist of the tuition and fee component in paragraph (a),
with no allowance for living and miscellaneous expenses.

(d) For the purpose of this subdivision, "fees" include only those fees that are
mandatory and charged to full-time resident students attending the institution. Fees do
not include charges for tools, equipment, computers, or other similar materials where the
student retains ownership. Fees include charges for these materials if the institution retains

ownership. Fees do not include optional or punitive fees.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. Minnesota Statutes 2009 Supplement, section 136A.121, subdivision 9, is
amended to read:

Subd. 9. Awards. An undergraduate student who meets the office's requirements
is eligible to apply for and receive a grant in any year of undergraduate study unless the
student has obtained a baccalaureate degree or previously has been enrolled full time or
the equivalent for fitire eight semesters or the equivalent, excluding courses taken from a
Minnesota school or postsecondary institution which is not participating in the state grant
program and from which a student transferred no credit. A student who withdraws from

enrollment for active military service, or for a major illness, while under the care of a

Article 1 Sec. 7. 6
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medical professional, that substantially limits the student's ability to complete the term is
entitled to an additional semester or the equivalent of grant eligibility. A student enrolled
in a two-year program at a four-year institution is only eligible for the tuition and fee

maximums established by law for two-year institutions.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. [136A.129] LEGISLATIVE NOTICE.

The office shall notify the chairs of the legislative committees with primary

jurisdiction over higher education finance of any proposed material change to the

administration of any of the grant or financial aid programs in sections 136A.095 to

136A.128.

Sec. 9. Minnesota Statutes 2008, section 136A.1701, subdivision 4, 1s amended to read:
Subd. 4. Terms and conditions of loans. (a) The office may loan money upon such

terms and conditions as the office may prescribe. Fhe Under the SELF IV program, the

principal amount of a loan to an undergraduate student for a single academic year shall

$7500-cffeettveFaty 126066 $7,500 per grade level. The aggregate principal amount of

all loans made under this section to an undergraduate student shall not exceed $34;566
throtghFune36;260%and $37,500 afterFune36;2606%. The principal amount of a loan
to a graduate student for a single academic year shall not exceed $9,000. The aggregate
principal amount of all loans made under this section to a student as an undergraduate
and graduate student shall not exceed $52;506-throunghFune36;2607and $55,500
afterFune36;206+ The amount of the loan may not exceed the cost of attendance less
all other financial aid, including PLUS loans or other similar parent loans borrowed on
the student's behalf. The cumulative SELF loan debt must not exceed the borrowing
maximums in paragraph (b).

(b) The cumulative undergraduate borrowing maximums for SELF 1V loans are:

(1) effeetrve Fuly 126006 throughFune 36,2667

Article 1 Sec. 9. 7
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) grade level 1, $7,500;

1 (2) grade level 2, $15,000;

i (3) grade level 3, $22,500;
vy (4) grade level 4, $30,000; and
v (5) grade level 5, $37,500.

(¢) The principal amount of a SELF V or subsequent phase loan to students enrolled

in a bachelor's degree program, postbaccalaureate, or graduate program must not exceed

$10,000 per grade level. For all other eligible students, the principal amount of the loan

must not exceed $7,500 per grade level. The aggregate principal amount of all loans

made under this section to a student as an undergraduate and eraduate student must not

exceed $70,000. The amount of the loan must not exceed the cost of attendance less

all other financial aid, including PLUS loans or other similar parent loans borrowed on

the student's behalf. The cumulative SELF loan debt must not exceed the borrowing

maximums in paragraph (d).

(d)(1) The cumulative borrowing maximums for SELF V loans and subsequent

phases for students enrolled in a bachelor's degree program or postbaccalaureate program

arc.

(i) grade level 1, $10,000;

(ii) grade level 2, $20,000;
(iii) grade level 3, $30,000;
(iv) grade level 4, $40,000; and
(v) erade level 5, $50,000.

(2) For graduate level students, the borrowing limit is $10,000 per nine-month

academic year, with a cumulative maximum for all SELF loan debt of $70,000.

(3) For all other eligible students, the cumulative borrowing maximums for SELF V

loans and subsequent phases are:

(i) grade level 1, $7,500;
(ii) grade level 2, $15,000;

(iii) grade level 3, $22,500;

(iv) grade level 4, $30,000; and
(v) grade level 5, $37,500.

Sec. 10. Minnesota Statutes 2008, section 136A.29, subdivision 9, is amended to read:

Subd. 9. Revenue bonds; limit. The authority is authorized and empowered

to issue revenue bonds whose aggregate principal amount at any time shall not exceed

Article 1 Sec. 10. 8
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$956;666;066 $1,300,000,000 and to issue notes, bond anticipation notes, and revenue

refunding bonds of the authority under the provisions of sections 136A.25 to 136A.42,
to provide funds for acquiring, constructing, reconstructing, enlarging, remodeling,

renovating, improving, furnishing, or equipping one or more projects or parts thereof.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 11. [136F.08] CENTRAL SYSTEM OFFICE.

Subdivision 1. Establishment. A central system office is established for the

Minnesota State Colleges and Universities to provide central support to the institutions

enrolling students and to assist the board in fulfilling its missions under section 136F.05.

The central office must not assume responsibility for services that are most effectively

and efficiently provided at the institution level. The central system office is under the

direction of the chancellor.

Subd. 2. General duties. The central system office must coordinate system level

responsibilities for financial management, personnel management, facilities management,

information technology, credit transfer, legal affairs, government relations, and auditing.

The central system office shall coordinate its services with the services provided at the

institution level so as not to duplicate any functions that are provided by institutions.

Sec. 12. [136F.302] CREDIT TRANSFER.

The board of trustees must develop and maintain a systemwide effective and

efficient mechanism for seamless student transfer between system institutions that has a

goal of minimal loss of credits for transferring students. The Degree Audit and Reporting

System (DARS) and u.select database (and successor databases) housed within the office

of the chancellor shall be the official repository of course equivalencies between system

colleges and universities. Each system college and university shall be responsible for

ensuring the accuracy and completeness of course equivalencies listed for courses offered

by that college or university. The development and maintenance of the system must, at a

minimum, address the following:

(1) alignment of institution curriculum and its communication to stakeholders;

(2) transfer between similar programs;

(3) documentation for transfer-related agreements between institutions;

(4) systemwide transfer information on the Internet that is easily accessible and

maintained in a current and accurate status;

(5) training for campus-level staff to provide accurate and consistent advice to

students;

Article 1 Sec. 12. 9
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(6) institutional rather than student obligation to provide prompt required

documentation for course equivalency determinations; and

(7) consistency of transfer policies among institutions in compliance with a system

policy.

Sec. 13. Minnesota Statutes 2009 Supplement, section 136F.98, subdivision 1, is
amended to read:

Subdivision 1. Issuance of bonds. The Board of Trustees of the Minnesota State
Colleges and Universities or a successor may issue revenue bonds under sections 136F.90
to 136F.97 whose aggregate principal amount at any time may not exceed $266;666;666
$275,000,000, and payable from the revenue appropriated to the fund established by

section 136F.94, and use the proceeds together with other public or private money that
may otherwise become available to acquire land, and to acquire, construct, complete,
remodel, and equip structures or portions thereof to be used for dormitory, residence hall,
student union, food service, parking purposes, or for any other similar revenue-producing
building or buildings of such type and character as the board finds desirable for the good
and benefit of the state colleges and universities. Before issuing the bonds or any part

of them, the board shall consult with and obtain the advisory recommendations of the
chairs of the house of representatives Ways and Means Committee and the senate Finance

Committee about the facilities to be financed by the bonds.

Sec. 14. Minnesota Statutes 2009 Supplement, section 299A.45, subdivision 1, is
amended to read:

Subdivision 1. Eligibility. A person is eligible to receive educational benefits under
this section if the person:

(1) is certified under section 299A .44 and in compliance with this section and rules
of the commissioner of public safety and the Minnesota Office of Higher Education;

(2) is enrolled in an undergraduate degree or certificate program after June 30, 1990,
at an eligible Minnesota institution as provided in section 136A.101, subdivision 4;

(3) has not received a baccalaureate degree or been enrolled full time for nine
eight semesters or the equivalent, except that a student who withdraws from enrollment
for active military service is entitled to an additional semester or the equivalent of
eligibility; and

(4) 1s related in one of the following ways to a public safety officer killed in the
line of duty on or after January 1, 1973:

(1) as a dependent child less than 23 years of age;

Article 1 Sec. 14. 10
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(i1) as a surviving spouse; or
(ii1) as a dependent child less than 30 years of age who has served on active military
duty 181 consecutive days or more and has been honorably discharged or released to the

dependent child's reserve or National Guard unit.

Sec. 15. Laws 2009, chapter 95, article 1, section 3, subdivision 6, is amended to read:

Subd. 6. Achieve Scholarship Program 4,350,000 4,350,000

For scholarships under Minnesota Statutes,

section 136A.127, the office shall transfer

the appropriation for fiscal year 2011 to the

appropriation for state grants.

Sec. 16. Laws 2009, chapter 95, article 1, section 3, subdivision 21, is amended to read:

Subd. 21. Transfers

The Minnesota Office of Higher Education
may transfer unencumbered balances from
the appropriations in this section to the state
grant appropriation, the interstate tuition
reciprocity appropriation, the child care
grant appropriation, the Indian scholarship
appropriation, the state work-study
appropriation, the achieve scholarship
appropriation, the public safety officers'
survivors appropriation, and the Minnesota
college savings plan appropriation. Transfers
from the state grant, child care, or state
work-study appropriations may only be made
to the extent there is a projected surplus in
the appropriation. A transfer may be made
only with prior written notice to the chairs
of the senate and house of representatives
committees with jurisdiction over higher

education finance.

EFFECTIVE DATE. This section is effective the day following final enactment.

Article 1 Sec. 16. 11
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12.1 Sec. 17. Laws 2009, chapter 95, article 1, section 5, subdivision 2, is amended to read:

122 Subd. 2. Operations and Maintenance 550,345,000 604,239,000

123 (a) This appropriation includes funding for

12.4 operation and maintenance of the system.

12.5 (b) The Board of Regents shall submit
12.6 expenditure reduction plans by March 15,
12.7 2010, to the committees of the legislature
12.8 with responsibility for higher education
12.9 finance to achieve the 2012-2013 base
12.10  established in this section. The plan must

12.11  focus on protecting direct instruction.

12.12  (c) Appropriations under this subdivision
12.13  may be used for a new scholarship under
12.14  Minnesota Statutes, section 137.0225, to
12.15  complement the University's Founders

12.16  scholarship.

12.17  (d) This appropriation includes amounts for
12.18  an Ojibwe Indian language program on the

1219 Duluth campus.

1220 (e) This appropriation includes money for the
1221 Dakota language teacher training immersion
1222 program on the Twin Cities campus to

1223 prepare teachers to teach in Dakota language

1224  immersion programs.

1225 (f) This appropriation includes money for the
1226  Veterinary Diagnostic Laboratory to preserve

1227  accreditation.

1228 (g) This appropriation includes money in
1229 fiscal year 2010 for a onetime grant to the
1230  Minnesota Wildlife Rehabilitation Center for
1231  thetrufrcompensatedexpenses in an amount

1232 equal to the loan balance as of March 11,

1233 2010, for expenses related to the center's

1234 move from the campus.

Article 1 Sec. 17. 12
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(h) For fiscal years 2012 and 2013, the
base for operations and maintenance is

$596,930,000 each year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 18. OFFICE OF HIGHER EDUCATION CARRYFORWARD.

Notwithstanding Minnesota Statutes, section 136A.125, subdivision 7, or 136A.233,

subdivision 1, the Office of Higher Education may carry forward to fiscal year 2011, funds

allocated to an institution for the child care and work study programs that exceed the actual

need and were refunded to the office from fiscal year 2010. Notwithstanding Minnesota

Statutes, section 136A.125, subdivision 4c, funds carried forward for the child care

program in fiscal year 2011 may be used to expand the number of recipients in the program.

Sec. 19. REPORT OF CREDIT TRANSFER ACTIVITIES.

The Board of Trustees of the Minnesota State Colleges and Universities shall report

on February 15, 2011, and annually thereafter through 2015, on its activities to achieve

the credit transfer goals of Minnesota Statutes, section 136F.302, and the results of those

activities. The report shall be made to the chairs and ranking minority members of the

legislative committees with primary jurisdiction over higher education policy and finance.

The goals of Minnesota Statutes, section 136F.302, should be fully achieved as soon as

possible, but no later than the start of the 2015-2016 academic year.

Sec. 20. MNSCU REVENUE BONDS FOR STATE UNIVERSITIES.

Notwithstanding Minnesota Statutes, section 136F.98, subdivision 1, for fiscal years

2010 and 2011, the board of trustees must use the increase in the aggregate revenue bond

limit in Minnesota Statutes, section 136F.98, subdivision 1, to issue revenue bonds for

eligible projects at state universities.

Sec. 21. PILOT PROJECT; LOCAL DEPOSIT OF RESERVES OF
MINNESOTA STATE COLLEGES AND UNIVERSITIES.

Subdivision 1. Establishment. To increase the distribution of potential economic

benefit of deposits of reserve funds of the institutions of the Minnesota State Colleges and

Universities, a pilot project is established to transfer certain reserve deposits of selected

institutions from the state treasury to a community financial institution. Notwithstanding

Minnesota Statutes, section 16A.27, on July 1, 2010, the commissioner of management

and budget shall transfer the board-required reserve funds of colleges and universities

Article 1 Sec. 21. 13
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selected by the board of trustees under subdivision 2, to a community financial institution

designated for each of the participating colleges and universities.

Subd. 2. Participating colleges and universities. By June 11, 2010, colleges and

universities must apply to the Board of Trustees of the Minnesota State Colleges and

Universities for participation in the pilot project. Each applicant must designate one or

more community financial institutions for the deposit of board-required reserves, with the

terms of the deposit for each designated community financial institution. The designated

community financial institution must be located within 25 miles of a participating campus.

From the applicants, the board shall select eight postsecondary institutions to participate in

the local deposit pilot project. In making its selection, the board must consider the size

of the institution's reserves and the terms offered by the designated community financial

institutions. Two-year and four-year institutions must be selected to participate in the pilot

project and at least five of the selected institutions must be located in greater Minnesota.

By June 25, 2010, the board must notify the commissioner of management and

budget of the participating colleges and universities and the associated community

financial institutions.

Subd. 3. Community financial institution. As used in this section, "community

financial institution" means a federally insured bank or credit union, chartered as a bank

or credit union by the state of Minnesota or the United States, that is headquartered in

Minnesota and that has no more than $2,500,000,000 in assets.

Subd. 4. Evaluation and report. The commissioner of management and budget and

the board of trustees shall independently evaluate the effectiveness or harm of the local

deposit pilot project in increasing the use of community financial institutions and providing

wider distribution of the economic benefit of the deposit of postsecondary reserves. Each

evaluation must include the participating colleges, universities, and community financial

institutions. The commissioner and the board shall report the results of the pilot project

evaluation to the appropriate committees of the legislature by December 1, 2011, with

recommendations on the future implementation of the pilot project.

Sec. 22. APPROPRIATION REDUCTIONS.

Any reduction in appropriations for the biennium ending June 30, 2011, for the

central system office of Minnesota State Colleges and Universities must not be passed

through to any institution or campus. The board of trustees must not charge any institution

for appropriation reductions made to the central office.

Sec. 23. REPEALER.
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(a) Minnesota Statutes 2008, section 136A.127, subdivisions 1, 3, 5, 6, 7, 10, and

11, are repealed.

(b) Minnesota Statutes 2009 Supplement, sections 135A.61; 136A.121, subdivision

9b; and 136A.127, subdivisions 2, 4, 9, 9b, 10a, and 14, are repealed.

ARTICLE 2
ENVIRONMENT AND NATURAL RESOURCES

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General $ (4,032,000) $ (6,044,000) $ (10,076,000)
Environmental -0- 535,000 535,000
Game and Fish -0- 250,000 250,000
Total $ (4,032,000) $ (5,259,000) $ (9,291,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 37, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

eeneral fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition

to or subtraction from the appropriation listed under them is available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30

2010 2011
Sec. 3. POLLUTION CONTROL AGENCY
Subdivision 1. Total Appropriation $ (535,000) $ (630,000)

Appropriations by Fund
General (535,000) (1,165,000)
Environmental -0- 535,000

Article 2 Sec. 3. 15
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The appropriation additions or reductions

for each purpose are shown in the following

subdivisions.

In order to lever age nonstate money or to

address high priority needs identified by the

commissioner, the commissioner may shift

appropriations in Laws 2009, chapter 37,

article 1, section 3, available in one fiscal

year to the other fiscal year. Any adjustments

made under this paragraph do not affect the

agency base for the programs affected.

Subd. 2. Water

Appropriations by Fund

General (392,000) (991,000)
Environmental -0- 535,000

The commissioner shall recover the cost

of attorney general services related to

environmental assessment worksheets from

the project proposers.

$485,000 in 2011 is a reduction in the

appropriation for general water program

operations.

$485,000 is appropriated from the

environmental fund for attorney general

cOsts in water program operations.

$140,000 in 2010 and $304,000 in 2011 are

reductions in the appropriations for the clean

water partnership program.

$152,000 in 2010 and $152,000 in 2011

are reductions in the appropriations for the

county feedlot grant program.

$100,000 in 2010 is a reduction in the

appropriation for stormwater compliance

grants.

Article 2 Sec. 3.
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$50,000 in 2011 is a reduction in the

appropriation for grants to the Red River

Watershed Management Board for the river

watch program.

$50,000 in 2011 is appropriated from the

environmental fund for grants to the Red

River Watershed Management Board for the

river watch program.

Subd. 3. Environmental Assistance and

Cross-Media (61,000)
Subd. 4. Administrative Support (82,000)

Sec. 4. NATURAL RESOURCES

Subdivision 1. Total Appropriation $ (2,501,000) $

Appropriations by Fund
General (2,501,000) (3,434,000)
Game and Fish -0- 250,000

The appropriation additions or reductions

for each purpose are shown in the following

subdivisions.

In order to leverage nonstate money, or to

address high priority needs identified by the

commissioner, the commissioner may shift

appropriations in Laws 2009, chapter 37,

article 1, section 4, available in one fiscal

year to the other fiscal year. Any adjustments

made under this paragraph do not affect the

agency base for the programs affected.

Subd. 2. Lands and Minerals (315,000)

$124.000 in 2010 and $124,000 in 2011 are

reductions in the appropriations for land and

mineral resources management operations.

$67.,000 in 2010 and $85,000 in 2011 are

reductions in the appropriations for the iron

ore cooperative research program.

Article 2 Sec. 4. 17
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$6.000 in 2010 and $6,000 in 2011 are

reductions in the appropriations for minerals

cooperative research.

$115,000 in 2010 and $115,000 in 2011 are

reductions in the appropriations for issuing

mining permits in Laws 2009, chapter 88,

article 12, section 22.

$3,000 in 2010 and $3,000 in 2011 are

reductions in the appropriations for minerals

diversification.

Subd. 3. Water Resource Management

$447,000 in 2010 and $447,000 in 2011 are

reductions in the appropriations for water

resource management oper ations.

$60,000 in 2011 is a reduction in the

appropriation for grants to the Mississippi

Headwaters Board.

$5,000 in 2011 is a reduction in the

appropriation for the payment to the Leech

Lake Band of Chippewa Indians.

$10,000 in 2011 is a reduction in the

appropriation for the construction of ring

dikes.

$11,000 in 2011 is a reduction in the

appropriation for the Red River flood damage

reduction grants.

Subd. 4. Forest Management

Appropriations by Fund

General (815,000) (915,000)
Game and Fish -0- 250,000

$617.000 in 2010 and $617,000 in 2011 are

reductions in the appropriations for forest

management.

Article 2 Sec. 4.
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$82,000 in 2010 and $82,000 in 2011 are

reductions in the appropriations to maintain

forest management operations.

$72,000 in 2010 and $72,000 in 2011

are reductions in the appropriations for

prevention, presuppression, and suppression

costs of emergency firefighting.

$14,000 in 2010 and $14,000 in 2011 are

reductions in the appropriations for the

FORIST system.

$30,000 in 2010 and $130,000 in 2011 are

reductions in the appropriations for grants to

the Forest Resources Council.

$250,000 in fiscal year 2011 is appropriated

from the game and fish fund to maintain and

expand the ecological classification system

program on state forest lands. This is a

onetime appropriation.

Subd. 5. Parks and Trails Management (565,000)

$490,000 in 2010 and $490,000 in 2011 are

reductions in the appropriations for parks

management.

$75,000 in 2010 and $75,000 in 2011 are

reductions in the appropriations for trails and

waterways management.

Subd. 6. Fish and Wildlife Management -0-

$400.000 in 2011 is a reduction in the

appropriation for wildlife health programs.

Subd. 7. Ecological Services (213,000)

$168,000 in 2010 and $168,000 in 2011

are reductions in the appropriations for

ecological services operations.
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$45,000 in 2010 and $20,000 in 2011 are

reductions in the appropriations for the

prevention of the spread of invasive species.

Subd. 8. Enforcement (136,000)
Subd. 9. Operations Support (10,000)

Sec. 5. BOARD OF WATER AND SOIL
RESOURCES $ (884,000) $

$119,000 in 2010 and $119,000 in 2011

are reductions in the appropriations for

administration.

$33,000 in 2010 and $33,000 in 2011 are

reductions in the appropriations for Wetland

Conservation Act oversight.

$14,000 in 2010 and $14,000 in 2011

are reductions in the appropriations for

assistance to local drainage officials.

$258,000 in 2010 and $251,000 in 2011 are

reductions in the appropriations for natural

resources block grants to local governments.

$228,000 in 2010 and $312,000 in 2011 are

reductions in the appropriations for general

purpose grants to soil and water conservation

districts.

$32,000 in 2010 and $32,000 in 2011

are reductions in the appropriations for

cost-share feedlot grants.

$105,000 in 2010 and $72,000 in 2011

are reductions in the appropriations for

cost-share grants.

$67,000 in 2010 and $58,000 in 2011

are reductions in the appropriations for

cost-share grants to establish and maintain

riparian vegetative buffers.
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$7,000 in 2010 and $7,000 in 2011 are

reductions in the appropriations for county

COooper. ative weed management programs.

$7,000 in 2010 and $7,000 in 2011 are

reductions in the appropriations for transfers

to the Department of Natural Resources for

enforcement of the Wetland Conservation

Act.

$7,000 in 2010 and $7,000 in 2011 are

reductions in the appropriations for grants to

local units of government in the 11-county

metropolitan area for response to Wetland

Conservation Act violations.

$7,000 in 2010 and $7,000 in 2011 are

reductions in the appropriations for cost-share

erants for drainage records modernization.

$6.000 in 2011 is a reduction in the

appropriation for the grant to the Red River

Basin Commission.

$90,000 in 2011 is a reduction in the

appropriation for the grant to the Minnesota

River Basin Joint Powers Board.

$130,000 in 2011 is a reduction in the

appropriation for a grant to Area II,

Minnesota River Basin Projects for flood

plain management.

Notwithstandineg Minnesota Statutes,

sections 103B.3369 and 103C.501, in order

to leverage nonstate money or to address

high priority needs identified by board

resolution, the board may shift appropriations

in Laws 2009, chapter 37, article 1, section

5, available in one fiscal year to the other

fiscal year. Any adjustments made under this

Article 2 Sec. 5. 21
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paragraph do not affect the agency base for

the programs affected.

Sec. 6. METROPOLITAN COUNCIL $ (112,000) $

$112,000 in 2010 and $300,000 in 2011

are reductions in the appropriations for

metropolitan parks and trails.

The commissioner of management and

budget, in consultation with the council, may

shift these reductions from the first fiscal

year to the second fiscal year if sufficient

funds are not available for reduction in the

first fiscal year. Any adjustments made under

this paragraph do not affect the appropriation

base.

Sec. 7. TRANSFERS AND
CANCELLATIONS.

Subdivision 1. Department of Natural
Resources

(a) The appropriation in Laws 2007, First

Special Session chapter 2, article 1, section 5,

for cost-share flood programs in southeastern

Minnesota is reduced by $335,000 and that

amount is canceled to the general fund.

(b) The balance of surcharges on criminal and

traffic offenders, estimated to be $900,000,

and credited to the game and fish fund

under Minnesota Statutes, section 357.021,

subdivision 7, and collected prior to June 30,

2010, must be transferred to the general fund.

(¢) By June 30, 2010, the commissioner of

management and budget shall transfer any

remaining balance, estimated to be $98,000,

from the stream protection and improvement

fund under Minnesota Statutes, section

Article 2 Sec. 7. 22
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103G.705, to the general fund. Beginning

in fiscal year 2011, all repayment of loans

made and administrative fees assessed under

Minnesota Statutes, section 103G.705, must

be transferred to the general fund.

Subd. 2. Board of Water and Soil Resources

(a) The amounts appropriated from the

returned grant accounts in the special revenue

fund are reduced by $310,000, and that

amount must be transferred to the general

fund by June 30, 2011.

(b) The appropriation in Laws 2008, chapter

363, article 5, section 5, for cost-share

flood work is reduced by $245,000, and that

amount is canceled to the general fund.

(c) The appropriation in Laws 2007, chapter

57, article 1, section 5, for clean water legacy

programs and grants is reduced by $775,000,

and that amount is canceled to the general

fund.

(d) The appropriation in Laws 2007, First

Special Session chapter 2, article 1, section 8,

for cost-share flood programs in southeastern

Minnesota is reduced by $553,000, and that

amount is canceled to the general fund.

H1671-4

Sec. 8. Minnesota Statutes 2008, section 97A.061, subdivision 1, is amended to read:

Subdivision 1. Applicability; amount. (a) The commissioner shall annually make a

payment to each county having public hunting areas and game refuges. Money to make

the payments is annually appropriated for that purpose from the general fund. Except as

provided in paragraph (b), this section does not apply to state trust fund land and other

state land not purchased for game refuge or public hunting purposes. Except as provided

in paragraph (b), the payment shall be 87 percent for fiscal year 2011 and 93.5 percent

thereafter of the greatest of:
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(1) 35 percent of the gross receipts from all special use permits and leases of land
acquired for public hunting and game refuges;

(2) 50 cents per acre on land purchased actually used for public hunting or game
refuges; or

(3) three-fourths of one percent of the appraised value of purchased land actually
used for public hunting and game refuges.

(b) The payment shall be 50 percent of the dollar amount adjusted for inflation as
determined under section 477A.12, subdivision 1, paragraph (a), clause (1), multiplied
by the number of acres of land in the county that are owned by another state agency for
military purposes and designated as a game refuge under section 97A.085.

(c) The payment must be reduced by the amount paid under subdivision 3 for
croplands managed for wild geese.

(d) The appraised value is the purchase price for five years after acquisition.

The appraised value shall be determined by the county assessor every five years after

acquisition.

Sec. 9. [97A.072] PEACE OFFICER TRAINING ACCOUNT.

Subdivision 1. Account established; sources. The peace officer training account is

created in the game and fish fund in the state treasury. Revenue from the portion of the

surcharges assessed to criminal and traffic offenders in section 357.021, subdivision 7,

clause (1), shall be deposited in the account and is appropriated to the commissioner.

Money in the account may be spent only for the purposes provided in subdivision 2.

Subd. 2. Purposes of account. Money in the peace officer training account

may only be spent by the commissioner for peace officer training for employees of the

Department of Natural Resources who are licensed under sections 626.84 to 626.863

to enforce game and fish laws.

Sec. 10. Minnesota Statutes 2008, section 103G.705, subdivision 2, i1s amended to read:
Subd. 2. Stream protection and improvement fund. There is established in the
state treasury a stream protection and redevelopment fund. All repayments of loans
made and administrative fees assessed under subdivision 1 must be deposited in this
fund. Interest earned on money in the fund accrues to the fund and money in the fund
is appropriated to the commissioner of natural resources for purposes of the stream
protection and redevelopment program, including costs incurred by the commissioner to

establish and administer the program. Beginning in fiscal year 2010, all repayments of

loans made and administrative fees assessed under subdivision 1 must be transferred

Article 2 Sec. 10. 24
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to the general fund. This includes any balance within the fund from repayments and

administrative fees assessed prior to July 1, 2009.

Sec. 11. Minnesota Statutes 2009 Supplement, section 357.021, subdivision 7, is
amended to read:

Subd. 7. Disbursement of surcharges by commissioner of management and
budget. (a) Except as provided in paragraphs (b), (c), and (d), the commissioner of
management and budget shall disburse surcharges received under subdivision 6 and
section 97A.065, subdivision 2, as follows:

(1) beginning July 1, 2010, one percent shall be credited to the peace officer training

account in the game and fish fund and appropriated to the commissioner of natural

resources to provide peace officer training for employees of the Department of Natural
Resources who are licensed under sections 626.84 to 626.863, and who possess peace
officer authority for the purpose of enforcing game and fish laws;

(2) 39 percent shall be credited to the peace officers training account in the special
revenue fund; and

(3) 60 percent shall be credited to the general fund.

(b) The commissioner of management and budget shall credit $3 of each surcharge
received under subdivision 6 and section 97A.065, subdivision 2, to the general fund.

(c) In addition to any amounts credited under paragraph (a), the commissioner of
management and budget shall credit $47 of each surcharge received under subdivision 6
and section 97A.065, subdivision 2, and the $12 parking surcharge, to the general fund.

(d) If the Ramsey County Board of Commissioners authorizes imposition of the
additional $1 surcharge provided for in subdivision 6, paragraph (a), the court administrator
in the Second Judicial District shall transmit the surcharge to the commissioner of
management and budget. The $1 special surcharge is deposited in a Ramsey County
surcharge account in the special revenue fund and amounts in the account are appropriated
to the trial courts for the administration of the petty misdemeanor diversion program

operated by the Second Judicial District Ramsey County Violations Bureau.

Sec. 12. Minnesota Statutes 2008, section 477A.12, subdivision 1, is amended to read:
Subdivision 1. Types of land; payments. (a) As an offset for expenses incurred by

counties and towns in support of natural resources lands, 87 percent for fiscal year 2011

and 93.5 percent thereafter of the following amounts are annually appropriated to the

commissioner of natural resources from the general fund for transfer to the commissioner
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of revenue. The commissioner of revenue shall pay the transferred funds to counties as
required by sections 477A.11 to 477A.145. The amounts are:

(1) for acquired natural resources land, $3, as adjusted for inflation under section
477A.145, multiplied by the total number of acres of acquired natural resources land or,
at the county's option three-fourths of one percent of the appraised value of all acquired
natural resources land in the county, whichever is greater;

(2) 75 cents, as adjusted for inflation under section 477A.145, multiplied by the
number of acres of county-administered other natural resources land;

(3) 75 cents, as adjusted for inflation under section 477A.145, multiplied by the total
number of acres of land utilization project land; and

(4) 37.5 cents, as adjusted for inflation under section 477A.145, multiplied by the
number of acres of commissioner-administered other natural resources land located in
each county as of July 1 of each year prior to the payment year.

(b) The amount determined under paragraph (a), clause (1), is payable for land
that is acquired from a private owner and owned by the Department of Transportation
for the purpose of replacing wetland losses caused by transportation projects, but only
if the county contains more than 500 acres of such land at the time the certification is

made under subdivision 2.

ARTICLE 3
Z00S AND SCIENCE MUSEUM

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General $ (26,000) $ (234,000) $ (260,000)

Sec. 2. APPROPRIATIONS.

The dollar amounts in the columns under "Appropriations" are added to, or, if shown

in parentheses, subtracted from appropriations enacted in the 2009 regular legislative

session. The appropriations and reductions in appropriations are from the general fund, or

another named fund, and are for the fiscal years indicated for each purpose. The figures

"2010" and "2011" mean that the appropriations or reductions in appropriations listed

under them are for the fiscal year ending June 30, 2010, or June 30, 2011, respectively.

"The first year" is fiscal year 2010. "The second year" is fiscal year 2011. "The biennium"
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is fiscal years 2010 and 2011. Appropriations and reductions in appropriations for the

fiscal year ending June 30, 2010, are effective the day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30

2010 2011
Sec. 3. ZOOLOGICAL BOARD $ (26,000) $ (216,000)
Sec. 4. SCIENCE MUSEUM OF
MINNESOTA $ 0-$ (18,000)
ARTICLE 4
ENERGY

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts in this section summarize direct appropriations, or reductions in

appropriations, by fund, made in this article.

2010 2011 Total
General $ 110,000 $ (322,000) $ (212,000)
Petroleum Tank Cleanup (25,000) (32,000) (57,000)
Special Revenue (139,000) (38,000) (177,000)
Total $ (54,000) $ (392,000) $ (446,000)

Sec. 2. APPROPRIATIONS.

The dollar amounts in the columns under "Appropriations" are added to or, if shown

in parentheses, subtracted from appropriations enacted in Laws 2009, chapter 37, article

2, unless otherwise stated. The appropriations and reductions in appropriations are from

the general fund, or another named fund, and are for the fiscal years indicated for each

purpose. The figures "2010" and "2011" mean that the appropriations or reductions in

appropriations listed under them are for the fiscal year ending June 30, 2010, or June

30, 2011, respectively. The "first year" is fiscal year 2010. The "second year" is fiscal

year 2011. "The biennium" is fiscal years 2010 and 2011. Appropriations, reductions in

appropriations, cancellations of appropriations, and transfers of appropriations for the

fiscal year ending June 30, 2010, are effective the day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30
2010 2011
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Sec. 3. DEPARTMENT OF COMMERCE

Subdivision 1. Total Appropriation $ (54,000) $

Appropriations by Fund

2010 2011
General 110,000 (322,000)
Petroleum Tank
Release Cleanup (25,000) (32,000)
Special Revenue (139,000) (38,000)

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Administrative Services (66,000)
Subd. 3. Market Assurance (124,000)
Subd. 4. Financial Institutions 400,000

$400,000 the first year is a onetime

appropriation for accessing the national

mortgage licensing system (NMLS) as

required by the federal Secure and Fair

Enforcement (SAFE) for Mortgage Licensing

Act, United States Code, title 12, chapter 51.

Subd. 5. Petroleum Tank Release Cleanup
Board (25,000)

These reductions are from the petroleum tank

release cleanup fund.

Subd. 6. Office of Energy Security (239,000)

Appropriations by Fund

2010 2011
General (100,000) -0-
Special Revenue (139,000) (38,000)

(a) $100,000 the first year is a reduction in

the appropriation for E85 cost-share grants.

(b) $18,000 the first year is a reduction in

the grant to the Board of Regents of the

University of Minnesota for the Natural

Article 4 Sec. 3. 28

H1671-4

(392,000)

(126,000)
196,000

(32,000)

(38,000)



29.1

29.2

29.3

29.4

29.5

29.6

29.7

29.8

29.9

29.10

29.11

29.12

29.13

29.14

29.15

29.16

29.17

29.18

29.19

29.20

29.21
29.22

29.23

29.24

29.25

29.26

29.27

29.28

29.29

29.30

29.31

29.32

29.33
29.34

HF1671 FOURTH ENGROSSMENT REVISOR JK

Resources and Research Institute at the

University of Minnesota, Duluth, to develop

statewide heat flow maps. This reduction

is from the appropriation from the special

revenue fund.

(c) $31,000 the first year and $38,000 the

second year are reductions in funding of

community energy technical assistance

and outreach on renewable energy and

energy efficiency, as described in Minnesota

Statutes, section 216C.385. These reductions

are from the appropriations from the special

revenue fund.

(d) $90,000 the first year is a reduction in

the grant to the Board of Trustees of the

Minnesota State Colleges and Universities

for the International Renewable Energy

Technology Institute (IRETI). This reduction

is from the appropriation from the special

revenue fund.

Sec. 4. CANCELLATIONS; GENERAL
FUND

(a) Of the unexpended balance from previous

appropriations from the general fund to

the commissioner of commerce for E8S

cost-share grants, $350,000 is canceled.

(b) Of the unexpended balance from the

appropriation from the general fund to

the commissioner of commerce for the

renewable hydrogen initiative in Minnesota

Statutes, section 216B.813, $550,000 is

canceled.

Sec. 5. CANCELLATIONS; SPECIAL
REVENUE FUND
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(a) Of the unexpended balance from the

appropriation from the special revenue

fund to the commissioner of commerce in

Laws 2007, chapter 57, article 2, section 3,

subdivision 6, for biogas recovery grants,

$250,000 is canceled.

(b) Of the unexpended balance from the

appropriation from the special revenue

fund to the commissioner of commerce in

Laws 2007, chapter 57, article 2, section

3, subdivision 6, for automotive research

orants, $39,000 is canceled.

(c) Of the unexpended balance from the

appropriation from the special revenue

fund to the commissioner of commerce in

Laws 2007, chapter 57, article 2, section 3,

subdivision 6, for the hydrogen road map,

$50,000 is canceled.

(d) Of the unexpended balance from the

appropriation from the special revenue

fund to the commissioner of commerce in

Laws 2007, chapter 57, article 2, section 3,

subdivision 6, for renewable energy erants,

$40,000 is canceled.

(e) Of the unexpended balance from the

appropriation from the special revenue

fund to the commissioner of commerce in

Laws 2008, chapter 363, article 6, section

3, subdivision 4, for green economy and

manufacturing, $8,000 is canceled.

(f) Of the unexpended balance from the

appropriation from the special revenue fund

to the commissioner of commerce in Laws

2008, chapter 340, section 5, for studies

and activities associated with the legislative
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ereenhouse gas accord advisory group,

$13,000 is canceled.

Sec. 6. TRANSFER; PETROLEUM TANK
RELEASE CLEANUP FUND

Before June 30, 2010, the commissioner

of management and budget shall transfer
$1,969.000 to the general fund. After July
1, 2010, and before June 30, 2011, the

commissioner of management and budget

shall transfer $1,032,000 to the general

fund. These transfers are from the petroleum

tank release cleanup fund established in

Minnesota Statutes, chapter 115C.

Sec. 7. TRANSFERS; SPECIAL REVENUE
FUND

(a) For the purposes of this section,

"commissioner” means the commissioner of

management and budget.

(b) In the first year, the commissioner

shall transfer $3,066,000 from the special

revenue fund to the general fund. In the

second year, the commissioner shall transfer

$2,102,000 from the special revenue fund to

the general fund. The transfers must be from

the following appropriation reductions and

accounts within the special revenue fund:

(1) $539,000 the first year and $38,000 the

second year are from the special revenue fund

appropriations reductions and cancellations

in this article;

(2) $246,000 the first year and $270,000 the

second year are from the telecommunications

access Minnesota fund established in

Minnesota Statutes, section 237.52;
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(3) $238,000 the first year is from the

assessments collected under Minnesota

Statutes, section 216C.052, for the reliability

administrator;

(4) $100,000 the first year and $100,000

the second year are from the Department of

Commerce technology account established

in Minnesota Statutes, section 45.24;

(5) $697,000 the first year and $622,000

the second year are from the energy

and conservation account established in

Minnesota Statutes, section 216B.241. Of

this amount, (i) $100,000 the first year

and $17,000 the second year are from

the assessments for technical assistance

in Minnesota Statutes, section 216B.241,

subdivision 1d; (ii) $575,000 the first year

and $575,000 the second year are from

the assessments for applied research and

development grants in Minnesota Statutes,

section 216B.241, subdivision le; and (iii)

$22.000 the first year and $30,000 the second

year are from the assessment for facilities

energy efficiency in Minnesota Statutes,

section 216B.241, subdivision 1f;

(6) $64,000 the first year and $48,000 the

second year are from the insurance fraud

prevention account established in Minnesota

Statutes, section 45.0135;

(7) $420,000 the first year and $420,000 the

second year are from the automobile theft

prevention account established in Minnesota

Statutes, section 168A.40;

(8) $49.000 the first year and $5,000

the second year are from the real estate
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education, research and recovery fund

established in Minnesota Statutes, section

82.43;

(9) $100,000 the first year is from the

consumer education account established in

Minnesota Statutes, section 58.10;

(10) $11,000 the first year and $15,000

the second year are from the fees and

assessments collected under Minnesota

Statutes, section 216E.18;

(11) the remaining balance in the first

year, estimated to be $19,000, is from the

routing of certain pipelines under Minnesota

Statutes, section 216G.02;

(12) $4,000 the first year and $9,000 the

second year are from the joint exercise of

powers agreements with the Department of

Health for regulating health maintenance

organizations;

(13) $75,000 the first year and $75,000 the

second year are from the liquefied petroleum

gas account established in Minnesota

Statutes, section 239.785;

(14) $500,000 the first year and $500,000 the

second year are from the telephone assistance

fund established in Minnesota Statutes,

section 237.701; and

(15) $4,000 in the first year is from the

petroleum inspection fee established in

Minnesota Statutes, section 239.101, for

renewable enerey equipment grants.

Sec. 8. TRANSFER; ASSIGNED RISK PLAN
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By June 30, 2010, the commissioner of

management and budget shall transfer

$15,000,000 in assets of the workers'

compensation assigned risk plan created

under Minnesota Statutes, section 79.252, to

the general fund.

Sec. 9. Minnesota Statutes 2009 Supplement, section 45.30, subdivision 6, is amended
to read:

Subd. 6. Course approval. (a) Courses must be approved by the commissioner in
advance. A course that is required by federal criteria or a reciprocity agreement to receive
a substantive review will be approved or disapproved on the basis of its compliance with
the provisions of laws and rules relating to the appropriate industry. At the commissioner's
discretion, a course that is not required by federal criteria or a reciprocity agreement to
receive a substantive review may be approved based on a qualified provider's certification
on a form specified by the commissioner that the course complies with the provisions of
this chapter and the laws and rules relating to the appropriate industry. For the purposes
of this section, a "qualified provider" is one of the following: (1) a degree-granting
institution of higher learning located within this state; (2) a private school licensed by the
Minnesota Office of Higher Education; or (3) when conducting courses for its members, a
bona fide trade association that staffs and maintains in this state a physical location that
contains course and student records and that has done so for not less than three years.
The commissioner may review any approved course and may cancel its approval with
regard to all future offerings. The commissioner must make the final determination as to
accreditation and assignment of credit hours for courses. Courses must be at least one hour

in length, except courses for real estate appraisers must be at least two hours in length.

Approval will not include time spent on meals or other unrelated activities.

(b) Courses must be submitted at least 30 days before the initial proposed course
offering.
(c) Approval must be granted for a subsequent offering of identical continuing

education courses without requiring a new application. The commissioner must deny

Article 4 Sec. 9. 34
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future offerings of courses if they are found not to be in compliance with the laws relating
to course approval.

(d) When either the content of an approved course or its method of instruction
changes, the course is no longer approved for license education credit. A new application
must be submitted for the changed course if the education provider intends to offer it for

license education credit.

Sec. 10. Minnesota Statutes 2008, section 80A.46, is amended to read:

80A.46 SECTION 202; EXEMPT TRANSACTIONS.
The following transactions are exempt from the requirements of sections 80A.49

through 80A.54, except 80A.50, paragraph (a), clause (3), and 80A.71:

(1) isolated nonissuer transactions, consisting of sale to not more than ten purchasers
in Minnesota during any period of 12 consecutive months, whether effected by or through
a broker-dealer or not;

(2) a nonissuer transaction by or through a broker-dealer registered, or exempt from
registration under this chapter, and a resale transaction by a sponsor of a unit investment
trust registered under the Investment Company Act of 1940, in a security of a class that
has been outstanding in the hands of the public for at least 90 days, if, at the date of
the transaction:

(A) the issuer of the security is engaged in business, the issuer is not in the
organizational stage or in bankruptcy or receivership, and the issuer is not a blank check,
blind pool, or shell company that has no specific business plan or purpose or has indicated
that its primary business plan is to engage in a merger or combination of the business with,
or an acquisition of, an unidentified person;

(B) the security is sold at a price reasonably related to its current market price;

(C) the security does not constitute the whole or part of an unsold allotment to, or
a subscription or participation by, the broker-dealer as an underwriter of the security
or a redistribution;

(D) a nationally recognized securities manual or its electronic equivalent designated
by rule adopted or order issued under this chapter or a record filed with the Securities and
Exchange Commission that is publicly available contains:

(1) a description of the business and operations of the issuer;

(i1) the names of the issuer's executive officers and the names of the issuer's
directors, if any;

(ii1) an audited balance sheet of the issuer as of a date within 18 months before the

date of the transaction or, in the case of a reorganization or merger when the parties to
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the reorganization or merger each had an audited balance sheet, a pro forma balance
sheet for the combined organization; and

(iv) an audited income statement for each of the issuer's two immediately previous
fiscal years or for the period of existence of the issuer, whichever is shorter, or, in the case
of a reorganization or merger when each party to the reorganization or merger had audited
income statements, a pro forma income statement; and

(E) any one of the following requirements is met:

(1) the issuer of the security has a class of equity securities listed on a national
securities exchange registered under Section 6 of the Securities Exchange Act of 1934
or designated for trading on the National Association of Securities Dealers Automated
Quotation System;

(i1) the issuer of the security is a unit investment trust registered under the Investment
Company Act of 1940;

(ii1) the issuer of the security, including its predecessors, has been engaged in
continuous business for at least three years; or

(iv) the issuer of the security has total assets of at least $2,000,000 based on an
audited balance sheet as of a date within 18 months before the date of the transaction or, in
the case of a reorganization or merger when the parties to the reorganization or merger
each had such an audited balance sheet, a pro forma balance sheet for the combined
organization;

(3) a nonissuer transaction by or through a broker-dealer registered or exempt from
registration under this chapter in a security of a foreign issuer that is a margin security
defined in regulations or rules adopted by the Board of Governors of the Federal Reserve
System;

(4) a nonissuer transaction by or through a broker-dealer registered or exempt
from registration under this chapter in an outstanding security if the guarantor of the
security files reports with the Securities and Exchange Commission under the reporting
requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C.
Sections 78m or 780(d));

(5) a nonissuer transaction by or through a broker-dealer registered or exempt from
registration under this chapter in a security that:

(A) is rated at the time of the transaction by a nationally recognized statistical rating
organization in one of its four highest rating categories; or

(B) has a fixed maturity or a fixed interest or dividend, if:
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(1) a default has not occurred during the current fiscal year or within the three
previous fiscal years or during the existence of the issuer and any predecessor if less than
three fiscal years, in the payment of principal, interest, or dividends on the security; and

(1) the issuer is engaged in business, is not in the organizational stage or in
bankruptcy or receivership, and is not and has not been within the previous 12 months a
blank check, blind pool, or shell company that has no specific business plan or purpose or
has indicated that its primary business plan is to engage in a merger or combination of the
business with, or an acquisition of, an unidentified person;

(6) a nonissuer transaction by or through a broker-dealer registered or exempt from
registration under this chapter effecting an unsolicited order or offer to purchase;

(7) a nonissuer transaction executed by a bona fide pledgee without the purpose
of evading this chapter;

(8) a nonissuer transaction by a federal covered investment adviser with investments
under management in excess of $100,000,000 acting in the exercise of discretionary
authority in a signed record for the account of others;

(9) a transaction in a security, whether or not the security or transaction is otherwise
exempt, in exchange for one or more bona fide outstanding securities, claims, or property
interests, or partly in such exchange and partly for cash, if the terms and conditions of
the issuance and exchange or the delivery and exchange and the fairness of the terms and
conditions have been approved by the administrator after a hearing;

(10) a transaction between the issuer or other person on whose behalf the offering is
made and an underwriter, or among underwriters;

(11) a transaction in a note, bond, debenture, or other evidence of indebtedness
secured by a mortgage or other security agreement if:

(A) the note, bond, debenture, or other evidence of indebtedness is offered and sold
with the mortgage or other security agreement as a unit;

(B) a general solicitation or general advertisement of the transaction is not made; and

(C) a commission or other remuneration is not paid or given, directly or indirectly, to
a person not registered under this chapter as a broker-dealer or as an agent;

(12) a transaction by an executor, administrator of an estate, sheriff, marshal,
receiver, trustee in bankruptcy, guardian, or conservator;

(13) a sale or offer to sell to:

(A) an institutional investor;

(B) an accredited investor;

(C) a federal covered investment adviser; or

(D) any other person exempted by rule adopted or order issued under this chapter;
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(14) a sale or an offer to sell securities by an issuer, if the transaction is part of
a single issue in which:

(A) not more than 35 purchasers are present in this state during any 12 consecutive
months, other than those designated in paragraph (13);

(B) a general solicitation or general advertising is not made in connection with
the offer to sell or sale of the securities;

(C) a commission or other remuneration is not paid or given, directly or indirectly, to
a person other than a broker-dealer registered under this chapter or an agent registered
under this chapter for soliciting a prospective purchaser in this state; and

(D) the issuer reasonably believes that all the purchasers in this state, other than
those designated in paragraph (13), are purchasing for investment.

Any issuer selling to purchasers in this state in reliance on this clause (14) exemption
must provide to the administrator notice of the transaction by filing a statement of issuer
form as adopted by rule. Notice must be filed at least ten days in advance of any sale or
such shorter period as permitted by the administrator. However, an issuer who makes sales
to ten or fewer purchasers in Minnesota during any period of 12 consecutive months is not
required to provide this notice;

(15) a transaction under an offer to existing security holders of the issuer, including
persons that at the date of the transaction are holders of convertible securities, options,
or warrants, if a commission or other remuneration, other than a standby commission, is
not paid or given, directly or indirectly, for soliciting a security holder in this state. The
person making the offer and effecting the transaction must provide to the administrator
notice of the transaction by filing a written description of the transaction. Notice must be
filed at least ten days in advance of any transaction or such shorter period as permitted by
the administrator;

(16) an offer to sell, but not a sale, of a security not exempt from registration under
the Securities Act of 1933 if:

(A) a registration or offering statement or similar record as required under the
Securities Act of 1933 has been filed, but is not effective, or the offer is made in compliance
with Rule 165 adopted under the Securities Act of 1933 (17 C.F.R. 230.165); and

(B) a stop order of which the offeror is aware has not been issued against the offeror
by the administrator or the Securities and Exchange Commission, and an audit, inspection,
or proceeding that is public and that may culminate in a stop order is not known by the
offeror to be pending;

(17) an offer to sell, but not a sale, of a security exempt from registration under the

Securities Act of 1933 if:
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(A) aregistration statement has been filed under this chapter, but is not effective;

(B) a solicitation of interest is provided in a record to offerees in compliance with a
rule adopted by the administrator under this chapter; and

(C) a stop order of which the offeror is aware has not been issued by the administrator
under this chapter and an audit, inspection, or proceeding that may culminate in a stop
order is not known by the offeror to be pending;

(18) a transaction involving the distribution of the securities of an issuer to the
security holders of another person in connection with a merger, consolidation, exchange
of securities, sale of assets, or other reorganization to which the issuer, or its parent
or subsidiary and the other person, or its parent or subsidiary, are parties. The person
distributing the issuer's securities must provide to the administrator notice of the
transaction by filing a written description of the transaction along with a consent to service
of process complying with section 80A.88. Notice must be filed at least ten days in
advance of any transaction or such shorter period as permitted by the administrator;

(19) a rescission offer, sale, or purchase under section 80A.77;

(20) an offer or sale of a security to a person not a resident of this state and not
present in this state if the offer or sale does not constitute a violation of the laws of the
state or foreign jurisdiction in which the offeree or purchaser is present and is not part of
an unlawful plan or scheme to evade this chapter;

(21) employees' stock purchase, savings, option, profit-sharing, pension, or
similar employees' benefit plan, including any securities, plan interests, and guarantees
issued under a compensatory benefit plan or compensation contract, contained in a
record, established by the issuer, its parents, its majority-owned subsidiaries, or the
majority-owned subsidiaries of the issuer's parent for the participation of their employees
including offers or sales of such securities to:

(A) directors; general partners; trustees, if the issuer is a business trust; officers;
consultants; and advisors;

(B) family members who acquire such securities from those persons through gifts or
domestic relations orders;

(C) former employees, directors, general partners, trustees, officers, consultants, and
advisors if those individuals were employed by or providing services to the issuer when
the securities were offered; and

(D) insurance agents who are exclusive insurance agents of the issuer, or the issuer's
subsidiaries or parents, or who derive more than 50 percent of their annual income from

those organizations.
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A person establishing an employee benefit plan under the exemption in this clause
(21) must provide to the administrator notice of the transaction by filing a written
description of the transaction along with a consent to service of process complying with
section 80A.88. Notice must be filed at least ten days in advance of any transaction or
such shorter period as permitted by the administrator;

(22) a transaction involving:

(A) a stock dividend or equivalent equity distribution, whether the corporation or
other business organization distributing the dividend or equivalent equity distribution is
the issuer or not, if nothing of value is given by stockholders or other equity holders for
the dividend or equivalent equity distribution other than the surrender of a right to a cash
or property dividend if each stockholder or other equity holder may elect to take the
dividend or equivalent equity distribution in cash, property, or stock;

(B) an act incident to a judicially approved reorganization in which a security is
issued in exchange for one or more outstanding securities, claims, or property interests, or
partly in such exchange and partly for cash; or

(C) the solicitation of tenders of securities by an offeror in a tender offer in
compliance with Rule 162 adopted under the Securities Act of 1933 (17 C.F.R. 230.162);

(23) a nonissuer transaction in an outstanding security by or through a broker-dealer
registered or exempt from registration under this chapter, if the issuer is a reporting
issuer in a foreign jurisdiction designated by this paragraph or by rule adopted or order
issued under this chapter; has been subject to continuous reporting requirements in the
foreign jurisdiction for not less than 180 days before the transaction; and the security is
listed on the foreign jurisdiction's securities exchange that has been designated by this
paragraph or by rule adopted or order issued under this chapter, or is a security of the same
issuer that is of senior or substantially equal rank to the listed security or is a warrant or
right to purchase or subscribe to any of the foregoing. For purposes of this paragraph,
Canada, together with its provinces and territories, is a designated foreign jurisdiction
and The Toronto Stock Exchange, Inc., is a designated securities exchange. After an
administrative hearing in compliance with chapter 14, the administrator, by rule adopted
or order issued under this chapter, may revoke the designation of a securities exchange
under this paragraph, if the administrator finds that revocation is necessary or appropriate
in the public interest and for the protection of investors;

(24) any transaction effected by or through a Canadian broker-dealer exempted from
broker-dealer registration pursuant to section 80A.56(b)(3); or

(25)(A) the offer and sale by a cooperative organized under chapter 308A, or

under the laws of another state, of its securities when the securities are offered and sold
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only to its members, or when the purchase of the securities is necessary or incidental to
establishing membership in the cooperative, or when the securities are issued as patronage
dividends. This paragraph applies to a cooperative organized under chapter 308 A, or under
the laws of another state, only if the cooperative has filed with the administrator a consent
to service of process under section 80A.88 and has, not less than ten days before the
issuance or delivery, furnished the administrator with a written general description of the
transaction and any other information that the administrator requires by rule or otherwise;

(B) the offer and sale by a cooperative organized under chapter 308B of its securities
when the securities are offered and sold to its existing members or when the purchase of the
securities is necessary or incidental to establishing patron membership in the cooperative,
or when such securities are issued as patronage dividends. The administrator has the
power to define "patron membership" for purposes of this paragraph. This paragraph
applies to securities, other than securities issued as patronage dividends, only when:

(1) the issuer, before the completion of the sale of the securities, provides each
offeree or purchaser disclosure materials that, to the extent material to an understanding of
the issuer, its business, and the securities being offered, substantially meet the disclosure
conditions and limitations found in rule 502(b) of Regulation D promulgated by the
Securities and Exchange Commission, Code of Federal Regulations, title 17, section
230.502; and

(i1) within 15 days after the completion of the first sale in each offering completed in
reliance upon this exemption, the cooperative has filed with the administrator a consent to
service of process under section 80A.88 (or has previously filed such a consent), and has
furnished the administrator with a written general description of the transaction and any
other information that the administrator requires by rule or otherwise; and

(C) a cooperative may, at or about the same time as offers or sales are being
completed in reliance upon the exemptions from registration found in this subpart and as
part of a common plan of financing, offer or sell its securities in reliance upon any other
exemption from registration available under this chapter. The offer or sale of securities in
reliance upon the exemptions found in this subpart will not be considered or deemed a part
of or be integrated with any offer or sale of securities conducted by the cooperative in
reliance upon any other exemption from registration available under this chapter, nor will
offers or sales of securities by the cooperative in reliance upon any other exemption from
registration available under this chapter be considered or deemed a part of or be integrated

with any offer or sale conducted by the cooperative in reliance upon this paragraph.

Sec. 11. Minnesota Statutes 2008, section 80A.65, subdivision 1, is amended to read:
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Subdivision 1. Registration or notice filing fee. (a) There shall be a filing fee of
$100 for every application for registration or notice filing. There shall be an additional fee
of one-tenth of one percent of the maximum aggregate offering price at which the securities
are to be offered in this state, and the maximum combined fees shall not exceed $300.

(b) When an application for registration is withdrawn before the effective date
or a preeffective stop order is entered under section 80A.54, all but the $100 filing fee
shall be returned. If an application to register securities is denied, the total of all fees
received shall be retained.

(c) Where a filing is made in connection with a federal covered security under
section 18(b)(2) of the Securities Act of 1933, there is a fee of $100 for every initial filing.
If the filing is made in connection with redeemable securities issued by an open end
management company or unit investment trust, as defined in the Investment Company Act
of 1940, there is an additional annual fee of +26 1/10 of one percent of the maximum
aggregate offering price at which the securities are to be offered in this state during the
notice filing period. The fee must be paid at the time of the initial filing and thereafter in
connection with each renewal no later than July 1 of each year and must be sufficient to
cover the shares the issuer expects to sell in this state over the next 12 months. If during a
current notice filing the issuer determines it is likely to sell shares in excess of the shares
for which fees have been paid to the administrator, the issuer shall submit an amended
notice filing to the administrator under section 80A.50, together with a fee of +26 1/10
of one percent of the maximum aggregate offering price of the additional shares. Shares
for which a fee has been paid, but which have not been sold at the time of expiration of
the notice filing, may not be sold unless an additional fee to cover the shares has been
paid to the administrator as provided in this section and section 80A.50. If the filing is
made in connection with redeemable securities issued by such a company or trust, there
i1s no maximum fee for securities filings made according to this paragraph. If the filing
is made in connection with any other federal covered security under Section 18(b)(2) of
the Securities Act of 1933, there is an additional fee of one-tenth of one percent of the
maximum aggregate offering price at which the securities are to be offered in this state,

and the combined fees shall not exceed $300. Fees collected under this subdivision are

exempted under section 16A.1285, subdivision 2.

Sec. 12. Laws 2009, chapter 37, article 2, section 13, is amended to read:
Sec. 13. APPROPRIATIONS; CANCELLATIONS.

(a) The remaining balance of the fiscal year 2009 special revenue fund appropriation

for the Green Jobs Task Force under Laws 2008, chapter 363, article 6, section 3,
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subdivision 4, is transferred and appropriated to the commissioner of employment and
economic development for the purposes of green enterprise assistance under Minnesota
Statutes, section 116J.438. This appropriation is available until spent.

(b) The unencumbered balance of the fiscal year 2008 appropriation to the
commissioner of commerce for the rural and energy development revolving loan
fund under Laws 2007, chapter 57, article 2, section 3, subdivision 6, is canceled and

reappropriated to the commissioner of commerce as follows:

(1) $1,500,000 is for a grant to the Board of Trustees of the Minnesota State Colleges
and Universities for the International Renewable Energy Technology Institute (IRETI) to
be located at Minnesota State University, Mankato, as a public and private partnership to
support applied research in renewable energy and energy efficiency to aid in the transfer of
technology from Sweden to Minnesota and to support technology commercialization from
companies located in Minnesota and throughout the world; and

(2) the remaining balance is for a grant to the Board of Regents of the University of
Minnesota for the initiative for renewable energy and the environment to fund start up
costs related to a national solar testing and certification laboratory to test, rate, and certify
the performance of equipment and devices that utilize solar energy for heating and cooling

air and water and for generating electricity.

This appropriation is available until expended.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. ASSESSMENT.

(a) The commissioner of commerce may levy a pro rata assessment on institutions

licensed under Minnesota Statutes, chapter 58, to recover the costs to the Department of

Commerce for administering the licensing and registration requirements of Minnesota

Statutes, section 58A.10.

(b) The commissioner shall levy the assessments and notify each institution of the

amount of the assessment being levied by September 30, 2010. The institution shall pay

the assessment to the department no later than November 30, 2010. If an institution fails

to pay its assessment by this date, its license may be suspended by the commissioner

until it is paid in full.

(c) This section expires December 1, 2010.
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ARTICLE 5§
AGRICULTURE

Section 1. APPROPRIATIONS.

Unless otherwise stated, the sums shown in the columns marked "Appropriations"

are added to, or if shown in parentheses, subtracted from the appropriations in Laws

2009, chapter 94, article 1, to the agencies and for the purposes specified in this article.

The appropriations are from the general fund, or another named fund, and are available

for the fiscal years indicated for each purpose. The figures "2010" and "2011" used in

this article mean that the addition to or subtraction from the appropriation listed under

them is available for the fiscal year ending June 30, 2010, or June 30, 2011, respectively.

Supplemental appropriations and reductions to appropriations for the fiscal year ending

June 30, 2010, are effective the day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30
2010 2011

Sec. 2. AGRICULTURE

e~

Subdivision 1. Total Appropriation (1,895,000) $ (3,411,000)

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Protection Services (168,000) (1,626,000)

These reductions include elimination of

noncrop invasive species programs and

efforts including gypsy moth and emerald

ash borer. The commissioner of agriculture

must coordinate with the commissioner of

natural resources and the commissioners may

take actions necessary to retain eligibility for

federal invasive species funding, including

but not limited to, transferring resources.

Subd. 3. Agricultural Marketing and
Development (127,000) (8,000)
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$6.000 in 2010 is a reduction for grants to

farmers for demonstration projects involving

sustainable agriculture, as authorized in

Minnesota Statutes, section 17.116.

$113,000 in 2010 is a reduction from Laws

2006, chapter 282, article 10, section 4, for

the agricultural best management program.

Subd. 4. Bioenergy and Value-Added
Agriculture (1,102,000)

$1,102,000 in 2010 and $1,153,000 in 2011

are reductions from the appropriation for

ethanol producer payments. These are

onetime reductions.

Subd. 5. Administration and Financial
Assistance (498,000)

$23,000 in 2010 and $52,000 in 2011

are reductions from the appropriation for

the dairy development and profitability

enhancement and dairy business planning

erant programs established under Laws 1997,

chapter 216, section 7, subdivision 2, and

Laws 2001, First Special Session chapter 2,

section 9, subdivision 2.

$1,000 in 2011 is a reduction from the

appropriation for a grant to the Minnesota

Livestock Breeders Association.

$15,000 in 2011 is a reduction from the

appropriation for a grant to the Minnesota

Agricultural Education and Leadership

Council.

$4.000 in 2011 is a reduction from the

appropriation for the Northern Crops

Institute.

$4,000 in 2010 and $5,000 in 2011 are

reductions from the appropriation for grants
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to the Minnesota Turf Seed Council for

basic and applied research on the improved

production of forage and turf seed related to

new and improved varieties.

$3,000 in 2010 and $4,000 in 2011 are

reductions from the appropriation for grants

to the Minnesota Turf Seed Council for basic

and applied agronomic research on native

plants including plant breeding, nutrient

management, pest management, disease

management vyield, and viability.

$60,000 in 2010 is a reduction from the

appropriation for the agricultural growth,

research, and innovation program.

$8.000 in 2011 is a reduction from the

appropriation for transfer to the Board of

Trustees of the Minnesota State Colleges and

Universities for mental health counseling

support to farm families and business

operators through farm business management

programs at Central Lakes College and

Ridgewater College.

$1,000 in 2011 is a reduction from the

appropriation for a grant to the Minnesota

Horticultural Society.

$4.000 in 2010 is a reduction from the

appropriation for transfer to the University

of Minnesota Extension Service for

farm-to-school grants to school districts in

Minneapolis, Moorhead, White Earth, and

Willmar.

$300,000 in 2010 and $300,000 in 2011

are reductions due to efficiencies and other

cost savings realized by various methods

including, but not limited to, renegotiating
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leases and other contracts and resource

reorganization or consolidation within the

department or in conjunction with other

public entities. The commissioner may

allocate these reductions to programs. If

the commissioner cannot realize $300,000

in savings in each fiscal year from these

methods, the commissioner shall achieve the

reductions required under this provision by

eliminating employees in the unclassified

service or reducing the department's

operations and maintenance budget.

Subd. 6. Transfers In

Notwithstanding any other law to the

contrary, the commissioner of management

and budget shall transfer $405,000 from

the agricultural fund to the general fund

by July 15, 2010. By July 15, 2011, the

commissioner of management and budget

will transfer $629,000 from the agricultural

fund to the general fund.

Notwithstanding any other law to the

contrary, the commissioner of management

and budget shall transfer $6,000 from the

miscellaneous special revenue fund to the

general fund by July 15, 2010. By July 15,

2011, the commissioner of management

and budget shall transfer $6,000 from the

miscellaneous special revenue fund to the

general fund.
Sec. 3. BOARD OF ANIMAL HEALTH $ (87,000) $

$87,000 in 2010 and $141,000 in 2011 is

from the appropriation for general operations.

Article 5 Sec. 3. 47
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48.1 Sec. 4. AGRICULTURAL UTILIZATION

48.2 RESEARCH INSTITUTE $ (120,000) $ (250,000)
48.3 Sec. 5. Minnesota Statutes 2008, section 18G.07, is amended to read:
48.4 18G.07 TREE CARE AND TREE TRIMMING COMPANY REGISTRY

48.5 REGISTRATION.

48.6 Subdivision 1. Creation of registry. The commissioner shall maintain a list of all
48.7 persons and companies that provide tree care or tree trimming services in Minnesota.
48.8 All tree care providers, tree trimmers, and persons who remove trees, limbs, branches,

48.9 brush, or shrubs for hire must provide-the-toHowingmtormationto be registered by the

48.10  commissioner:.

48.11 Subd. la. Registration. (a) Tree care or tree trimming companies must register

48.12  annually by providing the following to the commissioner:

48.13 (1) accurate and up-to-date business name, address, and telephone number;
48.14 (2) a complete list of all Minnesota counties in which they work; and
48.15

48.16  Soetety-of-Arborists a nonrefundable fee of $25 for initial application or renewing basic

48.17  registration.

48.18 (b) Registration expires December 31, must be renewed annually, and the fee

48.19  remitted by January 31 of the year for which it is issued. In addition, a penalty of ten

4820  percent of the fee due must be charged for each month, or portion of a month, that the fee

4821  1is delinquent up to a maximum of 30 percent for any application for renewal postmarked

4822  after December 31.

48.23 Subd. 2. Information dissemination. The commissioner shall provide registered
4824  tree care companies with information and data regarding any existing or potential
4825  regulated forest pest infestations within the state.

48.26 Subd. 3. Violation. It is unlawful for a person to provide tree care or tree trimming

48.27  services in Minnesota for hire without being registered with the commissioner.

48.28 Sec. 6. Laws 2007, chapter 45, article 1, section 3, subdivision 4, as amended by Laws
4829 2008, chapter 297, article 1, section 64; and Laws 2008, chapter 363, article 7, section 6,

4830 1S amended to read:

4831  Subd. 4. Bioenergy and Value-Added
4832 Agricultural Products 19,918,000 15,168,000

4833  $15,168,000 the first year and $15,168,000

4834  the second year are for ethanol producer

Article 5 Sec. 6. 48
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payments under Minnesota Statutes, section
41A.09. If the total amount for which all
producers are eligible in a quarter exceeds
the amount available for payments, the
commissioner shall make payments on a
pro rata basis. If the appropriation exceeds
the total amount for which all producers
are eligible in a fiscal year for scheduled
payments and for deficiencies in payments
during previous fiscal years, the balance

in the appropriation is available to the
commissioner for value-added agricultural
programs including the value-added
agricultural product processing and
marketing grant program under Minnesota
Statutes, section 17.101, subdivision 5. The

appropriation remains available until spent.

$3,000,000 the first year is for grants to
bioenergy projects. The NextGen Energy
Board shall make recommendations to

the commissioner on grants for owners of
Minnesota facilities producing bioenergy,
organizations that provide for on-station,
on-farm field scale research and outreach to
develop and test the agronomic and economic
requirements of diverse stands of prairie
plants and other perennials for bioenergy
systems, or certain nongovernmental
entities. For the purposes of this paragraph,
"bioenergy" includes transportation fuels
derived from cellulosic material as well as
the generation of energy for commercial heat,
industrial process heat, or electrical power
from cellulosic material via gasification

or other processes. The board must give

priority to a bioenergy facility that is at

Article 5 Sec. 6. 49
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least 60 percent owned and controlled by
farmers, as defined in Minnesota Statutes,
section 500.24, subdivision 2, paragraph
(n), or natural persons residing in the
county or counties contiguous to where the
facility is located. Grants are limited to 50
percent of the cost of research, technical
assistance, or equipment related to bioenergy
production or $1,000,000, whichever is

less. Grants to nongovernmental entities

for the development of business plans and
structures related to community ownership
of eligible bioenergy facilities together may
not exceed $150,000. The board shall make
a good faith effort to select projects that have
merit and when taken together represent a
variety of bioenergy technologies, biomass
feedstocks, and geographic regions of the
state. Projects must have a qualified engineer
certification on the technology and fuel
source. Grantees shall provide reports at
the request of the commissioner and must
actively participate in the Agricultural
Utilization Research Institute's Renewable
Energy Roundtable. No later than February
1, 2009, the commissioner shall report on
the projects funded under this appropriation
to the house and senate committees with
jurisdiction over agriculture finance. The
commissioner's costs in administering the

program may be paid from the appropriation.

Any-tnencumbered-batanee-doesnotecaneet

] 1 ofthef 1 o
t-the-second-year This appropriation is
available until June 30, 2011.
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$200,000 the first year is for a grant to the
Minnesota Turf Seed Council for basic
and applied agronomic research on native
plants, including plant breeding, nutrient
management, pest management, disease
management, yield, and viability. The grant
recipient may subcontract with a qualified
third party for some or all of the basic

or applied research. The grant recipient
must actively participate in the Agricultural
Utilization Research Institute's Renewable
Energy Roundtable and no later than
February 1, 2009, must report to the house
and senate committees with jurisdiction
over agriculture finance. This is a onetime

appropriation and is available until spent.

$200,000 the first year is for a grant to a joint
venture combined heat and power energy
facility located in Scott or LeSueur County
for the creation of a centrally located biomass
fuel supply depot with the capability of
unloading, processing, testing, scaling, and
storing renewable biomass fuels. The grant
must be matched by at least $3 of nonstate
funds for every $1 of state funds. The grant
recipient must actively participate in the
Agricultural Utilization Research Institute's
Renewable Energy Roundtable and no

later than February 1, 2009, must report

to the house and senate committees with
jurisdiction over agriculture finance. This is
a onetime appropriation and is available until

spent.

$300,000 the first year is for a grant to the
Bois Forte Band of Chippewa for a feasibility

study of a renewable energy biofuels

Article 5 Sec. 6. 51

H1671-4



52.1

52.2

52.3

52.4

52.5

52.6

52.7

52.8

52.9

52.10

52.11

52.12

52.13

52.14

52.15

52.16

52.17

52.18

52.19

52.20

52.21

52.22

52.23

52.24

52.25

52.26

52.27

52.28

52.29

52.30

52.31

52.32

52.33

52.34

52.35

52.36

HF1671 FOURTH ENGROSSMENT REVISOR JK

demonstration facility on the Bois Forte
Reservation in St. Louis and Koochiching
Counties. The grant shall be used by the Bois
Forte Band to conduct a detailed feasibility
study of the economic and technical viability
of developing a multistream renewable
energy biofuels demonstration facility

on Bois Forte Reservation land to utilize
existing forest resources, woody biomass,
and cellulosic material to produce biofuels or
bioenergy. The grant recipient must actively
participate in the Agricultural Utilization
Research Institute's Renewable Energy
Roundtable and no later than February 1,
2009, must report to the house and senate
committees with jurisdiction over agriculture
finance. This is a onetime appropriation and

is available until spent.

$300,000 the first year is for a grant to

the White Earth Band of Chippewa for a
feasibility study of a renewable energy
biofuels production, research, and production
facility on the White Earth Reservation in
Mahnomen County. The grant must be used
by the White Earth Band and the University
of Minnesota to conduct a detailed feasibility
study of the economic and technical viability
of (1) developing a multistream renewable
energy biofuels demonstration facility on
White Earth Reservation land to utilize
existing forest resources, woody biomass,
and cellulosic material to produce biofuels or
bioenergy, and (2) developing, harvesting,
and marketing native prairie plants and seeds
for bioenergy production. The grant recipient

must actively participate in the Agricultural
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Utilization Research Institute's Renewable
Energy Roundtable and no later than
February 1, 2009, must report to the house
and senate committees with jurisdiction
over agriculture finance. This is a onetime

appropriation and is available until spent.

$200,000 the first year is for a grant to the Elk
River Economic Development Authority for
upfront engineering and a feasibility study
of the Elk River renewable fuels facility.
The facility must use a plasma gasification
process to convert primarily cellulosic
material, but may also use plastics and other
components from municipal solid waste, as
feedstock for the production of methanol

for use in biodiesel production facilities.
Any unencumbered balance in fiscal year
2008 does not cancel but is available for
fiscal year 2009. Notwithstanding Minnesota
Statutes, section 16A.285, the agency must
not transfer this appropriation. The grant
recipient must actively participate in the
Agricultural Utilization Research Institute's
Renewable Energy Roundtable and no

later than February 1, 2009, must report

to the house and senate committees with
jurisdiction over agriculture finance. This is
a onetime appropriation and is available until

spent.

$200,000 the first year is for a grant to
Chisago County to conduct a detailed
feasibility study of the economic and
technical viability of developing a
multistream renewable energy biofuels
demonstration facility in Chisago, Isanti,

or Pine County to utilize existing forest
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resources, woody biomass, and cellulosic
material to produce biofuels or bioenergy.
Chisago County may expend funds to Isanti
and Pine Counties and the University of
Minnesota for any costs incurred as part

of the study. The feasibility study must
consider the capacity of: (1) the seed bank
at Wild River State Park to expand the
existing prairie grass, woody biomass, and
cellulosic material resources in Chisago,
Isanti, and Pine Counties; (2) willing and
interested landowners in Chisago, Isanti, and
Pine Counties to grow cellulosic materials;
and (3) the Minnesota Conservation Corps,
the sentence to serve program, and other
existing workforce programs in east central
Minnesota to contribute labor to these efforts.
The grant recipient must actively participate
in the Agricultural Utilization Research
Institute's Renewable Energy Roundtable and
no later than February 1, 2009, must report
to the house and senate committees with
jurisdiction over agriculture finance. This is
a onetime appropriation and is available until

spent.

H1671-4

Sec. 7. Laws 2007, chapter 45, article 1, section 3, subdivision 5, as amended by Laws

2008, chapter 297, article 1, section 65, is amended to read:

Subd. 5. Administration and Financial

Assistance 7,338,000

$1,005,000 the first year and $1,005,000

the second year are for continuation of

the dairy development and profitability
enhancement and dairy business planning
grant programs established under Laws 1997,

chapter 216, section 7, subdivision 2, and

Article 5 Sec. 7. 54
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Laws 2001, First Special Session chapter 2,
section 9, subdivision 2 . The commissioner
may allocate the available sums among
permissible activities, including efforts to
improve the quality of milk produced in the
state in the proportions that the commissioner
deems most beneficial to Minnesota's dairy
farmers. The commissioner must submit a
work plan detailing plans for expenditures
under this program to the chairs of the
house and senate committees dealing with
agricultural policy and budget on or before
the start of each fiscal year. If significant
changes are made to the plans in the course
of the year, the commissioner must notify the

chairs.

$50,000 the first year and $50,000 the
second year are for the Northern Crops
Institute. These appropriations may be spent

to purchase equipment.

$19,000 the first year and $19,000 the
second year are for a grant to the Minnesota

Livestock Breeders Association.

$250,000 the first year and $250,000 the
second year are for grants to the Minnesota
Agricultural Education Leadership Council
for programs of the council under Minnesota

Statutes, chapter 41D.

$600,000 the first year is for grants for
fertilizer research as awarded by the
Minnesota Agricultural Fertilizer Research
and Education Council under Minnesota
Statutes, section 18C.71. The amount
available to the commissioner pursuant

to Minnesota Statutes, section 18C.70,

Article 5 Sec. 7. 55
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subdivision 2, for administration of this
activity is available until February 1, 2009,
by which time the commissioner shall
report to the house and senate committees
with jurisdiction over agriculture finance.
The report must include the progress and
outcome of funded projects as well as the
sentiment of the council concerning the need
for additional research funded through an

industry checkoff fee. The amount available

for grants is available until June 30, 2011.

$465,000 the first year and $465,000 the
second year are for payments to county and
district agricultural societies and associations
under Minnesota Statutes, section 38.02,
subdivision 1. Aid payments to county and
district agricultural societies and associations
shall be disbursed not later than July 15 of
each year. These payments are the amount of
aid owed by the state for an annual fair held

in the previous calendar year.

$65,000 the first year and $65,000 the second
year are for annual grants to the Minnesota
Turf Seed Council for basic and applied
research on the improved production of
forage and turf seed related to new and
improved varieties. The grant recipient may
subcontract with a qualified third party for

some or all of the basic and applied research.

$500,000 the first year and $500,000 the
second year are for grants to Second Harvest
Heartland on behalf of Minnesota's six
Second Harvest food banks for the purchase
of milk for distribution to Minnesota's food

shelves and other charitable organizations
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that are eligible to receive food from the food
banks. Milk purchased under the grants must
be acquired from Minnesota milk processors
and based on low-cost bids. The milk must be
allocated to each Second Harvest food bank
serving Minnesota according to the formula
used in the distribution of United States
Department of Agriculture commodities
under The Emergency Food Assistance
Program (TEFAP). Second Harvest
Heartland must submit quarterly reports

to the commissioner on forms prescribed

by the commissioner. The reports must
include, but are not limited to, information
on the expenditure of funds, the amount

of milk purchased, and the organizations

to which the milk was distributed. Second
Harvest Heartland may enter into contracts
or agreements with food banks for shared
funding or reimbursement of the direct
purchase of milk. Each food bank receiving
money from this appropriation may use up to
two percent of the grant for administrative

cxpenses.

$100,000 the first year and $100,000 the
second year are for transfer to the Board of
Trustees of the Minnesota State Colleges and
Universities for mental health counseling
support to farm families and business
operators through farm business management
programs at Central Lakes College and

Ridgewater College.

$18,000 the first year and $18,000 the
second year are for grants to the Minnesota

Horticultural Society.
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$50,000 is for a grant to the University of
Minnesota, Department of Horticultural
Science, Enology Laboratory, to upgrade
and purchase instrumentation to allow
rapid and accurate measurement of enology
components. This is a onetime appropriation

and is available until expended.

Sec. 8. Laws 2009, chapter 94, article 1, section 3, subdivision 5, is amended to read:

Subd. 5. Administration and Financial
Assistance 8,177,000 7,037,000

Appropriations by Fund

2010 2011
General 7,377,000 6,237,000
Agricultural 800,000 800,000

$780,000 the first year and $755,000 the
second year are for continuation of the dairy
development and profitability enhancement
and dairy business planning grant programs
established under Laws 1997, chapter

216, section 7, subdivision 2, and Laws
2001, First Special Session chapter 2,
section 9, subdivision 2. The commissioner
may allocate the available sums among
permissible activities, including efforts to
improve the quality of milk produced in the
state in the proportions that the commissioner
deems most beneficial to Minnesota's dairy
farmers. The commissioner must submit a
work plan detailing plans for expenditures
under this program to the chairs of the house
of representatives and senate committees
dealing with agricultural policy and budget
on or before the start of each fiscal year. If

significant changes are made to the plans
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in the course of the year, the commissioner

must notify the chairs.

$50,000 the first year and $50,000 the
second year are for the Northern Crops
Institute. These appropriations may be spent

to purchase equipment.

$19,000 the first year and $19,000 the
second year are for a grant to the Minnesota

Livestock Breeders Association.

$250,000 the first year and $250,000 the
second year are for grants to the Minnesota
Agricultural Education and Leadership
Council for programs of the council under

Minnesota Statutes, chapter 41D.

$474,000 the first year and $474,000 the
second year are for payments to county and
district agricultural societies and associations
under Minnesota Statutes, section 38.02,
subdivision 1. Aid payments to county and
district agricultural societies and associations
shall be disbursed no later than July 15 of
each year. These payments are the amount of
aid from the state for an annual fair held in

the previous calendar year.

$1,000 the first year and $1,000 the second
year are for grants to the Minnesota State

Poultry Association.

$65,000 the first year and $65,000 the second
year are for annual grants to the Minnesota
Turf Seed Council for basic and applied
research on the improved production of
forage and turf seed related to new and
improved varieties. The grant recipient may
subcontract with a qualified third party for

some or all of the basic and applied research.
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$50,000 the first year and $50,000 the
second year are for annual grants to the
Minnesota Turf Seed Council for basic

and applied agronomic research on native
plants, including plant breeding, nutrient
management, pest management, disease
management, yield, and viability. The grant
recipient may subcontract with a qualified
third party for some or all of the basic

or applied research. The grant recipient
must actively participate in the Agricultural
Utilization Research Institute's Renewable
Energy Roundtable and no later than
February 1, 2011, must report to the house of
representatives and senate committees with

jurisdiction over agriculture finance.

$500,000 the first year and $500,000 the
second year are for grants to Second Harvest
Heartland on behalf of Minnesota's six
Second Harvest food banks for the purchase
of milk for distribution to Minnesota's food
shelves and other charitable organizations
that are eligible to receive food from the food
banks. Milk purchased under the grants must
be acquired from Minnesota milk processors
and based on low-cost bids. The milk must be
allocated to each Second Harvest food bank
serving Minnesota according to the formula
used in the distribution of United States
Department of Agriculture commodities
under The Emergency Food Assistance
Program (TEFAP). Second Harvest
Heartland must submit quarterly reports

to the commissioner on forms prescribed

by the commissioner. The reports must

include, but are not limited to, information
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on the expenditure of funds, the amount

of milk purchased, and the organizations

to which the milk was distributed. Second
Harvest Heartland may enter into contracts
or agreements with food banks for shared
funding or reimbursement of the direct
purchase of milk. Each food bank receiving
money from this appropriation may use up to
two percent of the grant for administrative

cxpenses.

$1,000,000 the first year is for the agricultural
growth, research, and innovation program
in Minnesota Statutes, section 41A.12.
Priority must be given to livestock programs
under Minnesota Statutes, section 17.118.
Priority for livestock grants shall be given
to persons who are beginning livestock
producers and livestock producers who are
rebuilding after a disaster that was due to
natural or other unintended conditions. The
commissioner may use up to 4.5 percent

of this appropriation for costs incurred to
administer the program. Any unencumbered
balance does not cancel at the end of the first

year and is available in the second year.

$100,000 the first year and $100,000 the
second year are for transfer to the Board of
Trustees of the Minnesota State Colleges and
Universities for mental health counseling
support to farm families and business
operators through farm business management
programs at Central Lakes College and

Ridgewater College.
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$18,000 the first year and $18,000 the
second year are for grants to the Minnesota

Horticultural Society.

Notwithstanding Minnesota Statutes,
section 18C.131, $800,000 the first year
and $800,000 the second year are from the
fertilizer account in the agricultural fund
for grants for fertilizer research as awarded
by the Minnesota Agricultural Fertilizer
Research and Education Council under
Minnesota Statutes, section 18C.71. The
amount appropriated in either fiscal year must
not exceed 57 percent of the inspection fee
revenue collected under Minnesota Statutes,
section 18C.425, subdivision 6, during the
previous fiscal year. No later than February
1, 2011, the commissioner shall report to
the legislative committees with jurisdiction
over agriculture finance. The report must
include the progress and outcome of funded
projects as well as the sentiment of the
council concerning the need for additional

research funds. The appropriation for the

first year is available until June 30, 2013,

and the appropriation for the second year is

available until June 30, 2014.

$60,000 the first year is for a transfer to the
University of Minnesota Extension Service
for farm-to-school grants to school districts
in Minneapolis, Moorhead, White Earth, and
Willmar.

$30,000 is for star farms program
development. The commissioner, in
consultation with other state and local

agencies, farm groups, conservation

Article 5 Sec. 8. 62
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groups, legislators, and other interested
persons, shall develop a proposal for a star
farms program. By January 15, 2010, the
commissioner shall submit the proposal to
the legislative committees and divisions
with jurisdiction over agriculture and
environmental policy and finance. This is a
onetime appropriation. * (The preceding
paragraph beginning ''$30,000 is for star
farms program'' was indicated as vetoed

by the governor.)

$25,000 the first year is for the administration
of the Feeding Minnesota Task Force, under
new Minnesota Statutes, section 31.97. This

1S a onetime appropriation.

ARTICLE 6
VETERANS AFFAIRS

Section 1. APPROPRIATIONS.

H1671-4

The sums shown in the columns marked "Appropriations" are added to, or if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 94, article 3, to

the agencies and for the purposes specified in this article. The appropriations are from the

eeneral fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition

to or subtraction from the appropriation listed under them is available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

APPROPRIATIONS

Available for the Year

Ending June 30

2010

Sec. 2. VETERANS AFFAIRS

[~

$250,000 in fiscal year 2011 is for a grant

to the Minnesota Assistance Council for

Article 6 Sec. 2. 63

0-3

2011

250,000
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Veterans to provide assistance throughout

Minnesota to veterans and their families who

are homeless or in danger of homelessness,

including housing, utility, employment, and

legal assistance, according to guidelines

established by the commissioner. In

order to avoid duplication of services,

the commissioner must ensure that this

assistance will be coordinated with all other

available programs for veterans. This is a

onetime appropriation.

Of the appropriation in Laws 2009, chapter

94, article 3, section 2, subdivision 2:

(1) $100,000 in fiscal year 2011 is for

compensation for honor guards at the

funerals of veterans in accordance with the

program established in Minnesota Statutes,

section 197.231; and

(2) $200,000 in fiscal year 2010 and

$200,000 in fiscal year 2011 are from the

Support our Troops account for an increase

in the CORE grant program.

Sec. 3. VETERANS HOMES

Of the appropriation in Laws 2009, chapter

94, article 3, section 2, subdivision 3, or from

funds carried forward from fiscal year 2009:

(1) $1,000,000 in fiscal year 2011 is for

operational expenses related to the 21-bed

addition at the Fergus Falls Veterans Home;

and

(2) $113,000 in fiscal year 2011 is for start-up

expenses related to the opening of an adult

daycare facility at the Minneapolis Veterans

Home.

Article 6 Sec. 3. 64
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Sec. 4. REPORT TO THE LEGISLATURE

By January 15, 2011, the commissioner shall

report to the chairs and ranking minority

members of the legislative committees and

divisions with jurisdiction over veterans

affairs policy and finance regarding any

unexpended appropriations, revenues, or

other actual or projected carryover money

provided directly or indirectly through any

provision in this article.

H1671-4

Sec. 5. Minnesota Statutes 2009 Supplement, section 190.19, subdivision 2a, is

amended to read:

Subd. 2a. Uses; veterans. Money appropriated to the Department of Veterans

Affairs from the Minnesota "Support Our Troops" account may be used for:

(1) grants to veterans service organizations;

(2) outreach to underserved veterans; and

(3) providing services and programs for veterans and their families; and

(4) transfers to the vehicle services account for Gold Star license plates under

section 168.1253.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Laws 2009, chapter 94, article 3, section 2, subdivision 3, is amended to read:

Subd. 3. Veterans Homes 43,673,000

Veterans Homes Special Revenue Account.
The general fund appropriations made to

the department may be transferred to a
veterans homes special revenue account in
the special revenue fund in the same manner
as other receipts are deposited according

to Minnesota Statutes, section 198.34, and
are appropriated to the department for the
operation of veterans homes facilities and

programs.

Article 6 Sec. 6. 65
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Repair and Betterment. Of this
appropriation, $1,000,000 in fiscal year
2010 and $500,000 in fiscal year 2011
are to be used for repair, maintenance,
rehabilitation, and betterment activities at

facilities statewide.

Hastings Veterans Home. $220,000 each
year is for increases in the mental health

program at the Hastings Veterans Home.

Medicare Part D. $141,000 in fiscal year
2010 and $141,000 in fiscal year 2011 are
for implementation of Minnesota Statutes,

section 198.003, subdivision 7.

ARTICLE 7
ECONOMIC DEVELOPMENT

Section 1. SUMMARY OF APPROPRIATIONS.

H1671-4

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011
General $ (1,500,000) $ (1,615,000) $
Total $ (1,500,000) $ (1,615,000) $

Sec. 2. APPROPRIATIONS.

Article 7 Sec. 2. 66

Total

(3,115,000)
(3,115,000)
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The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 78, article 1,

unless otherwise specified, to the agencies and for the purposes specified in this article.

The appropriations are from the general fund, or another named fund, and are available for

the fiscal years indicated for each purpose. The figures "2010" and "2011" used in this

article mean that the addition to or subtraction from the <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>